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L QUESTIONS OF CAPlTALlST STABILISATION.

Marxian policy is the only scientific policy for the working
class. Hence, this policy must be based on a careful scientific
analysis of 1he whole historical sphere within which the working
class miist operate, as well as of each concrete ecomomic and
political situation which determines the immediate action of
the workers’ parties. It is not surprising therefore that the
estimation .of the peculiar sphere in which capitalist development
exists today should have acquired first importance.

There is not the slightest doubt that the serious crisis which
has affected the whole of the capitalist organism and which rea-
ched its zenith in 1920—21, has diminished somewhat in acu-
teness. While in 1919—21 the situation in a number of countries
was such as, in the language of Lenin, should be defined as a “di-
rect revolutionary situation”, while this ‘“direct revolutionary

situation” existed in the principal centres oi European capita-
lism, there is nof the slightest doubt that during’ the last. few
years, capitalism has been able to recover its position. :This
found. and still finds its expression in the absemce of a “direct
revolutionary situation” in. the principal centres of -capitalist
economy. It is sell-understood: that this fact alome. s not
sufficient to determine the character of the situation. It is' ne-
cessary to determine to.what extent capitalism has. managed to
extricate and is extricating itself out of the mire of the profound
post-war crisis. It is necessary to determine what are the main
tendencies of capitalismat' the present time and comsequently,
what will- be the fate of capitalism generally. In this it is
essential to bear the following circumstancés in mind. In trying
to make a prognosis, we must under no circumstances confinz
ourselves to any preconceived theory, which must be proved
correct at all costs. We must first of all make a careful study
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of the concrete facts of the concrete posit‘i(;n. Only'vin this way
shall we be able to reply to the questions raised above. Only

in this way can we make a thorough test of theoretical genera- -

lisations.

It is quite understandable that bourgeois theoreticians cannot
help adopting an apologetic point of view, for, by their very
nature they cannot help picturing capitalist society as an eternal
category. They fail even-to grasp the proper importance.of such
a fact of world historical significance as the nine years of exis-
tence of the proletarian dictatorship in an enormous country,
embracing a considerable portion of the Asfatic and ‘European
continents. This gives rise to-the constant illusions in. capitalist
circles that the main tendency of economic development in the
U. S. S. R. is a tendency towards a return-tp “normal” capitalist
society, that development was accidentally interrupted by the non-
economic interference of the Bolshevik Huns. One of the princi-
pal forces supporting- the present capitalist regime, “internatio-
nal” Social Derfiocracy, completely shares the bourgeois point

of wiew with regard to the development-oi the -proletarian dieta---

torship #n. the U. &: S. R. and therefore alsa shares the principal
theoretical position of the bourgeoigie with regard to the longe-
vity and stability of the capitalist system. The. greatest represen-
tatives of Social Derniocratic theoretical thought regard the pre-
sent sphere of world capitalist developmient as a sphere comprising
the following principal facts. First, the absolute strengthening

of the .capitalist regume, of .its economic and political organi-

sation, with prospects of future capitalist prosperity. Second,
the transition of capitalism to a new phase of develop-
ment, namely a phase in which capitalist anarchy in pro-
duction is being overcome not only within the limits of
individual national economies, but even in world economy. This,
in the opinion of these theoreticians, finds its expression in
the formation of inter-State political organisations (League of
Nations, etc.) which will eliminate the comvulsion of capitalist
society by wars. Thirdly, a re-grouping of the inherent forces
of capitalist society is taking place wihich renders possible a

peacetul or almost peaceful “merging into.socialism”, without

revolutionary shocks and certainly without the violent dictator-
ship of the proletariat. Hence, we have a complete system of
views vﬁiﬂh, as will mot be difficult to understand, represents
a complete capitulation to bourgeois ideology and complete
abandonment (“emancipation”) of the last remnants of Marxism.

The mere repudiation of this crudely anti-Marxist theory
however, is not sufficient; for even if capitalism has not yet
solved its fundamental, inherent contradictions in the slightest
degree, even if it has not entered such a phase of development
as is trumpeted by the Social Democratic town criers, the
question, however, of the fate of capitalism, of the - gradual
recovery from the diseases of the post-war period, the question
of the character of the present sphere as regarded irom the latter
point of viewj, still remain open. And this is precisely the
question of capitalist stabilisation, in the sense in which that
term thas already been accepted in modern literature,

Differences on this question exist in our own Communist
ranks. For example, Comrade Trotzky argues on the one hand
about the ommipotence of American capitalism, which will put
Europe on rations and that “the economy of Europe in other
parts of the world will become part of the economy of the
United States”. (“Europe and America”, p. 74). On the other
hand, Comrade Trotzky, argues about the comiplete absence of
capitalist stabilisation. For example we read:

4] think that a new critical period is approaching and
that equilibrium, order and calm will not be seen in Europe
‘this year, Only quite recently we stated ‘that a certain
“stabilisation”, i. e., a certain temporary equilibrium of
European capitalism has set in and consequently that it has
. become more firmly established. But this stabilisation has
proved to be far more short-lived than might have been
expected”. (“Pravda”, Jan. 31- 1926).

Comrade Zinoviev’s views particularly are extremely indefin-
ite on this question. They range between the recognition that
partial stabilisation has set in and the denial that partial stabili-
sation has set in. In his speech on the “General Strike in
England and its World Significance” (See “Pravda”, June 5, 1926),
Comrade Zinoviev stated: o .
“1 think we have not stabilisation but a fresh disorga-

nisation of capitalism. The storm is tossing the ship of

capitalism first to one side and then to the other. When

the ship gives a list to starboard, then, of course, the wor-
kers suffer, but the ship is feeling the strain. Stabilisation
is a state of-being in a fixed position, but when one day, capi-
talism heels over to the night and the next day it heels over
to the left, that cannot be kalled stabilisation. The ship of
cooa wos ity in Germany, and in

" Poland, but in England, and England is not Germany, nor
Poland, nor Esthonia. England is the premier capitalist
country on the Continent (Evidently the storm has so
“tossed”” the “ship” and the world has been so disorganised -
that: not only - has stabilisation disappeared but England
hias been blown off from the island to the Continenet. N. B.).
‘Next to America it is the richest country in the world.
Those who can see beneath the surface and can penetrate
to the “skeleton” of capitalist economics by means of a
. class amalysis will say that events of the past year have
- refuted the existence of d state of capitalist stabilisation”.

As is seen, in spite of previous statements to the contrary.

- Comrade Zinoviev in the above passage denies. that there is

stabilisation; he asserts that this fact has been “refuted”. It is
quite clear that the leaders of the opposition have no fixed, clear
and ‘well grounded point of view on this extremely important
question of the estimation of the world situation. And yet, it
must be understood that an intermational revolutionary organi-
sation, and each Communist Party separately, is unable to
conduct a proper policy, cannot take proper tactical aim, unless
it has a fixed and definite estimation of the situatiom, an esti-
mation which corresponds to reality. That is why the question
of stabilisation of capitalism and of its concrete characterisation
plays, and will play in the future, an important role as the
starting point of our political discussions.

A. INDICES OF CAPITALIST ’STABIL]SATION (WORLD).

a) World Production.

The most striking and profound expression of war and
postwar crises was the dedline of production, the fundamental
and most important basis of the very existence of human sodciety.
It was precisely in this sphere that the destructive effects of -the
war were mainly felt. This restriction of the vital basis of
society was the most important indication of the cul-de-sac into
which the development of capitalism had driven everybody with
the inexorableness of fate. Consequently, the fact that capitalism
has extricated itself from this oul-de-sac, should be reflected,
first of all in the subsequent growth of production. When we
say “first of all”, we do not by any means desire to indicate the
sequence of events in time, we do not speak here of the order
in which the process of restoration took place, but exclusively
of the ecomomic importance of the corresponding phenomena.
But there cannot be the slightest doubt of the increase of pro-
duction in general, and of the increase in the production of
vanious means of production in particular; and it is precisely
the latter which expresses the raising of the organic composi-
tion of capital and an increase of the productive forces of the
world capitalist organism. We quote below the most important
statistics on this question:

World production of coal, iromand steel,

(% of 1913).

1919 1920 1021 1922 1923 1924 1925

“Coal 8,3 97,6 805 86,8 983 969 97,6
Iron 700 85 497 7136 88 87,2 057
Steel 811 992 60,6 905 1055 1050 1154

The above figures were compiled by the Konjunctur Insti-
tute and the Bureau of World Economy of the Supreme Economic
Council and published in “Mirovoye Khozaistvo” 1919—1925.

The preliminary figures for the first nine months of 1926
according to several indices show a reduction of output due to
the strikes in England.

World consumptionofcotton
(in million bales) (I bale — 478 American pounds).

1913 1921 1923 1924 1925

31st July of each year 22,1 169 213 200 226
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The above figures are taken from “Mirovoye Khozaistvo” -

1913—1925.

The above may be summarised as follows: in the first place
there is an undowbted tendency of growth in world production;
secondly, in this sphere, world capitalism is quantitatively
approaching to its pre-war level. Hence, it can be said that this
year, capitalism is completing its process of “restoration”. It is
true that the term ‘restoration”, — even when applied to the
capitalist ‘organi$m, does not fully express the quintessence of
the situation, for the question is not the simple restoration of
pre-war . proportions: we have a new technic, which was un-
known prior to the war, new forms of organising labour, a
regrouping of economic centres and various branches of industry.
These facts concerning qualitative changes, (which wil! be dealt
with .below) do not in the least affect the fundamental conclusion
concernitig the quantitative aspect of the question. Thus, with
regard to world production, capitalism is approaching its pre-
war level.

b. Foreign Trade.

Another important fact of the disorganisation of world
economy - during the period of the war and post-war crises was
the significant decline in international trade. As a result of the
war world economy broke up into separate pieces, precisely
because the war broke the threads of international exchange, that
extremely. imjportant form which. establishes the umity of world
economy as a complete whole. Of course, the breaking of these
world commercial ties caused serious disorganisation of eco-
nomy within each separate country, for the relations between the
various branches of industry in each country are bound wp with
the world market and to a certain extent were determined by
the latter. However, we see that in recent years the ties that were
broken by the war have been restored, and this finds its expres-
sion in T{le growth of international trade. The most important
figures concerning this sphere are as foliows: ‘

Fareign Tradeof34 countries.
(In millions of gold marks at pre-war prices).

1913—1924—1925 1924—1025

(monthly average) (% 1913)

34 countries . . 11566 10512 11259 91 o7
(“Vierteljahrshefte fiir Konjunkturforschung”, Berlin, 1926, h. 2).

Summary: In the sphere of foreign trade also, capitalism has
not yet reached the figures of the pre-war period, but has appro-
ached fairly close to them. It can be said that from the point
of view of international trade also, capitalism is completing its
process of restoration, although, here, too, the same reservation
must be made as was made in connection with production,
namely, that reference is made only to the quantitative aspect of
the question. From the qualitative aspect we have an enormous
regrouping of commercial centres, displacement of the prin-
cipal junctions of international trade and a radical change in
the iprincipal routes along which the mass of commodities flow
from country to country. - :

c) Currency Relations.

The third index of the state of affairs is the index of
currency relations. The state of the currency in any contry is a
most sensitive index of the state of health of the economic
organism of that country. The s‘léfh&es& disturbance in the sphere
of economy, in production, in exchange, in the credit system, etc.,
the slightest disturbance of the economic equilibrium between
the various component parts of the economic system, finds its
expression, to a more or less degree, in the disturbance in the
process of the circulation of money. That is why the post-war
crisis "wias accompanied and was inevitably accompanied by the
phenomenon which received the specific titie of “financial chaos”.
The state of the currency in a commodity-money system is the
knot which joins together the most varied ecomomic ties and
there is nothing surprising therefore in the fact that the currency
problem has been and is still one of the most diffioult problems
conironting the world bourgeoisie. And here too, in spite of the
strikingly motley character of the picture, we see that the chaos
which was so characteristic for the period of the lowest decline
of capitalsm is now disappearing. The principal statistics on
this question are as follows:

Rate of foreign currency in New York.
' (% of gold parity).

Germany England France Belgium Poland

1924 monthly average . 98,80 90,78 27,07 2401 101,88
1925 monthly average . 99,96 9925 24,60 24,66 92,16
1926 January . 99,96 99,87 1953 23,52 69,53
1926 July 9996 9987 1272 1259 52,64

(“Vierteljahrshefte fiir Konjunkturforschung”, Berlin, 1926', h. 2).

The above table shows that the English pound sterling and
the German mark has reached fixed gold parity On the othe;
hand, France, Belgium, Poland and partly also Italy remain
countnies with a falling currency. Of other counmtries it should
be said that rates are becoming ‘steadier for Roumanian, Greek,
Yugoslavian and Bulgarian currency and that the rates for
Norwegian, Denish, Spanish and Japanese currency have risen.

From the above we see that the picture of currency relations
is more motley and the unevenness of development is far more
sharply empHasised than in the sphere of production and com-
merce. We observe also an absence of a Wdirect parallel with the
other economic indices. Similarly, it may be said that the degree
of closeness to the pre-war figures is comsiderably less than in
the other indices referred to above. Nevertheless, even here the
principal tendency is observed in so far as we speak of a
certain conventional average. This index also, undoubtedly shows
a definite tendency towards stabilisation.

B. INDICES OF UNSTABLE STAB[LISATION (WORLD).

The above quoted facts, however, do not in the least exhaust
the questions, for the reason that they are general, “average” and
insufficient for an all-sided estimation of the situation. It is
important for us to know not only the average, in which all
deviations, ‘contradictions and conflicts of various tendencies are
smoothed out. For a proper estimation it is necessary to ana-

lyse all the counter-tendencies, their specific gravity, their pro-

bable direction and their dynamics. It is important to a high
degree for us to kmow the qualitative characteristics of all these
various cross-cutting - forces. Only such an analysis, embracing
the subject from all sides (or as far as possible from all sides),
can serve as anything like a firm basis for proper practical con-
clusions. ‘

First of all the following must be observed. In spite of the
number of years that have passed since the Versailles Treaty
was signed, capitalism is just barely creeping up te the pre-war
level of production., Furthermore, motice must be taken of the
absolute change that has taken place in the character of the
curves on economic charts. The “normal” crises of capitalist
production were periodical crises, which occurred .at more or
less regular intérvals of time and assumed a very definite
“pattern” We had definite cycles of development accompanied
by changes in the various phases within these cycles and con-
sequently we had a very definite curve on the economic chart.
This must not be understood too vulgarly, of course; the varia-
tion in the structure of the “capitalism” in the various countries
(their peculiar “natiomal” features), the varying degree of con-
nection between the different countries, the unevenness of capi-
talist developntent generally and a number of- other features,
into the examination of which there is now no need to enter,
inevitably resulted in various deviations and unevenness of deve-
lopment of the phases of the industrial cycles and to the fact
that certain phenomena in the development of a certain cycle did
not synchronise. Nevertheless, the law of industrial crises was
sufficiently definite. The curve on the economic chart in the post-
war period however bears an altogether different character. The
very period of an industrial crisis reveals a different law and
consequently, a different character of the crisis as compared
with the “normal” crises of pre-war times. Development pro-
ceeds iin extremely uneven sudden leaps, which excludes all possi-
bility of periodicalness in the strict sense of the word; the curve
develops a sort of feverish and  unhealthy character; there is
not that regularity in the changes of the various phases which
was so dharacteristic of previous crises. If we examine world
production we will observe that in 1919 there was a decline;
in 1020 there was again a rise; in 1921 an acute crisis; in
1022—23 there was again a slight rise, but an extremely severe
crisis in Germany commected with the occupation of the Ruhr
by the French troops. In 1924, we again observe a slight drop
in production, and in 1925 again a certain rise, which in its
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turn, ends with a severe crisis in Germany and oconsiderable
depression in England. The crisis in Germany continued in 1926
until the beginning of the third quarter of that year when a
slight improvement was observed, whereas there has been a
serious industrial crisis in England this year in connection with
the great 'coal strike, etc, ét¢. The development of economic
cycles thus proceeads in forms which destroy. the very comception
of cycle. Economics are frequently closely. merged with fadtors of
a nom-economic character (occupations, social-class conilicts and

“politics” in general) that the customary normal process of deve--

lopment cannot be conceived. This is the first fact which must
be observed, for every impartial observer will see in it the

pathological state of the economic orgamism and consequently |

of the extraordinary character of the difficulties which capitalism
is mow experiencing. In order to illustrate what has been said
above: concerning the economic cunve, we can take the figures of
the amplitude. of the fluctuations of production and prices in the
“economic cycles” prior to the war and:noew.

The greatest decline in the production of, cast-iron during
prewar crises was in England, — 19,4% (1889—1892) and in
the United States, — 39% (1908). )

After the war, England experienced a drop of 60% in 1921

and the United States of 48% 1in 1920—21 and 225% in 1924,
although the crisis in that year is regarded as having been an
exrerlnel‘y mild one and some even assert that there was no crisis
at ail. .
The most severe drop in prices in England prior to the war
wvas 24,8% (18%3—1887) and in the United States 20% in the
period 1867—71. Alter the war, in 1920—21 alone, there was a
drop in the index of English prices by 48% and of the United
States prices by 40%%'). . »

- The second fact which must be noted in analysing the qua-
litative aspect, of the subject is the extreme unzvenness. of the
development, taken according to separate countries.. A certain
urigvenness of development was observed previously .(compare
the curve of development of the classic land of Européan capi-
talism, England, with' the curve of development ef the United
States of America), but the comparative figures characteristic of
present conditions prevailing in world economy reveal - an
astonishing divergence in rates of development "in the various
junctions of capitalist economy. While in the Unmnted Sfates of
America, for example, productve forces increased rather rapidly,
European economy has not yet reached the pre-war level. The
average, about which we spoke, glosses over this radical distin-
ction, balances the plus and the minus, and does. not provide the
miaterial for a qualitative estimation of the process. On the other
hand, in Europe itself we observe an enormous difference bet-
ween . France, say, which is rising wpwards and England, the
productive forces of which are in a process of almost steady
decline, The ‘European average smooths out these differences
and does not permit of a correct pictire being obtained of the
extreme unevenness, which is so characteristic of. the present
stage of development and which no doubt has- ils irofound
causes. :

If we take the principal indices for the principal countries
of the world, we will obtain the following picture of exceptionat
unevenness of economtic development: ’

1920—21. — ‘England, U.S. A, — crisis; France, Germany —
boom; : .
'1923. — Germany, — crisis. All other :countries, — boom;
1924. — France, Italy, — boom; U.S: A,, ‘Germany — fluc-
tuating; : ) . :
England — depression;
1925, — U.S. A,, France, — boom; Germany, — -beginning
. of the year, boom followed by crisis; England, —
depression; it
1926. — .England, Germany, — depression; France, U.S. A.
— boom. o .

But it is not only the tendency of the phases of the market
“cycle” which, in various. countries, frequently proceeds in va-
rying and opposite directions. To indicate the unevenness in post-
war . development of world economy, thé most instructive of all
is the. difference in the rate of the process of “restoration” in the
various countries. The following table illustrates this perfectly:

1) Calculated on the statistics ot Professor S. Pervushin,
“The Economic Situation” and the “Economist”.
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Production in 1925,
(% of pre-war production.)

= = % o =g

S g 2 =2

World output (without U.S . 16 95T ithd 1eog
orld output (without U.S.S.R) . 97,6 057 1154 :

Europe (without U.S.S.R) . . . 001 784 - 9319 lég;g
g.s},A‘ e 1025 1188 1412 1108
Gng and . 842 609 965 838
0 ermany - 936 932 1035 92,6
“rance . - 1079 950 99,6 - 82,0

Eco n(cl::fureis tI;ly tge Konjuliictur Institute of the Bureau of -World

of the Supreme Economic Coucil in “Mi ho-
zaistvo”»y191.9—25.) P omic Coucil in “Mirovoye Kho-
. _The third index of the absolutely peculiar situation of affairs
is the enormous extent to which the apparatus of production is
working under capacity. Never has the contradiction between
so-called productive capacity on the one hand, and actual pro-
duction on the other reached such dimensions as they have done
in the present epoch. This is due,-as we shall show below, to
the' colossal impoverishment of the masses of the people, to th&
enormous shrinking of home markets in capitalist countries and
to all the consequences that resulted from the world war.

_The following, for example, indicates the actual extent to
which the apparatus of production is utilised in the U.S. A. and
Germany respectively:

Utilisation of enterprises in U.S.A.

% ot technical power .
Average Average 6 months—

1924 1925 1926

1% 1% 18%

Rate of capacity utilised in German industry.

% of enterprises employed fo capacity in categories:
(7 months 1926.)

Bad = Satisfactory Good
62 20 . 12

(Compiled by the World ' Eceohomi¢ Section of the State
Committee.)

The fourth and last fact which should be noted is the ex-
ceptionally enormous, and what is more important, chronic un-
employment. It is true that unemployment was, is and will be
a constant feature of the capitalist method of production; it is
trye that the so-called reserve army of labour will always in-
crease in size during periods of industrial crises, but what we
have today cannot be compared with any such phenomena ob-
served in periods of “norma)” capitalist erises. This phenomenon
becarie so characteristic and’ striking that 4n attempt has
made in economic literature to “explain” the very nature of
modern capitalist crises by the change in the proportions between
various categories of people and to convert the present chronic
cepitalist crisis into-a so-called labour crisis®). The total number
of unemployed in Europe in 1925—26 according to official re-
turns increased in.comparison with 1924-—25 by 61% and amoun-
ted to 3,700,000. The ‘actual nuihber of unemployed is calculated
at 5,870,000 (not including those working short-time). -

" The comparison of unemployment today with that of pre—
war times ind countries like Germany and England show their
unparallelled increase: ’

Germany England ™
% of trade union _ % of State
" memibership - insured
913 .. . 29 © 3,7
Jan. 1926 . . . . 226 11,1

June1926 . . . . 181 147
(“Vierteljahrshefte fiir Konjunkturforschung”, Berlin, H.2.)
Chronic 'unemploynient in Germany is of particularly enor-

mous dimesions, in- spite of the fact' that -capitalism in, that

2) Ci. Robert Friedl«ander, “Chronische Anrbeivtskriée’v’.'
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‘country is exerting the greatest efforts to repair its foundation
-that had been shattered by the war. The classic land of flourishing
capitalist relations, the world capitalist Power, England, also has
an increasing army of unemployed proletarians. This gigantic
number of workers excluded from the process of prodyction  is
like a ‘heavy weight dragging at the feet -of capitalist society,
and this’ weight continues to drag in spite of iluctuating econo-
mic conditions, even when the curve of production is rising: It
is' quite evident that this “symptom” indicates some very grave
organic defect peculiar to present day capitalism and from
-which pre-war capitalism did- not suffer.

"o Al these “symptoms” takentogether convincingly tell us of
the peculiar character of the crisis which capitalism is now ex-
periencing. On the other ‘hand, they speak of the extreme insta-
bility of capitalist stabilisation. No matter what songs the bards
'of capitalist exploitatiori may - sing, however much their: Social
‘Democratic seconds may vamp to their singing, there is not the
slightest - doubt that capitalist stabilisation bears a partial and
unenduring character. The description of this stabilisation given
“in the resolutions of our International Congresses are once again
-confirmed by the analysis of the statistics of recent times. Tl}ere
is absolutely mo reason why. we should revise this description.
On the confary, we can even with greater conviction say that this
(description has stood ‘the historical test of the past year and' of
recent. months. The relative, partial and' unenduring character of
‘capifalist stabilisation will be still more strongly emphasised if
we examine the extremely important facts, facts of truly world
historical significance, ‘which are directed against capitalist sta-
bilisation. We speak of the growth of socialism in the U.S.S.R.,
of the great Chinese revolution and the great strike of the British
miners. :

" C. IMPORTANT FACTORS OF CAPITALIST
DISINTEGRATION. - .
L The U.S.S.R. o

~ An ‘important facter directed- againts capitalist development
is the development of socialistic. productive relations in- the
U.S.S.R. From every: point. pof vigw: from the purely-economic
point of view, from the .point of view.of politics and from the
point of view of general -culture,. the U.S.S.R. in the, final
analysis, is-an instrument for the disintegration of the capitalist
regime in- other .countries., It would be absolutely -incorrect, in
analysing. the, International Situation, to regard the . capitalist
world and the U:S.8.R. as two entities - absolutely -independent
of each other. The U.S.S.R. at the present time is a factor -of
absolutely.. exceptional _importance and _the so-called = “Russian
question”, .which in fact is the most impoftant’ question of the
interpational revolution, .is the most troublesome ghiestion con-
fronting the, international bourgeoisie . and ‘its ipolitical Yeaders.
In this. connection, this problem muist be examined from, séveral
points of view., . .7 L o
"« 1. The exclusion of ‘fheﬁovivet territories from “normal?.trade
‘in “itself -has caused a very -considerable -breach -in the ‘“proper”
development of world economy. Pre-war._Russia represented -a
large market for foreign capiltal, not,ogly. for its goods, but also
ok its , gapital. The imiportation of 'foreign. capital into -Russia
anid 1§ profitable investment heré was of considerable importance
for a2 number of bourgeois countries. This importance is indi-
cated -by. the following: figures: . -+~ .

The total world emission of Bonds and:securities ‘during the
three pre-war years (1910-—1912) represented 66 billion francs,
or 24, 8 billion roubles. During that same périod, Russia issued
bonds and securities to the amount of 3,471,500,000 roubles.
Hence, the Russian share of the world emission of bonds and
secirities amounted fo 14%.. As is' known, the ‘issue of Russian
bonds was ‘closely connected with the importation of -foreign
capital into Russia. It is sufficient to say that nearly one- third
of the total of Russian bonds issued, were'issued on the foreign
market*). The importance of Russia as a.market for the-sale of
manufactured goods and as a source of agricultural produce
can be judged from #he: fact alone that.during the five years
1009—1913.:Russia placed on the world grain market.278% of
the, total quantity of the five most -important .grains. e%cmted
The total amount of lumber exported from Russia .in'1913 re-

“¥) The: figures are taken from “Russiam Stock Exchange
Sectrities”, "1914—15, Edited by Bogolepov. pp 173+-176..

presented 23% of the world supply for that year. The export of
flax amounted to 40%°?) and the export of eggs?) 44,7%, etc. To
this must be added that in regard to the colossal natural
resources of industrial fuel,- raw materials, etc., Russia holds
one of the first positions on the globe. Russia possesses 85,1%

‘of the world supply of il (the U.S. A. has only 12%), 78%. of
‘the world supply of peat, 28% of the world supply of Iumber

(the U.S. A. only 8%), etc.
ey

" Imports to Russia in 1913  comprised 8,7% of the exports
of Germany, 3,45% of the exports,of England and 4% to 5%
of the exports of all countries together. Moreover, the rapid
growth of the Russian market gave it particular importance
for the industries of Western European industrial countries,

2. From the point of view of the bourgeois world, however,
the restoration of commercial intercourse between capitalist
countries and Russia, now the U.S.S: R., — represerits a constant
menace to its (the bourgeois world) further development. This
intercourse facilitates the acceleration of the rise of State industry

. and the national economy in the land of the proletarian dictator-

ship. It is true that this intercourse (along the lines of commerce,
credits and possible concessions) represents a certain -outlet for
the capitaiist world, which stands so much in need at the present
time of markets for. its goods and capital. From this point of
view, the economic intercourse between the U.S.S.R. and its
capitalist environment ‘becomes, to a certain degree; converted
into' a factor” for the stabilisation of capitalism. However, only
ithe dullest’ minds of the type of: ultra-left renegades and.Social
Democratic charlatahs can present the question in such a manner
as to make it appear that 'in establishing economic intercourse
with the capitalist States, the land of the proletarian dictatorship
abandons its revolutionary mission. It is not difficult to under-
stand that the utilisation of this intercourse to a far larger
degree facilitates the growth of the forces of revolution rather
than the growth of the forces of the: capitalist world. While
economic intercourse with Soviet Russia gives a certain, ex-
tremely small, outlet to a pumber of counirics in separate parts,
all -these economic ties, becoming concentrated on another "zone
in a single soviet country, facilitate to a far greater. degres thz
economic rise, of precisely that soviet country. On the other
hand, the sum .of values employed in Russia according to a
definite plaii, can be applied much more -expediently, thanks to
their distribution according to plan, have far greater economic
importance. and have far greater. productive effect than a similar

-sum -of values employed in any other country. This is obtained

as a result of the socialistic organisation of the “commanding
heights” of our economy, Consequently, from. the point. of view
of the relations between. the capitalist world. and the Soviet
Union, the policy directed towards the economic utilisation of
the capitalist countries surrounding the U.S.S.R. is' the policy
of strengthening, and raising the fundamental basis of the inter-
national proletarian movement. ' ‘ D
3. Of decisive importance, of course, is the direction the
economic . development of .the .U.$, 8. R!"is' taking and  also. the
rate of that development as compared with the Tate of develop-
ment of capitalist countries. As far back as 1919, Comrade

Lenin wrote: . .. 7 T S
“However much the bourgeoisie of all countries as well
as their tacit and avowed accomplices (the ‘socialists’ of
the Second Internafiondl) may lie and slander, it remains
without a doubt. that from the point of view of thé funda-
mental economic ‘problem’ of the’ dictatorship of the pro-
. letariat we are assured of victory, the yictory of Communism
over . capitalism., The” bourgeoisie of the whole world rages
and storms agaitist Bolshevism, organises ‘mititary inva-
sions, conspiracies, etc.,. against:-the Bolsheviks, precisely
because they understand perfectly well the- inevitability “of
our victory and our reconstruction of social economy, un-
less they can crush us by armed force. This, however, they

- will fail to do®).” Ce

-3y More preqisely to cover the need of Western Eurcpe and
America.. ;. T roa Lo o P RN T

© % The figures regatding grain and -lumber are taken- from
“Control i Figures”, pp. 156—157. Those regarding flax and eggs
are taken from “Mirovoye Khozaistve” 1923—25. =. 223.

5) Lenin, “Collected Works”, Vol:»XV1; p. 350.
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These words are confirmed literally by every year of our
development. If we compare the rate of this development with
the stabilisation of capitalism, it will be easily seen that the
rate of development of the U.S.S.R. is much more rapid than
that of the capitalist world. Indeed, not a single country in
the world suffered so much destruiction as a result of the impe-
rialist war. civil wars and intervention, etc., as did the U.S.S. R.
It is known that in a number of important branches of industry
production fell to a fraction of 1% of pre-war level. And yet
the U.S.S.R. has approached to the pre-war level approxima-
tely at the same time that the capitalist world as a whole has
approached it. From this it will not be difficult to calculate the
great rapidity of development in the U.Ss. s R. This, however,
can be proved by absolutely precise statistics.

Agriculture in the Soviet Union as a reault of the war
and revolution declined to almost half the pre-war level, whereas
agriculture in the capitalist countries of Western Europe at no
time during the period of 19141925 sank to such a Jow level.
However, already in 1925 agriculture in the Soviet Union proved
io be in advance of France and not very far behind England
and Germany in the degree of restoration of agriculture. This
will be seen from the following table:

Cuiltivated area in % of 1909—1913.

1009—1913 1922 1923 1924 1925
U.S.S.R. . . . . 100 63,6 77,0 832 864
France . . . . . 100 80,0 81,8 812 81,7
Germany . . . . 100 82,1 87,2 839 90,7
England . . . . 100 1053 97,6 828 894

(Figures taken from “Control Figures”, p. 148.)

As will be seen, thanks to the steady and rapid increase
of the cultivated area in the U.S.S.R. and the fluctuating and
retarded increase of the cultivated area in capitalist countries,
the U.S.S.R. as a whole has overtaken the others in the resto-
ration of its agriculture.

Industry presents a more striking picture Thus the present
day output of coal compared with that of pre-war output is
as follows:

1013 1921 1925 1st half 19260
U.S.S.R. . . ... 100- 29 61 85
Furope . . . . . . 100 65 89 75%)

The picture is a little less favourable in regard to the metal
industry, in steel, for example. But even here the situation in the
main is the same. In 1921, the output of steel in the U.S.S.R.
dropped to the pitiful level of 1,3% of the pre-war output. In
1926 (Ist half) the output reached 69,4% of pre-war output and
in the course of five years was increased 50 fold. During the
same period the output of steel in Europe, which fell to 48,7%
of pre-war output in 1921, was increased to 90,8% in 1926 (Ist
half)7).

Thus, in spite of the serious disorganisation and ruin, the
capitalist environment, etc., the U.S.S.R. has restored its metal
industry so much more rapidly than Europe, that in 1926 the
difference in the level reached proves to be comparatively in-
significant. The same thing is proved by the statistics of the
output- of iron, cotton, etc.

Another important fact is that while in Europe, -— and even
in the U. S, A., — the dynamics of production, which in general
show a tendency to rise, in certain years suffer interruption, retar-
dation and. decline, in the U. S. S. R. the line continues steadily
upwards and. since 1921 not a single drop or even a halt®) has
been recorded. It is perfectly clear that this fact, as well as those
previously quoted, strikingly reveals the advantages of our plan-
ned-socialistic methods of managing industry over bourgeois-
capitalist. methods.

¢) The sharp decline is due to the coal strike in England’
But even if we take the figure of 1925 for 1926, the situation is
not changed in the least. Perhaps the U.S.S.R. would not have
overtaken Europé in restoring the coal industry had the English
strike not taken place, but it would have caught up with it in
any case. Besides, the effect of the English strike upon the coal
industry in Germany and Poland must be borne in mind, for
ther= it caused increased output. ) '

7) Figures taken from “Control Figures”, p. 152.
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With regard to the direction of the eccnomic development

‘of the U.S.S.R. there is no doubt of the existence of a more or

less strong tendency towarids both an absolute and relative in-
crease of ‘he sogcialist economic elements as well as of all the
economic elements that are directly linked up with the principal
citadel of rising socialism, i. e., the nationalised, socialised large-
scale industry and the other nationalised commanding heights of
national economy. Only those who deny beforehand the possi-
Lility of a socialist revolution in the U.S.S.R. will, as a result
of their preconceived idea, be opposed to the recognition of the
achievements of socialist construction in the U.S.S.R. If they
cannot deny our economic achievements in general, they try to
ascrible these economic achievements to the capitalist development
in the U.S.S.R., and at all the cross-roads preach about the so-
called “degeneration” of the economic fabric of the proletarian
republic. ‘As a matter of fact, the proletariat in the U.S.S. R. has
achieved enormous success in the sphere of economic construction
precisely on the basis of the advance towards socialism. The
fact that these successes have been achieved may be confirmed
by the following statistics., The total production of the national
economy of the U.S.S.R. from 1923—24 to 1925—26 increas-
ed from 12,272 million pre-war roubles to 18,229 millions, i. e,
an increase of 39%. In 1026—27 a further increase is expeocted
of 8% over the previous year, bringing the total production to
19,757 million roubles. At the same time, industry is growing
faster than agriculture and for that reason the specilic gravity of
industry in national economy as ia whole, is increasing. The out-
put of industry and agriculture in comparison with that of each
preceding year is indicated in the following table (% %).

Small and

Large-scale handicraft

Agrioulture  industry  industry
1024—25 . . . . 108 155 124
1925—26 . . . . 119 143 115
1926—27 . . . . 105 114 108

Owing to this relation of rates of growth of various branches
of national economy, industrial producticn, which declined owing
to the civil war and disorganisation and the seévere depreciation
of large-scale industry and which in 1923—24 represented only
21,4% of the total production of national economy, in 1925—26
reached the pre<war level, — approximately 38% of the total out-
put of national economy. In 1926—27 the proportion of industrial
production will exceed the pre-war level and will amount to
approximately 40% of the total production of national economy.
This fact shows that the U.S.S.R. has entered the path of in-
dustrialisation and that it will, without doubt, be able to continue
along that path in the future,

At the same time our industnialisation is and will continue
to Ibe socialist industrialisation. Already in 1923—24, the State
and the oco-operative societies together held in their hands 94,8%
of the whole of large-scale industry. In 1925—26 this truly lion’s
share has increased to 95,9%. Simultaneously, in trade, the State
and co-operative societies have increased their share from 59,2%
to 76%. Taking the production of national economy as a whole
(including large-scale industry, agriculture and petty home in-
dustry and handicrafts), the share of the State and the co-operative
societies increased from 37,1% in 1923—24 to 424% in 1926—27.
The share of private enterprise during this period diminished

%) In confinmation of this, see the following table taken from
“Mirovoye Khozaistvo” from 1919—-1925:

Output of steel and coal % % of 1919.

Steel e 1919 1920 1921
Europe (without U.S.S.R.) . 100 1243 1040
U.SS.R. . . . . . .. 100 81,8 020
; Coal co
Europe (without U.S.S.R.) : . 100 107,7 93,8
USSR .. . . . . . . 100 91,3 101,8

Output of steel and coal %% of 1919. .

Steel . . . . .. . 1022 1023 1924 1925
Europe (without U.S.S.R) 1307 1333 1658 1705
U.SS.R. . . . . . .. 181,7 364,8 5714 1066,0

Coal
Europe (without U.S.S.R) 1182 1136 127,71 123,
USSR . .. . ... 1083 1592 1921 2108
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from 02,9% to 57,6%°) Finally a very interesting and instructive
fact is the growth of the share of the income of the proletariat
out of the total national income of the U.S.S. R. In 1923—24 this
share represented 23,2%, while in 1925—20, it represented 30%.

We could quote many more statistics. to prove that the
socialist tendencies of development in the U..S. S. R. are over-
coming and outweighing the resistance put up by the capitalist
elements in our national economy and are leading national
economy along the path of socialism. We think, however, that
the stafistics already quoted are sufficient to prove that the
proletariat of the Soviet Union is really progressing along the
path of gradual but steady construction of complete socialist
society. Not a single new social system sprung up ready-made
so to speak, finished in all its details. The capitalist system of
production, which was long carried in the womb of feudal
society, developed only after the bourgeois revolution, in the
course of many, many decades. It would be absurd to think
that socialism, particularly in a backward country like Russia,
could be born in a short space of time as a new system of
relations of production complete in every detail. The system
grows and is being built in the process of the struggle with
other forms: squeezing' out some, transforming others and
gradinally extending the network of new relations over the
whole economic organism of the country. As in many other
cases, the dynamics of development is the decisive factor, and
th: .mamos a.e the dynamics of development of socialist
relations above everything else. Thus, not only stabilisation;
the rapid growth of socialism in the U. S. 8. R. is also an un-
doubted fact. This fact in itself is becoming the greatest, most
important and fundamental factor, a mighty lever of the inter-
national proletarian revolution and consequently, a gigantic
factor for the break up of the forces of international capital.
The powerful influence of the U. S. 8. R. and its importance
as a rallying centre for all the forces directed, against the ca-
pitalist regime must be taken into account as the most power-
ful countertendency directed against the strengthening of the
world capitalist system.

2. Great Britain.

The most important factor in the disintegration of the capi-
talist order in Western Furope is the profound decline of the
British Empire, at one time the almost undisputed ruler of the
waves. The great British Empire — this former stronghold of
world capitalism, “workship of the world”, efc, is seen to
be steadily slipping from its former position and turning from
a classic example of omnipotent capitalism into a classic example
of its decline. A whole number of causes has determined this
decline; firstly, the conservative and out-of-date nature of British
technique of production; secondly, the replacement of coal, with
which Great Britain maintained her world economic importance,
by new forms of energy; thirdly, the industrialisation of the
colomies and Dominions of Great Britain, which was given a
strong impetus during the world war and which is continuing
now with growing force; fourthly, colonial and semi-colonial
risings and the national revolutionary struggle for liberation in
a number of parts of the world which served as markets for
the goods and capital of British industry, fifthly, the powerful
competition of America and partly also of certain European
countries and Japan. As a result of all these causes, Great
Britain has lost her privileged position on the world market.

" To counterbalance the diminighing power of Great Britain on
the world market, the role of other countries is increasing in
importance, particularly that of the U. S. A. The very centre
of world trade is shifting, before our eyes. The following, for
instance, are the comments of the “Frankfurter Zeitung” on these
changes in world trade:

“The feature of the development of world trade since

1913 is the fact that it has shilted from the iAtlantic Ocean

to the Pacific. On the other hand the United States are pur-

chasing less and less in Europe and more and more in Asia,

while China and Japan on their part, purchase more and

more in America, and also less in Europe. Japan’s exports

to Europe have fallen from 23,3% of her total exports in
. ..%) Up to 1925 the share of the state and the co-operative
societies increased 40,8% and that of private enterprises declined
by 59,2%. The figures for 1926—27 are taken from the
“Control Figures”.

1913 to 6% in 1925. Her exports to America, however, have
increased from 30% to 74,5%. In the same manner Euro-
* pean imports from Australia have fallen from 71% to 54%
and from Argentine from 80% to 64%.
(“Frankfurter Zeitung”, November 3, 1926, No. 821).

An extremely interesting feature in the ousting of Great Bri-
tain from its many important positions in world trade is the
increasing commercial intercourse between the British Dominions
and Colonies with the U. S. A. and other States at the expense
of Great Britain. For instance the following interesting table
characterises the increase of American commercial influence 'in
British possessions. ) -

Exports of United States (Commercial Year Book, 1925)
(million dollars)

1010—14. 1923 1924 1925
Australia . . 38,7 1194 1252 1485
Egypt . . . . . . 170 6,2 59 14 .
British East Indies . 14,2 39,5 43 52,1
British South Afrieca 129 284 36,0 46,2
West Africa . . .. 3,2 8,1 8,0 10,7
East Africa . . . .. 0,7 15 2,6 3,8

The tremendous $ums of excess profits received by British
capitalism which, on the one hand have been a basis for the
magnificent economic prosperity of Great Britain, while on the
other hand they had served to guarantee civil peace within the
country and to tame the working class, became impossible once
Great Britain lost her monopolistic position on the world
market. At the present time -world capitalist hegemony has ‘been
transferred to the United States of America. This may be
confirmed by a number of data and above all, by the indices of
the development of the main branches of industry in Great
Britain and the U. S. A. If we take the respective shares: of
U. S. A. and Great Britain in the world production of cast
iron, steel and coal and also the figures fotr the consumption
of cotton, we get the following picture: .

Share of Great Britain and U. S. A, inWorld
o U Output (% %)

1913 1925
Output of coal:
Great Britain 24.4 21,4
United States . 432 45,7
Qutput of Cast Iron: ’
~* Qreat Britain 13,3 83
United States 39;8 -~ 48,1
Output of Steel: ‘
" Great Britain 10,3 85
United States . 417 - 51,1
Consumption of cotton: )
Great Britain . 21,0 148

United States . . . . . . 25,3 21,3
(Figures taken from “World Almanac” 1926, “Commercial Year-
Book” 1925, and articles from “Mirovoye Khozaistvo”, 1913—15).

The economic factors disintegrating the British Empire find
their political reflection in the .centrifugal tendencies within the
British Empire on the one hand and in the extreme accentuation
of the class struggle on the other hand. At each socalled Imperial
Conference the fact becomes clearer and clearer that the centre
of gravity for a number  of British Dominions, in the first
place Canada, is not''so much Britain but the U. S. A. “The
far-lung British Empire”, said Sir Aukland Geddes, former
British 'Ambassador to Washington, “has conceded much of
its leadership in the world to the compact Empire of the United
States. The Dominions regard the Washington Government as
the government of their generation.... The Dominions are in-
clined to look to Washington and Washington is promisingly
looking to the Dominions”. ... . ot
~.  The political unity of the Great Empire is theatened by
dangers not only from:the restless colonies, but also from- a
number of Dominions which are becoming industrialised, which,
with the world economic centre changing from Europe to non-
European countries, display a desire to break away from the
Mother country. It is true that by changing its economic policy
and its policy towards 'the colonies, British capitalism has
managed to a certain degree and for a certain time to strengthen
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its_influence in such countries as India (industrialisation of
India, introduction of profective fariffs, bloc with a considerable
section of the Indian bourgeoisie, etc.),” but none-the-less even
this ‘fact” does not change the general picture of the ever in-
creasing process of enfeeblement of the Empire. On the other
hand, %e, disappearance ot the former monopolistic position and
economi¢ basis of the exceptionally high standard of'living of
the British working class. which, at one'time' in Engel’s words,
was 3 “bourgeois - proletariat”, has led and was bound to lead
to the accentuation of the class struggle and revive the glorious
traditions of ‘the Chartist movement of the British proletariat.
Mighty class conflicts must inevitably accompany and express
the decline of British capitalism, which is not.in a position
to ensure to the working .class its former standard of living.
this standard of living, which i,i}'_'thé‘ hands of the bourgeoisie
served in former days as a meaiis ‘of taming the working class,
1s transformed winder present conditions into an instrutnent di-
rected -against the bourgeoisie in so far. as the. latter is con-
ducting'a direct and open attack upom!'it. It is by no means
an accident that the coadl industry, the industrial heart-of Great
Britain," becartte” the centre of tremendous class condlicts such
as Britain has 'not known for many decades. .1hese class encoun-
tebs, ‘which: have arisen as a result:-of the deciine of the capitalist
system ip Ureat Britain, have .in turn become a“factor ot its
jurther disintegratign. I'ne -interaction of economics and politics
18: shiown here with. most striking ‘clarity. 1 ie' economic signi-
neanoe, of. this' copilict; not to mention s’ trémendous poliucal
signiticapce is far greater than that of a cotllict 'in a- single
branch of industry, even though it be a’vital branch like the
coal industry. As a matter of iact, the entire. ecoriomic life of
Great Writain has been paralysed to 4 considerable eXtent. As a
result of the eqal ‘strike, there has heen" a reduction of the
total. volume of production during 1926 by 14,5%, the output
of -coal by 37,5%, cast iron by 41,0%, steel 32,8%, shipbuildiig
by 25,4%. Exports have declined by 11,8%™). = '~ =~ =~ =~

The total loss caused by the strike,, according to' the
extremely optimistic calculations of the London and Westminster
Bank; amounts 1o 3U0,000,000. pounds;; stering . which_is - un-
doubtealy an underestimation. 1he Bratish sirike has important
economic signinicance outside Great Britain. lt 1s changing the
economic correlation of forces, it is causing a change in the
direction. of the liow of commodities fromrcountry’ to"country
and thereby stiil ‘further “weakens * the position’ of  preaatory
British imperialism. ) ) L o

On the basis of .the systematic decline' of ‘British capitalism,
through the growing acuteness of the class struggle, the working
class of Great Britain will infallibly be fed by history to the
problem .of seizing power. In Great Britain . more than' in ‘any
other couniry in Europe is there a “direct revolutionary situa-
tion” developing, although' this does not in ffie ledsf imply that
such a situation wjll arise as a result'of the 'present 'strike. At
the same time the decline of British capifalism and 'the con-
cequences. arising. from, this are v,caqsyiug,ﬂa‘ “tremendous breach
¢ven in the relafive stability of modern” capitalism. - =~

-3. China,

PR TH A RS E OO B PR RO St , i bowtant o e P
+; Ehe third important jactor of the deckine ofi capitalism, is: the
great tnational - anti-imiperialist revolution - in - Chiga'd);: Jn ' the
present . eporiomic :situation; when the workd bourgeoisie, and the
‘big «imipérialist powers iparticularly, -are-once njoreisharply. con-
fronted with the-question of foreign markets, the falling: away iof
Ghina from the isfluence .of foreign. capital- is. a ‘serious blow at
the: cappitatist .regiine.’ A very-comsiderable part of large-spale in-
dustrial: prodaction im:‘China,-it Will- be remembered, ‘is pwned
by doreign’ capital: The  collection: of i customs -duties; -and; the
various -monopolies (thé salt monopolyfor example) age entirely
ini the: hands of dforeighers; the tax systemi as.a-whole is» also
t6; - considerable’r extent //under their :comtrol. British' capital
is largely interested in China, as.is also: Japanese, American;
éfc. [Fromoithe standpoint: of ‘futire - development, China, ! with
its ‘exttemely dense: population’- of about:440,000000 - represents
+ AP SRR PR APTEE ST IO Lot U B SR LR L AR PO TR I S TERTITS

atistics. compiled’ by’ World ‘Econonty, Sec
£ ﬂg,cé’mlﬁﬁe« Y S T I Iy S
1’?,"‘ e. will refer to vq%ﬁsn\qns,.pf the Chinese Revolution
;’(e.try;. riefly here as we will devote a_special section to them
ater” on. ) L )

a tremendous potential market both for the investment of ea-
pital and for the sale of manufactured goods.:China can serve

‘also as a tremendous source of raw -materials. Hence, China

is one of the most important points at which. the forces. of
international - capitalism may be applied: The ‘direct - political
influence of the Chinese revolution on the other dependent: semi-
colonial and colonial countries must not be underestimated. The
Chinese revolution is becoming more and more a great centre
of attraction for the awakening masses of the Colonial East.
Indonesia (Putch Indies) is already in a state of revolutionary
ferment which in some places has passed into an open :civil
war "against foreign capital above all Dutch. It is true that the
British, as we have already pointed out above, have succeeded
in attaining fairly important successes in the way of “pacifying”
India. However, the victorious development of the natiopal-
revolutionary struggle in China is bound to have a revolu-
tionising “influence also on India, the industrialisation of which
will inevitable bring the role of the Indian- industrial proletariat
more” and more to the' forefromt. Under such- conditions _the
capital of revolutionary -China—Canton—becomes a sort of, “Red
Moscow” for the rising masses of the Asiatic colonies.

Of ‘extreme importance, of course, is the entire complex of
internatiofial relations as a whole. In his time, Lenin alluded to
the .awakening East as the greatest ally of the proletarian dicta-
torship in the coumtry of Soviets in its struggle against impe-

rialist robbery. One may say that to a certain extent the iremen-
‘dous Chinese problem and the entire fate of the Chinese revo-

lution will be determined by whether the Chinese revolution will
proceed along its own particular path in alliance and friendship
with the victorious working class of Russia, or whether foreign

-capitalism will succeed in seizing the hegemony of the economic

and ‘political development of China into its own hands. Foreign
capital may-attempt to do this either by directly supporting the
counter-revolutionary militarists, i. e, in: the form of the vic-
toty of the latter ‘with the aid of the foreigners -over the forces
of the Chinese revolution, or by making a number of concessions
to the Chinese national bourgeoisie and by directing the subse-
quent development of China: along purely capitalist channels,
under the benevolent guardianship of the foreign capitalist
groups. If ‘stands to reason that the infernational® bourgeoisie
most of all fears the first path of Chiiiese development; an
alliance between the-fighting, though not yet victorious' Westera
European proletarian masses and'with - the proletarian State of
the U."S. S."R. and the broad miasses of ‘workers, peasants and
artisan§ of China would represent such a tremendous. forcet that
would “to a considerable -extent guaranfee the victory of ‘the
interpational revolutjon. In estimating the international situation,
the Chinese national revolutionary struggle for ‘liberatién should
not’ be taken as an isolated entity. It 1§ 4 cormponent part -of
the " great historical transforrhation process:” Trom’ the inter-
national viewpoint it is one of the facters of ‘the process of the
world revolution, ‘which has extended over a’ wholé - epoch. It
is!'just' for this reason that the "Chinese revolution “Signifiés ‘a
treémendous breach in the process of stabilisation of world
capitalism. S BRI E S LR

 DUSUMMARY. -~ e
.-~ We see from. the above that the former method of presenting
the problem of - capitalistic stabilisation - as -one “general’). guesr
tion is, unsatisfactory, or, rather: inadequate. Present-day. wor

economy .is. a. single entitly ‘in the. conventional sense of the
ward. While, in' the pre-war period the ties between the varjous
sections. ofinworld; economy, were immeasurably: weaker than. the
internal. ties. connecting :the wvarious parts of a -given couptry,
after the war and as a result of the war, these:ties have become
still weaker. That is why, so-called “general conclusions” regar-
ding. world, economy as- a. whole . are also _of a,”¢éonventional
Hature, even more so than was the case before the war, A simple
addition of, the indices of the growth of capitalist relations, in

Germany, 1t us “say with -the indices of, décline’ of capitalist

rélations in China and the arithmetical ‘average that results from
that tells us very little, and on ‘this basis: we. capnot, construct
any practical conclusions for the fighting workers’ parties. This
example may be generalised .to. a certain extent. Hence, i{. fol-
lows. that, at the present time a differentiated and. niot a “gene-
ral” presenfation of the problem _of capilalist :stabilisation is
necessary.. Only such a. presentation of the problem. can; help 4s
to decide upon the practical political conclusions and: the various
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directions: for our practical struggle that are to be made. The
countries embraced by world economy, should be divided aprox-
imately into six different groups: first, the U.S. A. which most
-sharply of all expresses the upward curve of capitalist economy;
in this group to an extent may be included: Japan, the British
Dominions, efc.; second, the Soviet Union — the country of
developing socialism, a foreign body within capitalist world
-economty, a factor which most sharply, decisively and consistently
-expresses the anti-capitalist tendency of development; - third,
Great Britain, a country most clearly demonstrating the decline
of the old capitalist world; fourth, Germany, France and Italy,
countries expressing in a rather different way more successful
attempts towards capitalistic stabilisation and an issue — though
unstable — from the post-war crisis; fifth, Czecho-Slovakia,
Austria, Poland and other countries which have become par-
tially “stabilised” at a low level, half decaying and at times
becoming agrarianised; sixth, China, ‘Indonesia, etc., where a
state of profound revolutionary ferment or open civil war pre-
vails and where consequently, there can be no question of capi-
talistic stabilisation ‘whatsoever.

It stands to reason that in each of these groups a similai
lack of uniformity of development is observed and as in the
case of every generalisation, this division into groups does not
by a long way fully express the. real trend of concrete develop-
ment. Nevertheless, such a presentation of the question brings
us much nearer to the real state of affairs and may be considered
as a minimum to start from in estimating the problem of
capitalist stabilisation.

Il. CHARACTERISTIC FEATURES OF MODERN
CAPITALIST CRISES AND THE PROBLEM OF
MARKETS. :

An analysis of the problem of capitalist stabilisation brings
us face to face with the question of the characteristics of the
special and specific crisis which world capitalist economy as a
single system is now -experiencing. There is a very widespread
-opinion among bourgeois scholars and also among the ideolo-
gists of Social Democracy that capitalism'.at the present tifne is
-experiencing a “normal” crisis of capitalist ever-production. Fhis
theory is based on the undoubted fact that over-production is
indeed to be observed almost everywhere, that, as we have seen
above, factories are not werking at full capacity, that the pro-
ductive capacity of the existing productive apparatus consi-
derably exceeds the actual dimensions of production, that a tre-
mendous quantity of labour power finds itself outside the. pro-
ductive process, etc., etc. For the theoreticians of the bourgeoi-
sie and Social Democracy this is quite sufficient to cause them
to consider the current crisis a “class model” of ordinary capi-
talist crisis. Of course such ‘a view about the ordinary, normal
and typical nature of the present-day capitalist crisis” is based
on quite a definite estimation of the present phases of capita-
listic development. This premise may be approximately presen-
ted in the following manner: capifalism has healed its war-
time wounds, capitalism has become stabilised, capitalism has
come out on to the broad road of its normal development, capi-
talism is approaching a phase of great prosperity, or, as this
was formulated by the well-know student of world economy,
Professor Bernhatdt Harms of Kiel: “The principle of the capi-
talist system of world economy has not changed, we are only
just approaching the real epoch of highly developed capita-
lism”. (See “Frankiurter Zeitung” of October 1st, 1926. Report
of the meeting of the “Social Policy Association in Vienna”.)

The same viewpoint was defended at this meeting by Rudolf
Hilferding who repeated the main thesis of an article- he wrot®
previously “On the Problems of our Times” in “Gesellschaft”.
In the opinion of Hilferding the world is on the eve of a new
epoch of the ascendancy of capitalism which will from now on
evolve into organised capitalism, capitalism without wars, a
capitalism which needs only be economically democratised to
obtain the complete. and unconditional sanction of Messrs. the
Social Democrats. As we have already seen above, there are
absolutely no grounds whatever for such an optimistic (from the
capitalist viewpoint) estimation. This problem must now be
examined from the viewpoint of the theory of crises.

First of all we must deal with a system of views which
may serve as the basis of a conclusion in the spirit of bour-
geois optimism. It is well-known that during the war the apo-
logists of this school of thought, on the basis of the crudely

empiric fact of the so-called war boom of industry, constructed
an entire theory which might be called the theory of the econo-
mic utility of war. Indeed, the heavy industry and especially
the metal industry' working on war munitions grew consi-
derably and there was certainly a boom in these branches of
production. As a result of this boom and the corresponding
opoom in the intermediary branches of production, there was a
reduction of unemployment and even a rise in wages in definité
periods of the war. Therefore they could not help drawing the
conclusion as to the high economic utility of the most destruc-
tive occupation that the history of humanity has ever known!1?)
A kind of paradoxical conception resulted, the logical conclusion
of which should be to proclaim war as the best means of se-
euring economiic prosperity. It is not difficult to see the social
class roots of this absurd theory and its absolute bankruptcy in

‘logic. The social-class basis of this theory is the viewpoint, it

is true, of a very influential group ‘of  the bourgeoisie, namely,
the group of industrial capitalists who are directly interested
in the production of military supplies. From the point of view
of this group, and from the point of view of a relatively short
period of time, the war was certainly a most economically ad-
vantageous occupation: it raised the profits or dividends of the

.war. industry. and. it greatly increased the income of the:corres-

ponding circles of the bourgeoisie. Nevertheless, this viewpoint

_is absolutely absurd. Firstly it confuses the interests of national

economy as a, whole with the interests of a definite section: of

.the ruling bourgeoisie. Secondly, it applies only to::an extre-

mely limited period of time. This twofold short-sightedness, it
one may so describe it, which is firmly entrenched in greed
for  protits, has been best of all exposed by the sad fate of
Russian capitalism and its foreign creditors. For, in the last
analysis, “the war boom” wiped off the face of the earth the
stoutest songsters of this very war prosperity. It is not difficult
to understand what the matter is here. From the viewpoint of
the social whole, unproductive consumption, i.e., the kind of
consumption which does not enter further as an element of the

‘process of reproduction, acts 4s a brake on the development of

productive forces. Unproductive consumption, if it grows con-
siderably in quantity is nothing else but the reverse process to
expanded reproduction: “in this case we have the systematic
destruction of 'productive forces and thereby the contraction of
the entire productive basis as a whole, This is by no means

‘contradictéd ‘by the fact that during a definite period of time

this process may be accompanied, for a certain group of eco-
nomic units (as' opposed to the entire social entity), by a growth
of their economic power: this is possible owing to. the re-
distribution of national income and the redistribution of pro-
Jductive forces. With the general decline of productive ' forces
and a decrease in the total national income, a definite sector
of the economic front might grow and develop at the expense
of other sectors, but even this (which. should be particularly
emphasised) applies only for a definit¢ period of time.
Unfortunately, strange though' this 'may seem, the above
absurd theory might also be based on certain incorrect theore-
tical conceptiods of Comrade Rosa Luxemburg, who, it will be
remembered, regarded militarism as a form of capitalistic ac-
cumulation which maintained the capitalist system in a state of
economic equilibrium. Evervone will remember the controversy
we had to conduct some time ago against the article written
by Comrade Boris, which creatéd such a stir at the time. This
Boris based himself on the theory of Comrade Rosa Luxemburg
and asserted that the war period was a time of unusual growth
of the productive forces of capitalist society and its productive
apparatus. Indeed, during the war, in the countries directly in-
volved in this war and subjected to its destructive action, in
the countries where the trend of production was turned sharply
round fowards unproductive consumption, the following pro-
cesses took place: firstly, general impoverishment and destruc-
tion of the productive forces of the country as a whole, secondly,

2) In connection with this a theory was also founded con-
cerning the various aspects of economic life. For instance the
well-known theoretician of the Russian bourgeoisie — Professor
Tugan-Baranovsky founded a “new” theory of the circulation
of money, according to which the separation of paper money
(specific influence of the war) from its gold basis was declared
to be a trifling matter from the viewpoint of “Hourishing” war
economy.



1458

International Press. Correspondence

No. 85

the growth of production in some of the commanding sectors.
It was quite a different matter with, such countries like the
U.S, A. for. instance, which were barely subjected to the de-
structive action of the war and which, in exchange for the
instruments’ of destruction which fhey produced for the Euro-
pean, countries received real values (gold or goods) which could
to a ldrge extent be utilised for productive purposes also. The
jnflated war industry of the United States, .in exchange for its
products, . received a productive equivalent, whereas the belli-
gerént countries fired the accumulated values. igto the air. Even
if we take .into consideration the fact that a certain part of the
manufactured ; goods sold - during the war by the U.S. A. to
the Delligerent. countries of Europe was paid for, not directly
in productive values, in the form of gold or securities, never-
theless there was a growth of economic power on the part of
“America, while on the European side, there was an unproduc-
‘tive’ dissipation .of accumulaged Vc_?gftal and a direct enfeeble-
‘mient ‘of their ‘economic position. This, by the way, explains to
‘a’ considerable extent the' tremendous shifting in the relations
betwéen’ countries which took place as a result of the war.
This, a‘i’r,igi@ other  things, explaj.x}s, the farceful entry of America
as the ‘l'é'id%ﬁg power on the world market. ,

For ''the - belligerent - countries the war not only meant de-
crease of productivity but also'’the catastrophic impoverishfient
of .the. broad musses. of “the -people, the expropriation of the
middle classes, etc.: At the-same titiie jt should ‘be observed' that
the demands of the war served by industry ‘led to the produc-
‘tive apparatus of the war industry having to be maintained and
:at.times evenincreased at the expense of failing' to satisfy even
‘the most elementary needs ofi‘the masses.” Figuratively 'speaking
thdots: and coats were -turned “into lathes sfor making shrapmnel
-shells. B e wilT N

"The above arguments provide 'a ‘basis for correctly pre-
serting the question of fie’present crisis. When Marx developed
his''theory of “normial”'crises” of capitalist over-production, one
,of the component and in Tact, flie most important part of this
theory, "\vasjthe'c,once%ﬁon of 'the "periodical - nature of these
‘crisis and-the regular change of vafious phases of the industrial
tycle. "One 'of the ‘chief “etiignfas”” that arose in the study of
the 'nature ‘of these crises was just this periodical occurrence,
e, a certain ‘régularity in' the outbreaks of contradictions in
the ‘capitalist system, which receive thé name of crises. The ex-
planation of their periodical occurrénce and even the explana-
tion of approximafely a ten years interval between each cycle
whi¢h  Marx, ‘it wall 'bé rememibered, connected with the invest-
fitent’, of ' basic capital, was, one of the characteristic, features of
the’ MarXist téachings on crises. If this periodical element did
not’ exist, wé would be faced with the crisis just the same, but

a_crisis of ‘a special kind which, while having in one degree

ar arbther elemiepts in common “with’ the crises investigated by
Marx, would nevertheless clearly differ from the latter.

_ The war ‘itself, for instance, can be regarded as a special
kind of ‘crisis. Indeed, the war ‘was a manifesfation of the sharp
cotitradiction existing between the growth of productive forces
of capitalist states 4nd the limited productive relations. of capi-
talisih reinforced by a system of State organisations. Capitalism
endeavours to solve this ‘contradiction by fire and sword, and
as'in all crises, it was accompanied by the destruction of pro-
ductive forces. This consequently was also a “crisis”, but it
would be absolutely absurd to place the “normal” crisis of
capitalist production on a par with war. For war is a “crisis”
the qualitative featuires of which greatly distinguish it from
normal crises.

We should distinguish (if we take other questions nearer to
the subject we are engaged on) three series of phenomena: The
“normial” crisis of capitalist over-production; shortage crises of
under-production and wunder-consumption characteristic of the
most acute periods of the war and finally, the present crisis of
over{production in its quite specific form, which distinguishes
it from the crisis of capitalist over-production of pre-war days.
If we examine the present critical state of the capitalist system,
then, as we have already said, the actual fact of this over-
production will be distinctly observed. It should be mentioned
that in the present case the term oversproduction does not signify
an excess of goods produced in relation to the real requirements
of the masses, but over-production in relation to the so-called
effective demand, i. e., the demand based on the real purchasing
power of the masses, i. e. corresponding to the market. Similarly

‘thattproduction ran “ahead of increasing’ consumption.

it should be observed . that we are speaking of so-called genenal
over-production, i e., over-production which is abserved on all
or nearly all sectors of the economic front.. This fact ds eloquently
illustrated by the fact that enterprises in the most varied branches
of industry are working less than full- capacity. Consequently,
we are confronfed with a tremendous disproportion between
production and comsumption, or in.other words, we are faced
with an unusually clear expression of most profound contradic--
tions. Everyone knows that it is this contradiction, which lies
at the basis of the, ordinary capitalist crisis. The disproportion
between production and consumption, however, may be revealed
as.a result of a different combipation of the dynamics of produc-
tion and consumption. Production may .grow and consumption
may, grow, but if production increases more rapidly than con-
sumiption, we will get over-praduction;. preduction may keep at
one level while consumpftion falls: In such a case we would also
get over+production. Production “may. fall but consumption may
fall still more rapidly, in this case also, we would have over-

‘production. What was’ the characteristic feature of the “normal”

crises of capitalist over-production? It was that these crises were
expressed by an outburst of capitalist contradictions on the basis
of th¢ upward curve of capitalist development. The erises solved
this’ contradiction, ‘only cnce more “to” comirience “the cycle .of

‘development, but “at a 'heWw stage ‘of the capitalist productive

process. at a’ higher!level ‘than the former stage, There was, at
tirst'a development of produative forces. The dispioportion bet-
ween - production and Cémsumption  took: place on such a basis
If we
follow the entire history of capitalist relations, we see that frém
the viewpoint of the market, it has been expressed.in steady
growth. - Consequently:. ‘both production and. consiimption grew
simultaneously, but +¢qnsumptioh perioditally ‘lagged behind
production and as a result-there were contradictions which found
their expression in crises. = -

What is the position mow? ‘The state ‘of affairs now is that

-disproportion between production and ' consumption has been

brought about not so :much because the productive apparatus has
grown (there are grounds for econcluding that the prodsctive
apparatus has really. grown in a number-of branches) but because
the war has caused quite extraordinary. impoverishment and Has
greatly restricted the internal market. Tt would be quife vain to
make sophistic attempts here to devise a peculiar economic theory
of relativity which would assert that we should only take the
relation and not bring in the “meaningless” ‘question as to from
which side equilibrium is disturbed. From the viewpoint of a
proper understanding of the main causes and nature of the
present crisis, this question cannot be ignored. Our presentation
of the problem is quite in keeping with actuality and links up
the *present crisis of over-production with the shortage crises
of under-production and unider- consumption of the war epoch.
Indeed, the demobilised, intlated productive apparatus of indu-
stry ‘in- which  various  technical improvements had been intro-
d.‘xi(:édg encountered in its productive operations the extreme im-
poverishiment of the masses which is the main “motive cause”
of the présent crisis. The latter therefore represents a modified
form of the post-war crisis of capitalism in general, and not
what ‘the apologists for the capitalist system and the Social De-
miocratic theoreticians picture it _to be.

It stands to reason that all the concrete reasons of the present
crisis are not to be found merely in this “contradiction between
production and consumption. The war upset the economic equi-
librium of the mations, and the various branches of industry;
it Balkanised Eurcppe, set up an infinite number of new customs
barriers, it greatly increased the military budget in a number
of countries (like Poland), etc., etc., But all these factors which,
by the way, are particularly emphasised by the prominent Ger-
man Social Democratic Economist Fritz Nafthal in his article
“Problem der Krise” in No. 8 of the “Die Gesellschaft” are only
a further proof ot the “extraordinary character” of the present
crisis. Nevertheless. this author, who has got nearer than anyone
else to the problem of the nature of the present crisis, thinks he
can wholly associate it with the Marx teaching .on “norma!”
capitalist crises. By this he does — as Marx himself said on
a rather different matter — “Both too much honour and too much
dishonour simultanieously” to Marx. What is more, Nafthal re-
legates consumption absolutely to the background, which is by
no means in keeping with a correct understanding of Marxist
teachings. As if unnoticed by himself, he seems to discard the
factor we have already spoken of, the absence of a regular

. periodical nature in the trend of the present-day economic situa-

tion. From the viewpoint of Nafthal, who in this respect, takes
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a jpath common to.ail Social Democrats'®) the feverish curve on
the economic chart, which is characteristic of the present. crisis,
has no significance whatsoever, although at the beginning of
his article he talks about this distinctive symptom of the present
day. However, one must miake one’s choice: either this factor has
significance; in that case the present crisis cannot be summeéd
up under the heading of “mormal” crisis. of capitalist production;
in that case it -is necessary to consider -the specific curve.of
present ‘development ‘as something quite secondary. Any theory
that pretends to be ‘correct, should, above all, be in accordance
with reality and this reality convinces -us-in extremely imposing
language that the ‘present crisis' of over-production is a continua-
tion of the post-war crisis of capitalismy in general that it has
fdatures sharply distinguishing it from' the usual capitalist. crises.
This “abnormality” is nothing else- but -an expression of the
entire ‘conditional, temporary and‘ unstable nature -of: so-called
capitalist stabilisation.” ° ' S e : :
"~ Our. analysis also miakes dquite clear the cardinal® fact that
at the present time, the bourgeoisie is sharply confronted with
the problem of markets “and -especially the problem of :foreign
markets. Indeed, if the main basis of the present crisis of over-
production is the impowverishment of the masses; i. e., the extreme
contraction of the home markets, then the problem of the foreign
markelts  should be brought up forcefully: The' capitalist bour-
geoisie which runs industry from the standpoint of ' prefit and
by no mieans from ‘the ‘aspedt of satisfying the demands of the
masses, by its very mature cannot transform a part of its profit
into the wages of the working: class in erder to increase the
internat markets. On the contrary, it seeks measures which are in
quite -the -opposite direetion: at the cost of decreasing wages of
the prolétarian miasses, ‘it endeavours to conduct a more ener-
getic struggle tor conquer foreign markets. Here, by the way,
the profound difference of principle between development on
capitalist lines and -development on socialist lines is once more
to be seen. In the U.S.S. R, a ‘rapid growth of production -and
extension of ithe-jproductive apparatus is taking pldce, but this
developmehit' 1s impelled by quite a different stimwiius, namely,
the desire ultimately to raise the standard of living of the broad
masses of toilers still higher. That is why in the: U.S.8.R,
efforts are concentrated on the home market;-and not the foreign,
whiich is tthe very opposite to-what is done int capitaliét countries.
Again and again historic facts confirm the fundamental anta-
gonism between dapital and labour, between imperialism, which
is trying to win back its stable ‘pre-war positions and the new
world of growing siocidlist relations.

I1I. .REGROUPING OF POWERS AND THE CHIEF
LINES OF INTERNATIONAL POLITICS.

Jt is a well known fact that the cenires of economic life
have been transferred from old Europe to other continents, first
and foremost to the United States of America. As far as trade
and ‘the export of capital are concerned, the world centre -of
gravity has been shifted to that enormous country of the ex-
tremely robust and powerful American capitalism. The tendency
which was clearly visible already in the pre-war period was
greatly accelerated by the trend of the war and continued
throughout the post-war crisis. American economy undoubtedly
has eeonomic command over all the other countries. This process
of the “economic domination” of the United States must not
be over-estimated however. The main figures which might serve
as an illustration of the above mentioned process are as follows:

In 1913, Ewrope’s share in the world’s foreign trade (to be
precise, in the trade of 32 of the most important countries)
represented 64,4%. By 1923—24 it decreased to 57,4%, while
during the same period, America’s share increased from.21,1%
to 20,8%. Moreover the share of the United States increased
from 11,9% in 1913, to 17,3% in 1924*). Above we gave data
concerning the growing share of the United States of America

13) It is sufficient to read, for example, the following passage
from Leirnter’s “Der Lebendige Marxismus”: “However much
the present crisis may seen to bear peculiar features, however
much its causes may -appear to lie not in the roots of the capi-
talist systemt, but appears to be a catastrophe caused by the
economic and. political terms of the Peace Treaty, the analysis
of its causes proves it to be a class model of the Marxian theory
of crises, All the causes enumerated in the Marxian theory of
crises are repeated in the present crisis”.

and the dwindling share of Great Britain in the worid produc-
tion of the most important industtial commodities. We want to
add only a few figures regarding the share of Europe as a whole.-
Europe’s sharé in the produdtion of coal went down from 50,1'%-
in 1913 to 45,4%. in 1925, in the production of carst iron during
the same period from 58,7% to 47,9% in 1925, in steel smielting
from 56,0% to 45,8%), in the consumption of cotton from
53,6% in 1913 to 38,8% in 1924'°).

Europe’s loss went almost. .entirely to increase the share of
America. . ; ‘

At the: same time the credit relgtions of the-capitalist States
were undergoing a radical change. The United States which had
freed itself entirely from foreign debts became Europe’s creditor.
Suffice it to say that towards the.end of 1925, Europsgan States
(exclusive of the U.S.S:R.) owed-to the United States 13,246
million . dollars which: constitutes ,53% .of the entire indebtedness
of the-European. States'’). The transfer. of gold from Europe to
America resulted in that instead of the pre-war 58,8%  of the
world gald g;gs,enve, (including the gold in circulation) there re-
mained, in Europe by 1924 only 31,4%. of that reserve, whilst
Ameriga’s share increased during the same period from 25,7%
to 55,2%).., . - , : ‘

Another important eircumstance is the tendency of the hege-
mony ‘in the export‘of capital shitting from Great Britain and
other Europpean countries to the United States. Whilst in: 1913
British capital invested abroad amounted to 23,714,000,000 and.
U.S. A. capital to 2605 million dollars (i. e., one seventh of British
capital), the proportions visibly changed in 1924. That ‘year Great
Britain invested abroad £ 3,400 millions, and the 'U.S. A. — 9,090
million - dollars, i. e. only dbout "one-third less than Great
Britain'®). The same tendercy is indicated by such an important
register of the export capital as the foreign emission:  of
securities. While in 1922%¢), the foreign emission of the U.S. A.
constitmted on an average 52,6 million dollars a month and that
of Great Britain 54,1 million dollars (against 80,1 million dollars
1n- 1913), and ‘whilst: in 1923 the corresponding figure . for ;the
U.S.A. is 229 million dollars and for Great Britain 49.6 million
doMars, in - 1924 the U.S. A, foreign emission is. already 83,8
million .dollars- a month and that of Great -Brifain is .only
49,9 million dollars, the average monthly emission of the U. S. A.
in 1925, ‘being 91,0 million dollars and that ot Great- Britain
30,8 million dollars. : : ot

. If we take the moost recent period we can see that owing to
the beginning of a rise in some Europedn countries” an upward
tendency om the part of Europe is observed. )

In a number of economic spheres Europe’s share shows a
slight increase. For instance Europe’s share in the foreign trade of
the world increased somewhat in 1924—25: while in 1923—24 this
share amounted to 57,4%, in 1924—25 it constituted 58%, Ameri-
ca’s share falling correspondingly from 26,8 to 26,4%2). It is true
that in 1925—26 owing to the Brifish strike (Europe’s share again
decreased .somewhat. Europe’s share in the werld consumption
of cotton-has been rising from 38,3% in 1924 to 41,3% in 1925%).
The percentage of Europe’s gold reserve to the world’s gold
reserve amounted in 1925 to 322% as against 31,4% in 1924%9).

1) Data of the World Economy Section of the State Planning
Committee.

17y “Control Figures” pp. 150—52.

16) See “Mirovoye Khozaistvo”
1013—-25, p. 76.

17) According to data of the World Economy section of the
State Planning Committee of the U .S.S.R.

818) “Planovoye Khozaistvo” (Planned Economy),
p. 282.

%) Datta of the World Economy Section of the State Planming
Committee. . We wish to point out that they are drawn from
different sources for Great Britain 1013 — Paish, 1924 — H, Fick,
for America 1913 —S. Chase, for 1924 — official estimate.

20) There are no pre-war data with respect to America.

21) Data of the World Economy Section of the State. Planning
Comumittee,

) See “Mirovoye Khozaistvo” for 1913—25 p. 76.

%) “Planovoye Khozaistvo”, No. 8, p. 282.

(World Economy) for

No. 8,
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_ Another extremely important factor in international economiic
dife, a factor which in itself determines also ithe fundamental ten-
dencies in the sphere of international politics is, on the one hand
the decline of Great Britain and on the other hand the new type
of Indusirial development of France, which is becoming converted
from a State of rentiers, from the role of wsurer, into an indu-
strial country of first rank. Finally another factor is the rise of
German capitalism, which is once more becoming the main eco-
nomic centre of the European continent. )

These fundamental economic factors serve as the principal
basis for the regrouping which is taking place among the*various
powers. The main tendency of these regroupings, as far as it
effects the relations between capitalist States, can be defined as
the collapse of the famous Versailles Peace, the collapse of the
Big Entente and the disintegration of the League of Nations, this
fundamental international tool of the Allies which — the irony of
it! — receives the greatest praise from its Social Democratic
admirers. ' o o ' i

" .. Economic lines and the law, of economic development uldi-
ntately cut a path for themselves through all obstacles and re-
ceived some kind of outward political expression. It is mot for
nothing that politics are defined as concentrated economics. The
Versailles Peace with all iits political consequences could oniy be
maintained on the basis of the extreme subjection of German
national economy. In so far as decisive changes are taking place
in this -field, in so far as the main force of the allies — Great
Britain despite her victory in the world war is economically
sliding down an inclined plane, the very foundations of the Ver-
sailles, Peace are inevitably bound to be undermined. We will
endeavour to sketch here the main stages of those international
political changes which have resulted irom the changes in the
economic sphere.

The triumph: of the Versailles Peace reached its zenith with
the ocoupation of the Ruhr by French troops. America, the most
powertul. capitalist State in the world, stood iaside: from Euro-
pean ‘politics which were -literally in a state of chaos. America
thesitated: to fertilise European egonomy with the golden rain of
her credits, fearing to tie up her capital in cotntries whose very
capitalist character was very much in question. In Europe poli-
tical - hegemony was in the hands of wvictorious .French im-
perialism, drunk with success and armed to ‘the teeth. Germany’
had been scuttled both economicaily and politically. Great Britain
could mot render sufficient resistance to French policy, although
she "by no_mieans desired the complete destruction of Germany,
which could constitute ‘a certain counter-balance to he excessive
growth of influence of French imperialism.

Now let us examire the next phase of development. France
proved to be incapable of “digesting” her ‘Ruhr successes. and
occupation exploits. Then American and to a certain ‘extent Bri-
tish' capital began to intervene. The intervention of America un-
dotibtedly played a big role in the entire- subsequent movement.
The so-called Dawes Plan was devised and applied, which on the
one hand signified the economic and political intervention of
America in the destinies of capitalist Eutope and on ‘the other
hand, helps to start the ascendancy. of Germian, national economty,
fertilised by American credits. France, as the most determined
antagonist of Germany, inevitably is relegated to the background
in such a state of affairs. Great Britain, “collaborating” with
America, once more gets the upper hand in the concert ot Europe.
That is how the ground was prepared for a new stage of rela-
tions which found its international political expression’ in the
Locarno deals. :

Locarno put these plans into force. American_capital carry-
ing out the Dawes Plan, began energetically to operate in Europe
with the support and “aid” of British capital. At the instigation
of Great Britain, behind whose back stands ‘America, the League
of Nations commences to flirt with Germany, promising her that
she will be taken into the League of Nations in exchange for an
open rtenunciation of the so-called [Eastern orientation, which
was characteristic of German, politics of the epoch of greatest
economic and political subjection of Germany. “The spirit of
Locarno” is thus a manifestation of the most powerful regrou-
ping of forces on the basis of a changed political situation in the
centre of western Europe. '

The next stage is Geneva. :American capital does not allow
Great Britain to enjoy the fruits of her victory. Germany is
unanimously accepted into the League of Nations, she is promised
a seat on the League Council. France, which on the one hand is
confronted with the fact of Germany’s economic rise, and on the

other hand the growing antagonisms between herself and Great
Britain, begins to swing round towards a “milder” policy to-
wards Germany, The “spirit of Locarno” in so far as it means
Germany’s turn from an Eastern orientation to a Western, is thus
still more clearly expressed.

The mext stage is the conference of Thoiry. British capi-
talism, with unusal clearness reveals its weaker sides. The social
conflict in Great Britain is economically undermining her, brin-
ging about a still greater ascendancy of European coal producing
States, is liferally saving Poland from economic bankruptcy,
rapidly pushing forward Germany, forcing the output of coal
and ensuring the British market for this output. France makes
a sharp turn towards approachment -with Germany. At the
Seventh Session of the League of Nations she utilises the enfee-
blement of Great Britain to get a majority both at the meeting
of the League and in the Council by bribing a number of small
States with. her “peaceful” policy towards Germany. Whereas
Locarno. signified a swing round towards bringing Germany
into the League of Nations in general, which was done with the
consent of all and on the initiative of Great Britain, now it is
already a question of a real approachement between France and
Germany. Fconomically this finds its expression in the formation
of a powerful continental steel trust, where Germany plays first
fiddle and the principal nucleus of which is represented by the Fran-
co-German bloc. Objectively the Franco-German agreement as well
as the steel trust cannot but signify attempts at liberation from
the heavy hand of American capitalism, despite the fact that
American capital itseli is “participating” in this deal. The
agreement at Thoiry from the viewpoint of ail these machinations
is of outstanding interest. Here all the most important problems
concerning France and Germany were brought up for discussion.
The substance of the deal amounts to the following. France under-
takes gradually to reduce the occupation troops on the left bank
of the Rhine -and conceal the rest, thus giving the occupation an
“invisible character”. Secondly, France during 1927 evacuates
the secomd amd third Rhineland zomes; thirdly, France at the
comimencement of 1927 returns the Saar Basin to Germany
without the plebiscite, stipulated by - the Versailles Treaty;
fourthly, France modifies the method of military coatrol over
Germany, etc. Germany, on her pant gives France 250 million
gold marks in cash in redemption for the coal mines of the
Saar-Basin and places at France’s disposal. Dawes Ger-
man railway bonds to the amount of approximately one and a
half billion gold marks, With the aid of these compensations,
the French government thought it could adjust its currency and
having. definigely ‘stabilised the currency, could at the same time
stabilise the entife économy of the républic. This agreement
however is evidently being undermined by the intervention of
American capital. The American bankers and American govern-
ment consider the preliminary regulation of the question of inter- °
mational debts to be mecessary, knowing very well that the
financial plan drawn up at Thoiry, particularly asfar as the
moobilisation of railway bonds is concernéd, cannct "be settled
without “the aid” of American capital. This intervention of
America makes” the realisation of the plan outlined at Thoiry
impossible. Nevertheless, the rapprochment between France and
Germany (both economic and political) remains a most dmportant
factor of ipresent day international relations. Partly as a counter-
balance to the Franco-German rapproachement arose the rap-
proachement between Great Britain and Haly where capitalism
on the whole (we say on the whole because Italy has evidently
already entered a stage of very serious economic and internal-
political crisis) has achieved a number of very important eco-
nomtic successes (electrification of the country, boom in a number
of important branches of industry) and'is coming out now as the
most aggressive State on the continent of Europe. Antagonisms
have become greatly accentuated between Italy and France in the
Mediterranean and North Africa to such an extent that there has
even been #alk of & military conflict between the countries. Howe-
ver, at the present stage of development this is quite a pronounced
exaggeration. Here it is mecessary to mention another point of
contact between Great Britain and Italy; namely, in comnection
with the probable attempts of the Italian government to join the
united fromt against the Soviet Union. On the other hand, the
changed orientation of Poland also stands in relation with the
general regrouping among the most important imperialist pe-
wers. Poland, which at first was a vassal of French imperialism
at the time when it was most aggresive has been drawn into the
orbit of influence of Great” Britain which actively aided the
Pilsudski coup d’etat. At the present time it would appear that
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Poland is again beginning to swing round towards France. Thus,
at the Fastern end of Western Furope changes are also taking
place, reflecting regroupings among the political commanding
heights of European capitalism.

Despite all the regroupings of the various imperialist coun-
tries and the small states depending on them, the main tendency
of developmerit is the tendency directed against the U.S.S.R.
Germany’s new orientation on the West, which has become more
and more miarked since the Locarno agreement, fundamentally
speaking is bound to signify, along with Germany’s inclusion
in the system of imiperialist States, an orientation also directed
against the Soviet Unmion. It stands to reason that Germany in
search of foreign markets cannot renounce the market of the
U.S.S.R. and consequently will have to strengthen her ocom-
nections with this market and probably in increasing dimen-
sions. But on the other hand there is absolutely no -doubt that
with the indusion of Germany in the League of Nations, her
bloc with France and the consolidation of the economic basis and
cohesion of German monopolistic capitalism, the elements of
hostility towards the Soviet Union will grow fairly rapidly in
Germany. The latest attacks in the “Tagliche Rundschau” more or
less reflect the governmental viewpoint, reflecting the increase of
hostility towards the Soviet Union. Italy, which of late -has been
striving with all its might to conduct a big policy of an aggressive
imperialist type, in exactly the same way is beginning to “come
into line” with the anti-Soviet bloc. The increased activity of
Italian policy in the East, its coming into contact with Turkish
problems, the penetration of Italian influence as far as China,
the claims of Italian imperialism even in that part of the globe,
so distant from Italy — all these factors taken together with the
Halo-British rapproachement give a fairly clear picture of the state
of affairs. Poland, especially after the Pilsudski coup d’etat, has
almost openly brandished her weapons against the U.S.S.R,, in
places concentrating her military forces against Lithuania which
is on friendly relations with fhe Soviet Union. A number of
agreements and military conventions concluded by Poland
(Polish-Rowmianian treaty, Yugo - Slav - Polish, Czecho - Slovak-
Polish, etc) as well as Poland’s policy towards the Balkan States
represent an attempt at the encirclement of the Soviet U nion “from
sea to sea”. Together with this, note should also be made of the
Franco-Roumanian and Ialo-Roumanian agreements, which in
exactly the same way are of an anti-Soviet nature. The principal
instigators in this policy are the British imperialists, because
enfeebled England is particularly menaced by the awakening ot
the oolonial peoples, who see iin the Soviet Union a moral
support. British policy in the Baltic, in Poland, in Roumania, in
Persia, in Afghanistan in China efc., is directed against the
Soviet Union in the most direct manner. As result, despite the
antagonisms among the imperialist Sates, despite the regroupings,
despite agreements directed against one another, the anti-Sowviet
tendency is fairly clear. One may say approximately the same
thing concerning the home of the great Eastern revolution, China.
Here the British government has more than once endeavoured
to substitute diplomatic talk by the talk of cannons. If this ‘has
not been fully realised, up till mow, even din the customary form
of intervention in China (and this could hardly be realised at the
present stage of development) it is due to the relative weakness
of the imperialist States themselves. The British miner’s strike
has played a considerable role here. On the other hand, the
task is so technically difficult, and the antagonism of interests
are so great (one meed only take the American-Japanese anta-
gonisms) that attempts at other means will be made, and symp-
foms of the same have already become apparent. These are the
attempts to conquer China by means of bribing the Chinese bour-
geoisie, splitting the united national-revolutionary front and
dpeacefully” subjecting China to-foreign imperialism. Naturally,
this by no means excludes further attempts to remew military
intervention in Chinese affairs when appropriate conditions exist.
Thus the problem of the encircdlement of the Soviet Union and
the encirclement of the Chinese revolution is the main problem
confronting the impernialist powers.

Naturally, this general tendency as well as the conclusion
of the agreements about which we have spoken above, does not
in the least modify the antagonisms among the imperialist Sta-
tes. The antagonisms between the U. S. A. and Japan, between
Great Britain and France, between France and Italy, even bet-
ween France and Germany (despite the rapproachment) the anta-
gonisms between Great Britain and the United States, between the
whole of Europe and the United States, etc., etc., all these factors

remain. In places, these antagonisms become temporarily smooth-
ed over .while simultaneously they are accentuated at other
points, An adequate illustration and expression of the extremely
contradictory nature of the entire development is the fact that
the League of Nations, upon which such great hopes have been
placed, the League of Nations which to many represented a start-
ing point for the strong unification of Europe and the transition
of the entire economic-political order of things into a certain,
different in principle — phasé of development — this League of
Nations is now in a state of disintegration. It is just this which
explains the growth of militarism, the abnormal qualitative
reequipment of all technique, the gigantic successes .of military
inventions — in other words everything that is a weapon for
the preparation for wars. The development of this side
of, activity of so-called “cultured humanity” the pseudonym
under which reactionary cliques operate, is quite convincingly
illustrated by the following facts and figures:

The military budgets continue to grow, exceeding by far
pre-war dimensions. Whilst in 1913« the military budgets of
France, Italy, Great Britain and the United States of America
combined amounted to 993,000,000 dollars, in 1923 they had
reached 1,743,000,000° dollars and by 1926 — 1,768,000,000. At
presenf the numerical strength of the armies is considerably
greater than before the ‘war or in 1923. In 1913 the territorial
forces of the above-mentioned four: powers were 1,613,000 strong,
in 1923 — 1,681,000 and in 1926 — 1,821,000. These powers also
increased their military air fleets enormously: whilst in.-1913
they consisted of 150 aeroplanes, the number went up to 2,400
in 1923 and 3,550 in 1925. It is very important to note that
not only has the number of military aeroplanes increased, but
their quality has also very much inproved as a result of the
development of technique. Between 1018 and 1926, the average
carrying capacity of bomb-throwing aeroplanes in the airfleet
increased from 160 kilo to 400 kilo. The maximum rapidity of
aero-machine guns from 1000 shots a minute to 1600, the
maximum weight of a fuse bomb from 1000 kilos to 2000 and
the percentage of hits from 14%—15% to 50%-—60%. To sum
up, for instance, if in 1918 470 German aeroplanes were able
to throw on Paris 22,000 kilograms of boimbs, in 1926 the same
number of aeroplanes could throw 144,000 kilograms of bombs,
and further, owing to the increased percentage of hits the de-
structive force of the bombs would have on an average increased
twenty-fold.

¢

Owing to the development of military-naval technique, the
fighting capacity of war ships of all types has also increased.
The displacement of cruisers, between 1913 and 1926 has almost
doubled — from 55 thousand tons to 10 thousand, that of
torpedo boats — from 0,98 thousand tons to 2,4 thousand toms,
’;hat orft sibmarines from 0,82 thousand tons to 252 thousand
ons, etc.

Finally, it should be also pointed out that considerable
success has been achieved with respect to preparations for
chemical warfare. :

All this shows that the coming war will cause a great
deal more destruction and will disorganise the economic and
social system much more than the war of 1914—1918. For it
would seem that the peace years are not wasted by the im-
perialists. For the benefit of pacifist simpletons or hypocrites
they hold conversations about disarmament in every shape and
form, but at the same time they do their utmost to further their
aspirations and their plans by corresponding “cannon arguments”.
The main deductions from our analysis are: the extreme in-
stability of economic relations corresponds with the extreme in-
stability of political groupings. While in the sphere of economic
relations the regular economic curve of the pre- war period. has
given place to the capricious jerky economic curve of the present
epoch, the relative durability of international agreements of the
pre-war period has given place to rapid regroupings of forces,
when allies become enemies and enemies allies, and this astoun-
ding leapirog is performed with truly acrobatic rapidity. Eco-
nomics breed corresponding politics. In their turn politics react
in the same. spirit on economics. Both express the tfotal instabi-
lity and relativeness of capitalist stabilisation. Both express the
general crisis of the world capitalist organism.

All this justifies us in saying that we are heading not for
“ultra-Imperialism”, but for Proletarian Revolution.
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1v. kEGROUPINGS OF CLASS FORCES AND FUN-
‘DAMENTAL LINES: OF HOME POLITICS.

Whilst the attempts at stabilisation of the international bour-
geoisie in the sphere of foreign politics rest on a search for
mrarkets, .in their own countries the bourgeoisie is endeavouring
to get out of their difficulties by, reducing the share of the
working class in the natiomal revenue, and by appropriating
part of the revenue of the toiling masses in general. The forms
of-ithis pressure are peculiar in the extreme. The political pres-
sure on the working class with the help of the entire state appa-
ratus,. the struggle of the bourgeoisie on the economic front, the
attack on wages, the consistent struggle for a longer working
day, increasing the burden of taxation on the masses, the policy
of iprices which, so to speak, helps the bourgeoisie from the
other end to increase the degree of exploitation and a whole series
of other measures which have been given the general title of
“scientific management”, — all. these peculiar forms of attack
on the toiking masses serve one and the same -fundamental aim.
Here. too, politics are combined with economics and the very
problem -of “capitalist stabilisation (stabilisation of ecomamy on
the other hand) are becoming questions of the class struggle.
This capitalist offensive against the working class on a wide
front ‘includes also the adoption by the bourgeoisie of definite
strategical features which concern, if one may say so, internal
working. class. policy. We mean by this the intention of the
bourgecisie to rely on a comyparatively insignificant section . of
the. workers, ta single out this section and, guarantee it com-
paratively bearable conditions.of life whilst at the samle time
to{‘squeeze’, the mass, of the working class and keep in;subjection
the enormous numbers of unemployed, who represent at present
a serious menace to the entire process of capitalist stabilisation.
From the view point of economics, the stabilisation efforts of
the bourgeoisig, as we have already seen, meet with the greatest
obstacles within the country ip the shape of the extreme weakness
of ‘the home market, accompanied, by the difficulties encounterad
in ithe search for foreign markets. From the .viewpoint of the
class struggle, the stabilisation efforts.of the bourgeoisie are
limited by the degree of resistence offered to the capitalist offen-
sive by the working class, and at times by sections of the lower
middle class which follow the lead of the former.

.. In spite of the diverse forms which these stabilisation efforts
take one can observe a certain regularity in the general trend
of the struggle. The problem of markets is, as we have seen,
a_general problem resulting from the general critical condition
of the world capitalist organism. The stabilisation birth pangs
of the various “national” bourgeoisies are therefore also a
general phenomenon applicable to a whole series of countries.
he problem of mwiarkets is also a general problem. And for this
reason the eapitalist offensive against the working class is also
developing along the wlole front. Wherever the post-war orisis
found the bourgecisie in a position when its State apjparatus
was extremely unstable and the class correlations of forces was
more or less a menace to it, the bourgeoisie made it its foremost
task to smash the labour movement. A classical example of
such a country is 'the country which has suffered most from
the imperialist war — Germany. In Germany, the starting point of
the stabilisation of capitalism, of the consolidation of its economy
and. its State, apparatus was the defeat-of the proletariat in the
autumm. of 1923. This defeat was preceded. by other serious
defeats. of the German workers but the greatest blow was dealt
%0 the waorking class of Germany in the. autumn of 1923 when the
then. “directly,. revolutionary situation” was lquidated -and the
bouggeoisie succeeded for a comparatively long period to put
the working class “in irons”.. The jrolitical. consolidation of the
German bourgeoisie and a certain stabilisation of .the. German
State are therefore the initial torms.of a new cycle of the. deve-
lopment of Germany. On the other. hapg,.as .a result of defeat-in
the . imperialist war, deprived of a;number of its economic pos-
sibilities (annexation of her ‘coal distriets. by France and Poland,
loss.of colonies, loss Of the mercantile fleet, reparation payments,
etc.) and with its home market shrunk to the utmost, — Germany,
whiose position on the international arenma was precarious in
th¢ extreme, had to make maximum efforts to. reconquer — to
usé the glomious old imiperial adage — “its place in the sun”.
This explains why the German bourgeoisie was. obliged ener-
getically and consistently t0 introduce “scientific management”?
and exert pressure on the working class. The serious defeat of
the working class impaired ‘its: power. of resistance, and offered
an cportunity for carrying out this policy. . The 'main facts ‘of
the internal political life of the country can be summed up thus:

consolidation of the leading bourgeois groups on the basis of
the bloc formed between the capitalist bourgeoisie and the ex-
treme conservative groupings, who in view of the general change
which has taken place in the position of Germany, swore alle-
giance .10 the. republican regime (see Zilberberg’s famous
speech at, the Nationalist Congress in Cologne).. The economic
basis .of the consolidation of the bourgeois groups jis the remar-
kable rapid growth of employers’ organmisations (trustification
of industry). Thus the ruling classes have strengthened . their
positions economically and politically. On the other hand, thé
working class with fits past heavy defeats and divided into
emplpyed and a three million strong army of unemployed (in-
duding the families, the unemployment figure reaches 10 mil-
lion), are not able to resist: by action. Up till now 'its reply
consists in dhe so-called “swing #o the Leit” which can become
the, starting point for the real mobilisation of forces -against
the capitalist olfensive. The Hamburg strike was merely the
first skirmish of the batties which are yet in store for the working
class in the future. '

In Great Britain the attempt to attack wages .and working
hours met with powerful resistence on the part of the mass of
the. proletariat. The British bourgeoisie wants to compel its
working class to go through, in a comparatively short period,
the process which in Germany was spread over a number of
years. The British prioletariat, which has not experienced such
an afback for decades and whose standard-of living has been un-
interrupitedly rising replied to the capitalist aftack by the general
strike and the coal strike. From this viewpoint, the coal strike. is
of enormous importance in principle. Great Britain's position
on the world market will in all probability beconte weaker and
weaker. This further decline of ‘the Briftish national economy
is inevitable regardless of any partial successes, no matter how
great and will be the cause of a growing acuteness of the class
struggle in this country. The ‘danger which comes from the wor-
kers and from the unempioyed, whose number is bound to in-
crease,’ is so greaf that the British bourgeaisie is. considering . the,
possifbility of a mass evacuation of workers to India and‘Awustra-
lia. A |polarisation of class forces 1s goling on in connection with
the great acuteness of the contlict. The Liberal Party is in a state
of disintegration and large numbers of Liberdls go over to the
Conservatives in whose midst the so-called “diehards” predomi-

nate. At the other pole, the infiuence of the Minority Movement

and of the Communist Party is growing. Thus Great Britain from
being the most conservative country in the world and the bui-
wark of the capitalist regime in Europe, is developing into a
country which, at least from the wiewpoint of an estimate-of the
present state of affains, is (progressing more rapidly than any
cther. «country towards a “directly revolutionary situation”. Here,
the probability of any kind of stabilisation of capitalism beco-
mes - extremely questionable, ‘ R

We see the same trend of stabilisation efforts in France, only
in other forms. In France the class that suffered during the in-
flation period was the petty bourgeoisie, whilst anrong the wor-
king. class there was no unemployment, I."e., that characteristic
phenomenon’ which weighs down ‘the economic organism of othetr
counfries. The vulnerable point of the French economy and con-
sequently also of French. politics was the fall of the franc, the
disturbanice 'of the money market in the country and the ‘perilous
positjon of fhe State finances. The stabilisation, efforts of the
bourgeoisie as a class had fo follow the line of the stabilisation
of the franc and the regulation of the circulation of mroney and
of the finances of the State’ This problem assumed a very acirie
form only recently. Various political Government combinations,
which reflected the pressure of petty bourgeois circles were
unable to solve the financial problem around which were fornred
a whole ttangle of other comtradictions. The political pre-requisite
for. a more or less energetic policy ‘was the destruction of the
“Left bloc” and Poincate’s advent to power. The outposts in this
afffair were the commiittee of financiers consisting of Tepresenta-
tives of the Credit Lyonndis, Société Générale du Comj>toir d’Es-
compt, Comité des Forges and Union Parisienne under fhe chair-
manship of the President of the latter bank. . - :

The big bourgeoisie succeeded in compelling the “Left bloc”
to capitulate ‘and Poincaré became the master of “the destiny of
the republic. The working class failed to understand fully the
importance of this change and was 'unable to mohilise its  own
forces or to take the lead of the petty bourgeoisie. The Poincaré
Government, which rests on the big bourgeoisie, more.energeti-
cally than its predecessors, conducted a “firm” mnolicy of stabili-
sation. The employers on their part began to talk about the nzed
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to miake “sacrifices”, dbout wages being too high and the working

day :too. short. The year 1926 has been remarkable for the num--

ber of lockouts: and strikes that thave taken iplace. The organ of the
“Comité des Forges” is already demanding reduction of “staffs”.
Unemployment is beginning to make its appearance. The deflation
policy of the Government will be inevitably accompanied by ef-
Horts at -scientific management asin-other ‘countries. Collisions
between the working class and the bourgeoisie-lie ahead.

, . Italy ‘began its stabilisation caréer im.the broadest sense of
the word by Mussolini’s Fascist coup’ d’etat. The chaotic, con-
dition of Ifalian economy and the ‘social chaos resulting fromi
the fact that the working class, loyal to the Socialist Party, and
not daring at the acutest moment of the crisis to carty its revo-
lutionary adtion to a victorjous. conglusion, served as a basis to
the peculiar form: of the ipolitical .consolidation of the bqurgeoisie.
Fascism utilised. the dissatisfaction of a section-of the peasantry,
‘the, petty baurgeoisie and some backward sections of workers 1o

hiltoh them to fhe cant of bourgeois politics. Having consolidated.

State power in ‘this pecyliaf form. of Faseist dictatorship, Mus-

solini was all thé time for rapprochment with the circles of the’

big bourgeoisie. As a result of this, a number of laws were re-
pealed including that of the 8-hour day. This stabilisation policy
which has become particularly acute of late, led fo. the, crisis in
the Fascist Party itself, to, the growth of internal differences in
“the country, to the growth of dissatisfaction in the ranks of the
working class and of the petty urban and rural bourgeoisie. All
this the Mussolini Government is endeavouring to paralyse by
the application of unheard of methods of terrorism.

The stabilisation policy of the bourgeoisie and some of the
successes of this’policy are reflected in the general fact that the bour-
geoisie, which'to save and consolidate its regime was o«blllged‘ from
fime to time to place into power its loyal servant — Social Demo-
cnagy, fis: now of the opindon; that “theMoor has -done his work,
the Moor can, go”. With respect.to this the following reswme of
fundamental facts is of considerable interest: Ootober 1923 — exit
.of. the Social Demoorats from the German Reich Government;
beginning of 1924 — exit ‘of the Bulgarian Secial Democrats from
the Zankov Government; November 1924 — fall of the Mac
Donald Government: ‘the Cabinefs formed during 1923—24 w‘x.t,h
the participation of the Social Democrats have almost all dis-
appeared: April 1926 — exit of the Polish Socialist Party from the
Gavernment of the National Polish Coalition: March, 1926 — exit
of the Sogial Democrats from the Czech Government; -July 1920
— fall of the Sovial Democratic Swedish Government; in the same
month, July 1926 — collapse of the “Left bloc” in France. Thus
the .expuision of the Social Democrats from bourgeois govern-
ments is no doubt an important political fact. The reasen for this
is a certain consolidation of the big bourgeoisie, i. e., a certain
stabilisation of its State -apjparatus. . )

Of course. the growing acuteness of the dass struggle and
the -absolutey -inevitable diffieulties- of the capitalist governments
moy again lead to coalition Cabinets: with ;the: parficipation of
Social Democratic Parties, which far from carrying on a struggle
against -the pressure on the: working class, are actualiy. suppor-
tinig the stabilisation of eapitalism. ‘The latter cam be breught to
a sfop only if there is real resistance on the part of the working
diass under the leadership of the Parties of the Communist Inter-
‘natiomnal. i c ;

V. METHODS OF..CAPITALIST SCIENTIFIC
MANAGEMENT. -+

The . capitalist policy of .scientific management is at first
expressed in direct,pressure on the working class, -increase of
working hours, lowering of. wages, raising taxes and a .cor-
responding price. policy. . .~ .. .

Theére is already legislative increase of working ‘hours in a
nombér of countries. ' In Ifaly a O-hours day has been:introduced
instead of the 8hofir day, and ‘eight hours for miners instead
of seven hours in England. There is also an ‘attack, and quite
succeesful at that, on fhe working day ‘in ‘Geérmany and in

other countries. But dvén the existence of legislative restrictions

of working hours to a'gréat extent in no way hinders the leng-
thening of the actual working 'ddy. The ‘following show the
dimensions of the actual working day in a number of countries®):

2t) Figures compiled by Institut fiir Auslandsforschung. »
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1. Spain 8—10 hours
2. Italy 9—12

- 3. Poland .- 8—11

" 4. Himgary . . 0—12
5. Finland -90—10 -,
6. Bulgaria’ 9—15
7. Yugo-Slavia . . 0—11
8 Roumania .. . 9—12 -,
9. Latvia ., . . . . . . 9—15" ,,;
10, Esthonia . . . . . . . 9—12

An illustration of how the capitalists of one of .the countries,
“classically” . expressing - the stabilisation attempts of modern
capitalism, regard working class intentions of obtaining State
delence against the capitalist offensive may be found in the recent
declaration of the ‘German employers. (“Frankfurter Zeitung”,
November 2, 1920) directed against the eight-hour day.and the
trade  umioms.  “On this matter”, states this declaration, “we
declare: that such interference in the productive basis of German
national economy. (allusion is made to the demands of the .trade
unions for guarantee above all of the 8-hour day) amdunt, in
an -economic respect, to a decrease of production, and thereby
to an-increase in prices with all the fatal consequences of this
phenomenon both at home and abroad”.' "¢

“The present situation is too serious”, in the opinion of the
German employer “o subject ‘our production, to_ such severe
upheavals as those which in our firm opinion will result from
the legilative measures that the trade .unions insist on”. Simul-
taneously with the attack on the 8-hour workimg day, the capi-

’ ‘ ‘ '+ saBem Jomof os[e S)si[e}

The fall in wages during the past year 1925—26 is primarily
to be observed in the countries with falling currency — France,
Italy and Belgium. As has always been the case, this time aiso
the revival of the industrial situation, which took place in these
countries owing to the fall of currency, is mainly based on the
fall of real wages. We, have the same position in Poland. Here
for example, are figures of the necessary monthly living minimum
for a workers’ family and real wages in Italy and Poland: .

.. 350—500 zloty  900—1000 lire
200—300 zloty . 200~ 700 lite

The same picture of sharp discrepancy between wages and
the livipg minimum is to.be observed also in Hungary and Yugo-
slavia, which, together with Italy .and Poland, may be classed in
the group of “Fascist countries”.

If we take the data on wages in Germany, though we may
find a certain increase in 1925, nevertheless, of ‘late; primariiy
in connection with. the system ot scientific management, a distinct
tendency towards lowering wages is noticeable. “Wirtschafts-
Courjer” No. 11, in reviewing wage movements for tthe isecond
quarter of 1926, is compelled to admit that “the wage raftes reveal
a tendency to decrease”. If account be taken of the tremendous
unemployment which has become chronic in Germany, the real
income of the German worker at the end of 1925-—26 comjorises
only 79% ot the pre-war °). '

The rise of prices on the most important commodities, due
o the policy of trustification and the great increase in the in-
tensification of lebour of the German worker as part of the
system of reorganising German economy, also have tremendous
significance in the decrease of the real and relative dimension of
the wage of the German worker. Whereas, for instance, the pro-
duotivity of labour per worker in the Germran mining industry
increased by 17% since 1913, .real wages have fallen by not less
than 10% during the same period.

The -general tendency towards decrease in the share of the
working class in the national income has not -even missed that
country of. “Hlourishing” .capitalism — the U.S.A. The pro-
portional growth of wages does not. correspond with the tre-
mendous increase of labour productivity of. the workers aftained
by American industry. We find. a special discrepancy in the
movement of wages and labour productivity in the most highly
mechanised, branches of .industrie, which have undergone funda-
mental changes of productive methods during the post-war- pe-
riod; - (For. example, chemical industry). According to the data of
the American Department of Commerce and: similar informiation
of the Federal Reserve Board (see Federal Reserve Bulletin,
Februdry 1026), the average productivity per American: worker

Living Minimum . .
Wages . .
)

%) Statistics of World Economics Department, Gosplan.
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inoreased by 30% from 1919 to 1926, whiie wages (nominai) only
increased by 11%. o }

Further steps towards capitalist scientific management are
the reorganiisation of labour and the so-called “Fordisation” ot
the productive process. A special enquiry conducted by the Ame-
rican journal “Industnial Management” concerning the reasons
for the success of the American automiobile industry, enumerates
the following seven causes: 1. Standardisation and mass produc-
tion, 2. automatisation and mechanisation of internal factory
transjport (above all the conveyor system), 3. automatisation of
machinery, 4. organisation of supervision, 5. increased inten-
sity of labour, 6. special sales methods and 7. the absence of
industrial secrets. Certain specialists consider that of all these
seven reasons, the front place is occupied by the conveyor system,
which naturally feads to a growth of the intensivity and produc-
tivity of labour. The standardisation and normslisation of pro-
duction undoubtedly also play a most important role. In this
field, quite exceptional successes have been’ obtained of late.

. The above mentioned combined methods caused tremendous
economy and raised the productivity - of the enterprises to a
high degree.
 The next method of scientific management is the concentra-
tion of industrial enterprises which has assumed quite exceptional
dimensions during the last few years. Combines and. amalgamia-
tions of a purely commercial type, which arose during the time
of the war and the most siriking example of which is the famious
Stinnes concern, have been destroyed to a considerable extent
by subsequent evolution, but their place has been filled by . tre-
mendous combines of an industrial nature, mainly in the most
“consistent” productive . form, namely, in the form of Trusts;
meanwhile fhe process of trustification proceeds along special
lines: both by the formation of vertical and by the formation of
horizontal organisations.

*  Finally, reference should be made to a number of important
technical innovations, which, to a considerable extent, have qua-
litatively miodified the technical basis of the process of produc-
tion. The rapid increase of the application of electrical energy
with a tendency towards construction of tremendous  central
stations, the transition from hydro-stations to thermic stations
with the ufilisation of coal waste products, the increased power of
turbines and tension of current, methods to produce liquid fuel,
new methods of treating metals, the preparation of artificial silk
and various salts by chemical means, experiments in the produc-
tion of artificial cofton, the extraction of bensine from coal, the
wide application of Diesel-engines in water transport, the wide
ajpplication of automobile transport, etc. etc. — all these factors
qualitatively change the technical basis of the productive process.

The main centres of the process of reorganisation are Ame-
rica and Germtany. In the United States, as we have already seen,
the bourgeoisie has  attained miost important successes in . the
standardisation of the methods of production, In exactly the same
way the conveyor system is triumphant there. In the metal in-
dustry, iin the chemical, glass, sugar, provisions, tobacco and coal
industries, in grain elevators in commerce, étc., every-where the
conveyor occujies the place of honour, producing fundamental
reorganisation of the entire productive process and also to a
large extent of the process of circulation (so-called “endless
belts”). We also see a tremendous growth of Trusts in the
Y. 8. A. during the last few years. Besides the continual inaugu-
ration of less powerful combines (these “less powerful” organi-
sations have capital ranging from 50—100 million dollars) the
giants of modern American industry and banks are also rapidly
increasing fheir capital.

The imaginary struggle which the ‘American Government
wages against the monopolistic concerns, sometimes for elec-
toral ends, in no way hinders the actual and uninterrupted growth
of the process of trustification. For example, according to the
“New York Times” and the “Christian Science Monitor”, plans
for the creation of a-billion and a half Nickel Plate railway syn-
dicate and also a plan for the fusion of 100 railway lines from
10 to 12 large enterprises with a capital of more than one billion
dollars, are being prepared for realisation in the mear future.
Of the existing largest mionopolistic comcerns in the United
Staftes, mention may be made of the National City Bank with a
capital of more than ome billion dollars. Chase National Bank
with the same capital. Standard Oil Comipany of New York, with
a capital of 660 million dollars, the “Loree” railway trust with
a capiital of 600 million dollars, the Ward bread trust with a
capital of 400 million dollars, etc. (Statistics from “N. Y. Times”»
“Daily Worker”, “Locomotive Engineers Journal”, etc.).

The latest trustification of industry in Germany is positively
astonishing. As an example of German trustification let us take
the United Steel Trust, about which the “Wirtschaftsdienst”
writes that it is “a monumental structure which is a symbolic
expression. of German reorganisation”. It has an initial capital
of 800 million dmperial marks. Consequently, here we have the
largest trust in Europe which includes a number of mixed bran-
ches of industry. Coupled with this, there is the Dye Trust
(J. G. Farbenindustrie) with a capital of 1,100 million miarks.

In order fto get an idea of the kind of horizontal-vertical trust
represented by these two concerns, it is enough to mead the
simple enumeration of the forms of production in the Dye Trust.
Here we find: production of dyes, pharmaceutical products, ma-
nufacture of films, production of artificial silk, of electrical ma-
terial, gases, extraction of nitrates and production of manures,
liquification of coal, etc. The Dye Trust also has its own quar-
ries, coal enterprises, its own production of steel, etc.

The application of the conveyor system, this most important
productive technical transformation as also of other measures
oil“an American imodel” in Germany also plays a most important
role.

For an illustration of the economic significance of all the
above-mentioned transformations in modern capitalism, we will
cite the following statistics:

The preductive iindices in the American automobile industry

are:
v14 . 0 L0 0L L. L 100
1920 . . . . . . 133
1921 . . . .. A4
1922 . 264
1023 . . 205
1925 . ., 310

For the Ameriocan iron and steel industry the corresponding
index for 1925 was 150, footwear 117, paper 134, spinning 109,7,
weaving 124 (see “Labour Monthly Review”, July and Sep-
tember 1926).

- In the German Potash industry from 1924—25 out of 224
mines, 118 were closed down with a reduction of workers, from
23,000 to 2,5 thousand and with a simultaneous growth of the-
productivity of the mrines from 842,000 to 1,225,000 tons. In the
Mining industry from 1913 to May 1026, the productivity of the:
worker increased by more than 17%, whilst about 200,000 wor-
kers had been squeezed out of the productive process duning the
last few years. In the production of iron there was a 48,3% in-
crease in the daily output of the worker from August 1925 to-
August 1926. . v

Another fact that is characteristic of the present German
economtic rise is that German industrial organisation has been
the initiator and chief guiding force in the organisation of inter-
national combines. German organisations are ‘the dhief forces.
for instance, in the recently concluded Steel cartel.

The tendency towards international trustification has become
very strongly manifested, of late. After the conclusion of the war,
after the long period of jpost-war chaos new économric groupings
were created, forming new. inter-State and economic connections..
The formation of the Continental Steel Trust which caused such
a stir is well-known. There is also a Franco-German  Potash
Syndicate while an international rail and wire cartel was recently
formed. There is news of the formation of an International Copper
Synidicate (Copper Exponters Incorporated) uniting 92% of the
world cqpper productjon. Preparations are being made for the
formation of a powerful Central Furopean Electrical Trust, Inter-
national Financial Trust, etc. !

It is interesting to note that this wave of international trus-
tification 1s also beginning to reach Great Britain, which is
greatly behind Germany and other countries as regards -the
technical and organisational structure of industry. At the present
time for example, preparations are being made in England for
the formiation of a big chemical trust on the lines of mhq ohem_nroal
oconcerns in Germany and America. The prqposed dimensions
of the capital for this trust are said 4o be no less than the capi-
tal of the German chemical trust. Various amalgamations in coal
rroduction enterprises in Great Britain have also taken place.
It lis interesting to note that the representatives of one of these
coal concerns. Major Leslie, openly said that “It is necessary
to follow the German example>2°).

26) See “Frankfumter Zeitung” of October 30th and Novem-
ber 2, 1926. N
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‘All the facts cited above are an indisputabie proof of the
big successes already attained through capitalist scientific mana-
gement. These successes must be recognised. It would be a great
mristake not to do so. But we cannot in the slightest way modify
the basic -analysis of the present stage of capitalist stabilisation
and the substance of the crisis undergone by capitalism which
we have already set forth. Not a single one of the contradictions,
difficulties, or disproportions of present-day capitalism has been
removed by scientific management now taking place. And wirat
is- more, the central problem for post-war capitalism — the
problem of markets — remains unsolved. :

‘The main dilticulty in carrying out capitalist scientific. ma-
nagemient for Earopean countries is the contradiction between: the
necessity for mass production, which is connected with the tech-
nical process and Fordisation of this production, and the weak-
ness of the internal markets which is increased stil more by
the pressure on the ‘working class. Standardisation and normali-
sation of production directly presuppose its mass character. This
mass character correspondingly pre-supposes the volume of; the
market. Meanwhile, as we have already seen, this is the problem
most difficultt -to solve. Under such conditions scientific manage-
ment itself acquires a profoundly contradictory nature. In order
to become directly adapted to the given market, production has
to be reduced; in order to reduce the share of the working class
in the total natiomal income, this domestic market has to be
reduced still more, while on the other hand, a number of mea-
sures (standardisation, normialisation, introdudtion of new ma-
chinery, etc.) can only be made to pay and consequently be eco-
nomically saientific, if mass production can be realised.

Even bourgeois economists feel that trustification and the re-
duction of output does not vet provide an iSsue for the crisis.
“The restriction of production” writes one of them, Bonn, “under-
taken by the trustitied enterprises in accordance with the esta-
blished percentage, amounts to rate-fixing, but not to the ratio-
nalisation of the crises”. This leads tto the wtilisation of the pro-
ductivity of entenprises only fo half their capacity and to the
increased cost of -production even in well-organised factories.
The crisis thereby  acquires an absurd character... Thus the
trusts capitalise the losses. of the unprofitable enterprises, loa-
ding this burden on themselves and on national economiy” 7).

The great difficulty which capitalist scientific management
is unable to. overcome consists in the policy of high prices which
the cartel concerns are obliged to conduct. But such a policy,
narrows down the already restricted home market. Nor is that
all. It shifts the weight of the crisis on the shoulders of other
branches of industry, opposed to the Trust, as also on to the
shoulders of the consumer. Herr Bonn whom we have already
cited, ironically calls- such scientific management “scientific ma-
nagement inside out”. But the great pity of it is that in capitalist
economy there cannot be any other scientific management. Parti-
oularly difficult is the position of Germany, where the impove-
rishment of the masses is especially great, where, consequently,
the domestic market is particularly limited, where the solution of
the problem of domestic markets is extremely complicated, and
where in addition to.everything else, it will be necessary in the
near future.to.earmark increased sums for reparations payments.
If in 1925—26 it was necessary to pay 1,220,000,000 marks in
1926—27 it will be necessary %o pay 1,5 billion, in 1927—28
1,75 billion, in 1928—29 — 25 billion. Hitherto, the covering of
reparations payments has been made exclusively' by means of
American credits, and not by any means at the expense of values
produced in the - country. The president of the Reichsbank,
Schacht, in a speech against a further influx of ‘foreign credits
at a meeting of the Enquettenausschusses which produced a great
sensation in the press, was compelled to admit with striking irank:
ness: “Private foreign banks and bankers are heaping money
on to ws, but the foreign governments through M. Gilbert take
it.away from wus. The care for the remainder — the receipt of the
established interest by the private owmers. of the capital — we-
leave to providence.”” The payment of ever-increasing sums for
rejparations in conjunction with the extreme restriction of the
home market and extremely difficult position of Germany on
the .worlld market might lead, and in all probability will lead to
an extreme accenfuation of the contradiction between the produc-
tive capacity of the Garman productive apparatus and the effec-
tive demands on the part of the home market, and consequently
to a corresponding -accentuation of the class struggle.

©?) M. ]. Bom: Rationalisierung als finanzieiles Problem.
Archiv fiir Sozialwissenschaft s. Sozialpolitik. 1916, Bd. 56, H. 2.

There cannot be any question of the remioval or modification
of the struggle between capitalist or State-capitalist organisations
as a result of international! trustification. The form of struggle
might temporarily change, from an open to a covert form. But
the struggle, the fierce struggle would be continued. This for
example, 1s excellently understood by Buchman, the assistant
manager of the union of German railway and steel industrialists,
when he says that the struggele for factories in the European
Steel Trust is inevitable. “In every productive and contingent
cartel the fixing of output is the main point in the agreement
as a result of a compromise proceeded by a struggle for the
share in the total output” (“Wirtschaftsdiens”, October 22, 1926).
Germany for instance received a smaller quota than France and
Belgium. Already in ‘August German production outstripped the
quota fixed for her and consequently, will have to pay a supple-
mentary sum into the trust funds. With what unfriendliness, to
put it mildly, did Great Britain, for examiple, encounter the for-
mation of the steel cartel! All this goes fto prove the complete
shakiness of the illusions of a world combine of capitalists of
all countries on the basis of trustification.

Finally, the tremendous difficulty which capitalist scientific
mianagement encounters (and this ought to be revealed in the
near future) is the inevitabie resistance of the working class. The
organisational and technical scientific management of capitalism
of our days differs from such processes in the past in that it is
accomipanied by a chronic 'increase in the permanent colossal
army of unemjployed, a tremendous attack on the fundamental
material conquests of the working cdlass which they obtained
unider the capitalist system already before the war. Simultaneously
the process of trustification of production leads to an ever-
greater consolidation of the class power of the bourgeoisie, and
consequently, also to the growing resistance of the workers.
Lansburgh, the well-known editor of the German journal “Die
Bank”, sees a growing menace in this direction when he says:
“... We are now powerless, although we understand that the
negative sides of scientific management lead to social cannibalism
and beget the montrous danger of the advent of the twilight of
culture...” (“Die Bank”, May-June 1926).

‘We should refer here to the differences which exist between
scientific management in capitalist States and scientific manage-
ment in the U.S.S.R.. It should be clear to every Communist
that in the U.S.S.R. scientific imanagement is undertaken in the
interests of the working class as a whole for the construction of
Socialism as a whole and not for the strengthening of capitalism.
In this lies the tremendous radical difference beiween the two
forms of “scientific management”. However, not only from the
standipoint of the class entity, but also from other points of view,
there is a profound difference batween the sdientific management
of industry in capitalist countries and the scientific management
of industry in the U.S.S.R.. In the U:S.S.R., the main stimu-
lus for scientific management is to meet the demands of the
masses and eventually the market by greater productive capacity.
In our country this dimension of the market exceeds the dimen-
sions of production. In capitalist countries the market is small
as comjpared with the dimensions of production. Therefore, in
our country, adaption to ithe market takes place through the
expansion of production, while in capitalist countries at the pre-
sent stage of development, adaption to the market has to pro-
ceed through the partial reduction of prodiction. Therefore,
there is a different situation in respect to. the working class and
the number of workers employed. Despite the fact that in our
country the process of soientific management is taking place, we
will inevitably in the near future have to draw a great number
of additional workers into production, whereas with the capita-
lists, systematic mianagement inevitably is turned into the kind
of reorganisation which results in an increase in unemployment
in the most important European countries, the growith of chronic
unemployment reaching unprecedented dimensions and represen-
ting a permanent phenomenon. One need only take such countries
as Great Britain, and Germany. Further, in this connection, in
our country, insofar as unemployment does exist, this is above all,
the result of “agrarian overpopulation”. The unemployed are
mainly peasants coming from the villages. In cajpitalist coumtries,
however, the unemployed are proletarians who are squeezed out
of industry, and a sedtion of these are transformed Irom working
proletarians into paupers. In all these directions there is a tre-
mendous difference- which in the last instance, is determined by
a different social class structure and a trend of development:
entirely different .in iprninciple.
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VL. SOME CURRENT QUESTIONS OF PRINCIPLE.

A, “NEW PHASE” OF CAPITALISM AND THE QUESTION
e - OF ULTRA-IMPERIALISM. = ..

' .One of the current questions of principle is the question: is
capitalism going through a new transition period of ifs develop-
meent which introduces 4’ change in the manner of pressenting
this’ question that has prevailed hithento? The' organisation of
inttermational economic’ cartels ‘and similar associations’ and the
agreements concluded amiong a number of States' may serve as
grounds or rather as a pretext for a special theory called ultra-
impenialism, which is crowned by the activities 'of ‘the so-called
League of Naltions. This ideology is beginning to flourish again
in'Séclal Démocratit, in petty bourgeois as well as in bourgeois’
pacifist circles. ‘Atready an attempt was made by Karl Kautsky
‘at the beginning of the war in. Social Democratic¢' circles to give

this ideology a “Marxist”- foundation. Kautsky tried to “per-
stiade” the “cafpitalists that ‘they could ‘carry on’ their expansion’

poliey much ‘more successfully’ by pedceful means: by free trade
rather than by an imperialist policy of violence. Kautsky advo-
cated, reconciltation of the capitalist powers, and the conclusion
of universal agreements between the States which would. abolish
wars for ever and give an ufterly different form. to capitalist
domination. At present Rudolph Hilferding is endeavouring in
the same mauner to give a “Marxist” foundation to this. Kautsky
theory (in complete contradiction to  the. deductions of his

“Finance: Capital”. This. is what Hillerding has to say in the.

‘Tigstonumber of ‘his periodical “Gesellschaft”: ,
vizons “Does capitalism really .mean war, cannot peace be
wabrought about until it (capitalism) is overcome? Is it not
¢ passible to create by political neans new, political forms of
- .a.world onganisation, forms which would limit the indepen-
o+ dence of individual States in the interests of the super-State
. .organisation? Is there not more scope here for the evolu-
‘tionary . devefopment than there has been hitherto? ... then
.. .the question of internationalism arises not simply as @ con-
i~ wpeption and still less as a reaction against nationalism but
‘as a pradtical political task”. B )
This algebraic presentation of the question is being decip-
Yered arithmetically by the entire Social Democratic press. Thus,
the: Social Democratic President of the Reichstag, Paul Loebe,
wiites iin the “Volksstimme” (Chemnitz) about the “mtobilisation”
of alt'forces striving to abolish war. Such forces he considers the
Leagiie of Nations, “the Pan-Furopean movement”, “The League
fof 4 FEuropean Entente”, “the new religions and ipeace con-
ferences”. The most “Left” of the Austrian Social Demfocrats ad:.
vodate the reorganisation of the League of Nations which, if you
please, is merely a form which can be given another substance
{8¢¢ for instance “Wiener Arbeiterzeitung” of 9. XI). - ;
T \We must first of all tuin our attention to 'the thedretical
anlalysis of the question of ultra~imperialism. IS general agreement
betwéen the' capitalist States probable or imiprobable? 1 oné takes
inte- donsideration the real correlation of forces and if we Tretain

by

the old view that the capitalist world and separaie capitalist

-organisation are not actuated by humanitarian ‘motives but by
cdonsidetations of profits and their investmient, oneicomes ine-
vitably™ o 'the conclusion that such a universal agreément "is
absolutely imiprobable. The development of the capitalist world
dogs not proceed uniformly. No capitalist power or group of
Powets is likely to arrive at any agreements, or is it likely to
merge into’ a single organisation as long as it Was any hope of
ofttaining a much larger share of the world surplus value or
surplus labour by -other methods. One has only to look at the
ecottoimsic’ and political map of the world to understand. what
discrépancy exists between facts and pacifist utopias. Whiy-should
Attiterica ‘bind itself by agreements if it has a magnificent chance
o beat all iits rivals without being 56 bound? Why should Japan
join a general cartel of States if it can rely on the strength of

its "own mositions fin ‘the East? Why should Italy harness herself:

to the others if“she expeats, partly by acting independently; and
partly by ménoeuvring -among the differencés among the other

powers fo get more than she can by entering into definite agree->

mrents; eftc., efc. Ofi the whole it must be said (and the practice
of formtfirig -cartels, syndicates, trusts, etc. has taught us this) that
there are two selts of circumstances in which more or Tess durable
Agreettients are made: either when the rivals are equally well
mmatched or when' victory of one over the other is ot of the
dhiesfion. In the first case the cost of a struggle is enermous and
the whole sitiationt reminids one of ‘the anecdotes “of the rats
which ate up one another and left only their tails behind. The

second case is — when a single unit comes. forward so superior
to all' the others that for the latter (irrespective of whether they
would - fight singly .or. together) the struggle would appear
hopeless and purposeless -at the outset.” In such -cases lasting
agreements. .and ‘cessation -of the struggle are probable. If we
examine’ the present state of affairs throughout' the world we
will easily realise that it is not conducive to the cessation of
the. struggle. -America’ at \present has the' hegeniony in world
Jeonomy. This is of course true, But it ‘is not strong enough to
subdue all :the .others taken together. The fight is not by any
means hopeless for the.fatter. But if we take Europe alone, here
too uneven development and important regroupings which have
taken. ‘place’ lately certainly: do not make the formation of a
general European State cartel appear possible. It is charadteristic
that -even the most enthusiastic advocates of the: “Pan-European”
movement exclude Great Britain from “Pan-Europe”, on ithe one
hand, and the Soviet Union on the .other ‘hand: The latter is
excluded under the preitext thiat the centre of: gravity obits interests
lies outside. Europe, — iin Asia, In: reality of course: it is excluded
because: it represents an alien body within the framework of the
capitatist wiorld. Great: Britain is excluded on the ipretext that
it rests: on -an: enormous: number of colonies, but in reality it is
excluded because there ane serious Anglo-French differences. The
bourgeois. economist Hobson sheds tears over. this in’ the .organ
of the “Marxist” -Hillerding. And this is what Mr. MacDonald
has to say in the October number of the “Socialist Review”, p. 7:
. “The mnew co-operation between France and Germany
is-most welcome, and we weldome -t without reserve. May

it produce good fruits. But we must mot ' lose’ our importance
and we must not allow ourselves to be treated with contempt

or at all events with neglect, behind our backs. Set-back
after set-back in ‘China®), soon we shall not count at all at
Geneva; this will-be-our fate -as long as the present Govern-

- ament remains in power, but it is hwmiliating and dangerous

for ourselves and bad for the werld”.. .

“The constructive socialist” and Sunday preacher MacDonald
blabss - the real meaning ‘of all the talk of European unification.
He also reflects the real state of -affairs. This real
state of affairs is that the “peaceful” wunification -of .Europe
has a tendency to direct a rather poimted shaft against the Soviet
Union (whiich is of course natural) and against Great Britain.
But let us make the very imfprobable supposition that the wunifi-
cation of the whole of Western Furope including” Great Britdin
has come about. Then ithe main rivals would be: America,
Europe, Japan ‘and ‘the Socialist Soviet Union. It is mot very
difficult to realise that even such a state of affajrs would not
mean cessation of the struggle and disapearance of the menace
of war, but somefhing witterly different namely: the reproduction
of the struggle at its highest stage, wars of a4'much more mon:
strous chafacter and a’ colossal increase in their destructive
rowers. It is perfectly disgusting “ttherefore to listen to ‘this
absurd talk comcerning the “ultra-imperialist” stage of develop-
ament, duiring ‘which according to Hilferding, war perils are sup-
pobed tto disappear and full scope is given; in spite of Marx, to
so-called evolutionary development. One” nust’ be perfecfly blind
or 'd charlatan to attach a pacifist medning (without inverted
cominas) to theé sensational action of the 150 bankers and indu-
strialists. The question here s the Anglo-American game. The
question here is maximum- profits which the strongest capitalist
groups, which have surrounded themselves with High' tariff wdlls,
hope to obtain by removing the tariff walls from other countries.
This is the meaning of their declaration.” Particularly absurd’
is the whole ultra-imperialist talk just now when, as we have’
seen, the extreme instability and fluidity of the inter-State
groupings is apparent-and when the Supreme expression of the
“unifying” tendency, viz, the League of Naltiond!lis in a stage of
disintegration. * Objectively, ultra-imperialist ' propaganda is
ricthing but propaganda against the U, S.S. R. which declines
to enter the League” of Nations, and 'propaganda against the
Eastern colonial and semi-colonial peoples who prevent the ex-
ploiting groiwps from “peacefully” pumping ‘them. Social Demo-
cracy even in tlhe person of its most “Left” Austrian represen-
fatives is carrying on a campaign aof incitement against the
Soviet Union, China, etc., as the disturbers ‘of the’“gefieral peace”
which seems to be on the way. This precisely is the real meaning
of the theory of ultra-imperialism at the present. juncture. Being
completely ‘Wrong in substance’ it is, from’'the’Viewpoint of the

- %) (Mr.:Maecdonald is very ‘much’ concerned:about the success
of the Chinese revolution: against British- imperialism. N. B)). -
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role, it fulfils, nothing but a weapon in the hands of the counter-
revolution against the revolution of the Proletariat and against
the colonial countries. TR -
B. THE QUESTION Of.GERMAN IMPERIALISM.
. TFhe economic growth in Germany and the regrouping oi-the
Furepean powers connected with it .were bound to. be .reflected
in & change in the estimation of the .international role of :Ger-
many. As.far back. as 1915, Comrade [Lenin, when analysing, the
possible consequences of the war wrotte that, in the event of the
war ending in smashing defeat for one of. the European im-
perialist powers and in the event of peace being concluded on
“Napeleonic” conditions, a sitwation will arise in Eurolpe which
will make a national defensive war possible, in other ‘words. if
it will come to pass that one of the imperialist powers is com-
pletely beaten and, from being the subject of imperialist exploi-
tation will become its object. War on the part of this degraded
apd enslaved Power will . assume .ap utterly different charagter
iroms. the former war which this Power carried on as one of, the
imperialist rivals. Such a'state of affairs came really to pass and
was expressed in the Versailles Peace. Therelore, when French
troops occupied parts of Germany (the Ruhr occupation, etc.). the
‘Communist Party of Germany under cerfain circumstances con-
sidered, defence against French, imperialism possible. If at that
tigpe .Germany had carried on a war dgainst France, the second
war would not have borne its formier imperialist character. The
position has now undergone a ‘change..In the cotirse of the last
few years German capitalism has becomie to a certain degre€
stabilised. It has organised itself ‘and has reached ‘the highest
degree of permanent nioncpolist amatgamations. It plays a leading
role in the organisation of intérnational cartels. It has changed its
Ea§tern’ori‘entaetion to a Western orientation. It has become
part of the leading organ of the League of Nations. It is be-
ginning fto talk about the acquisition, on a new basis (on the
basis of so-called mandates) of parts of its former colonial posses-
sions. Tt is also beginning to talk of renewed possibilities to
organise its armed forces. In other words, its internal imiperialist
consolidation is calling forth already the beginning of the growth
of its external political attributes. This tendency finds an echo
in Sogial Democratic circles. ‘A number of articles have appeared
in Hilferding’s organ which raised the question of joint respon-
sibilities (how lofty!) of Europeans for the colonial peoples which
have to be educated by thesz Europeans. The system of colonial
mandates is lauddd to the skies. In the old revisionist periodical
“Sqzialistische Monats-Hefte” (October 1926) Max. Cohen.in an
article entitled “For Germany’s Colonial Future” writes: :
“For Germany particularly, which must imiport great
.- gquantities of important raw material, it is of the utmost im-
jportance to create for itself at least a small resevve of raw
- material” (Reserves of-raw material of course mean colonial
--possessions which supply this raw material. N..B,).

This subject is discussed in all shapes ‘and forms in indu-
strial, Hnancial and as we observe also in Social ‘Democratic
circles. All these facts takén together lead to-the deduction that
the development of Germany has radically changed ther -inter-
national position and that the elimination which was right at
ithe time of the Ruhr occupation cannot in any way be applied to
thie present state of affairs. The chief practical-political conclusion
to be drawn ds that on the question cf the defence of thei fFather-
land” as ‘far> as the German empire is concerned, thé conception
that the defence of their “Fatherland” is not the buSiness of the
working class, again becomies correct. Lo o

~_ C. ROLE AND SIGNIFICANCE OF THE U. §. . R

- The change of German policy and the regrouping- of the pa-
wers connectied with thé change the accentuation. .of; anti-
Socialist tendencies have also found their reflection in the. petty
bourgeois; wavering sections of the Communist movement, -have
caused the retreat of a- whole number of petty bourgeois
“leaders” irom Commiunism 'and from the. Soviet Union, that
main-organisational base ol Communism. This retreat was
shielded and supported: by the opposition inside the C. P. S. U.
which  greatly helped the disorganisation of the ranks of. the
Communist - Party of ‘Germany. Ideologically this retreat was
expressed by going over to the Social Democratic positions, to
the Right:Wing Social Demoicrat positions:regarding the Soviet
Union. ‘The increase of “anti-Moscow” moods proceeded - parallel
with the increase of “anti-Moscow” tendencies' in the leading

circles of the German: bourgeoisie; We awill cite here a -bouquet
of ‘statements in-the ‘Order of their increasing renegade nature:
1" The following for instance: is how Urbahns; now  expelled
from the Germaf Cotfimunist Party describes the policy of the
C.-P. 8. U.-and- the Soviet Government:

“Fhe majority of the C.P.S.U. takes the path of. con-
cessions 1o the rich peasantry, the path of extending political
rights, alleviatiig the taxes -of.the rieh: peasantry, refusal
Yo fight against ‘peasant:itnions «which represent the embryo
gf foo&x)nterrevol‘wtibn:ary classes” (“Memorandunt: of, the ultra-

efts”). L : N
. Herf Korsch, the' “Léft Wing” ally -of the ultra-Lefts who

in his principal estimation ot the policy of the C. P.-8. U, ‘is
hardly to be distinguishéd from “the “ultra-Leit” Urbahus, Ruth
Fischer, etc., goes further. Hé’ says: - : :
o ““While in 1917, -despite’ the smallness of the number
of ‘the proletariat and “the fremeéndous preponderance of the
peasantry “living -in ‘pre-capifalist and’ capitalist lorms of
economy, thete was -a possibility’-continuously. proclaimed
by all' revolutionary 'leaders,” of "realising ‘the proletarian
revolution and starting to build wp ‘Socialism’ without pre-
viously passing through a long &nd painful period of deve-
lopment and widespread developmént ‘of capitalistn. Now,
_ when the revolufionary miovement of the international pro-
"letariat’ has been temporarily threwn 'back, the radical-
bourgeois nature: of the Russan revolution, which is left
"isolated in the encirclément of-world capitalist ecomoity is
revealed more and mote’ clearly. - S ‘

The tuthless sweeping away of all landowhing and ‘feudal
restrictions hindering capitaliSt developmeésit in the comntry-
'sideé, nationalisation of the land and ‘heavy ingdiistry «— in
view of the impossibility of construcfing ‘socialism owing
to the delay of the world revolution — and the restoration of
the capitalist method of production and ‘commiodity exchange,

_opens up the widest possibilities, not for the construction
"ol socialism, ‘but for a rapid and steéady development of
“capitalismr in fe U.'S. S. R. This development is taking
“place at an accelerated rate”. (“Communist: Polftics” Nos.

13—14. Declaration on the Russian Question.)

If the U. S. S. R. i§ proceeding on-a capitalist path, then
the perspective is clear — the netessity for preparing a “second
revolution” (i. e.,’ countef-reyolution). o ’

“The task of the Communist Party in the U. S. 8. R. has
never ‘been and is not to renounce power voluntarily after
having temporarily seized it, or to ‘die gloriously’ on the
ground that the direct organisation and carrying out of the

. ‘second’ revolution’ in Russia is not yet om the order of
the day. As a Party of the proletariat it is confronted
during this period .with .a concrete revolutionary task. It
should fix the consciousness of the working class “on the

“solution” of the historic task of the prelétariat on the pre-
paration and realisation of the - ‘second’ revolution.” (ibid.)

* Schwartz, who has quarrelled with Korsch, but not because

there- has arisen any divergences 'of ‘principle between them,
directly puts forward the question of a struggle against the Soviet

Government: C - ‘

“The ‘resolute Left’, resolutely condemns.... N. E. P. as
an , alliance of the Soviet . bourgeoisi¢ with  the Soviet
bureaucracy. It calls upon,the Russian workers of town and
village to unite with the international preletariat to conduct

a fierce revolutionary struggle against the. bourgeois dic-

tatorship now forming in Russia.”” '
And finally, Katz, who changed. his. membership of the Com-
munist Party. for awell-paid soft job as an ‘official. of the-
Hannover Magistrate .given-him by the Social Democrats, writes:
“Russia has- become a capitalist -qountry like all the
rest. Stalin is as mych the represepfative .of capitalist bour-
geois power as are Poincare, Hindenburg or Pilsudski. And
just as the proletarian revolution is bound to break out in
Europe -against . the German, French, and Polish capitalist
power, 8o in Russia the proletarian revolution will take
iPlace . against the capitalist power,.-which, reflecting - the
peasant-bourgeois class power, has destroyed the gains of
the herojc proletarian revolution of .19¥7.” “The lightning
‘flashes = heralding -the storm are already breaking over

. Russia.” (Mitteilungsblatt No. 23)) o

It -is interesting to compare: this with the following main

conceptions of Kautsky. Cowin D : o .
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This specialist in calumny against the Soviet Union in his
brochure “Die Interpational und Sowjet-RuBland” “proves” that
Bolshevik “absolutism in no way differs from the absolutism
of the Romanofis or the Habsburg and Hohenzollern monarchies.
The only difference between “yltra-Left” scribes hkq Katz and
Kautsky is that whereas the former identifies the Soviet Govern-
ment with that of Poincaré, Hindenburg and Pilsudski, the
latter writes that the Soviet: Government “is, now the. greatest
obstacle 6 the rise of the proletariat throughout the whole
world — worse than the vile regime of Horthy”. In another place
in the same pamphlet Kautsky has excelled the ultra-Leit cries
about degeneration”. He writes that “Bolshevik despotism dilfers
from other despotisms which have hitherto existed in that the
new despots were at one time our comrades”. And “in America
also there are a great number of millionaires who in their
youth were the poorest of proletarians. Their proletarian origin
has in no way prevented them from becomming the most cynical
and hearfless expioiters of the prolefariat. And we see the
same thing with the Bolsheviks”. Kautsky, like the ultra-Lefts,
is convinced that socialism is not being. constructed in our
country buf that capitalism is developing. . . -

“Of course the whole truth, namely, that their regime

. is not leading to socialism but away from it, they (the Bol-
-sheviks N. B.) do not recognise even now.” )

Actually “the Bolsheviks must strive to set industry

and transport, which they paralysed, going once more. On

the one hand they do this by the monopoly of the exploi-

tation of the Russian people (which is what all their ‘Com-

.. munism’ amounts to) and with the aid of private capitalists,

as a matter of fact foreigners who are well paid for this,

and -who..are able to conduct business more rationally than

the Boishevik businessmen”.

Finally, the ultra-Leits call for the “second revolution” and
the rising against the Soviet Power, but even in this they prove
10 be simple imitators of Kautsky:

~“What - should the socialists — of Russia do?” .asks
Kautsky, and he replies: “In Russia itself the danger of a
socialist rising against Bolshevism (the “second revolution”
of Korsch: N. B.) helping the reaction has now disappeared,
for the simple reason that everything that reaction could
bring is practiced by the Bolsheviks fo such a degree that
it is impossible to go any further....” “In Russian there-
fore there is no reason to fear that armed rising will
render aid to the reaction. On the contrary there is an
" ever-increasing probability that such a rising, if successiul,
would increase liberty in Russia and would mot affect

.a single one of the modest gains of the revolution that is

still preserved; it would restore many of the gains that

have been lost and would be enormously uselul to the
masses .of people and the proletariat.”

As will be seen, in their views on the Soviet Government,
in the slanderous inventions about the wcapitalist tendency of
development of our economy, in the accusation of degenera-
tion .and even on the slogan of the “second revolution” — all
these essential points of their “ideology” the ultra-Lefts simply
mimic Kautsky in their own words, sing the Menshevik’s song
to their own squeaky tune.

It is hardly worth while seriously to reply to all this
counter-revolutionary piffle. We would like to deal however
with the theory which lies beneath all these arguments, namely,
the theory of a “Thermidor” degeneration of Soviet economics
and consequently the degemeration of our Party and our State.

Everyone knows that historical analogies should be used
with the utmost care, particularly when it is a question of
making political deductions from such analogies. “The -Thermi-
midor” degeneration of Soviet Russia and our Party was re-
ferred to as far back as 1921 by the leader of Russian Men-
shevism, Martov ,who turned to Lenin with the slogan: “From
your economic Thermidor you are marching straight fo a
political 18th Brumaire”, and yet nothing could be more illiterate
and anti-Marxian than this notorious theory of “Thermidor”
degeneration. Firstly the Thermidor coup in the French revo-
lution was not at all peaceful as people who chatter so volubly
about it imagine. The Thermidor coup was an open act of
armed counter-revolution accompanied by mass executions and
marked the open attack of the Girondist bourgeoisie, stupidly
supported by left Jacobins against the dictatorship of Robe-
spterre. The political - dictatorship of the petty bourgeoisie exer-
cised by Robespierre and his group was not an expression of

the extreme wing of the movement. Placed between the hammer
of the big bourgeoisie and the anvil of the embryonic movement
of the proletariat and unban poor, it was _inevitably bound to
be crushed. To picture this phase of the French revolution as
a peaceiul- manoeuvre, means, to sink to the level of ordinary
vulgar evolutionism in treating of the events of the French revo-
lution. Secomdly, still more absurd is the Thermidor analogy
when ' we examine the profound socialeconomic ioundations of
the Thermidor coup. What does ‘the dictatorship of the petty
bourgeoisie ‘represent from the economic point. of view? In its.
most consistent expression it adopted the standpoint of the small
property owner, the standpoint of the struggle against large-
scale production. Consequently, from the economic point of
view ' it did not introduce higher methods of production; on
the contrary it defénded the means of production which had
already been relegated to the past by the triumph of the techni-
cally and economically more progressive big capitalistic enter-
prises. On the other hand the supporters of big production, i. €.,
supporters of a higher economic principle were the class of the
Girondist bourgeoisie who politically had already become
counter-revolutionary. The proletariat, which was still in an
embryonic State and not yet conmscious of its position as a
special class, and not yet having any material basis for indepen-
dent class action and for its own class victory could not, be-
cause of this, play a decisive, independent role. The objective
contradiction between the great liberating political role of the
petty bourgeoisie and the Jacobin dictatorship and its €économi-
cally reactiomary nature, led to the inevitable crash of the Robe-
spierre dictatorship. For this reason the victory of Thermidor
was absolutely inevitably embodied in the very process of the
French revolution. We do not wish to assert that the Jacobin
dictatorship was historically “superfluous”, on the contrary, its
objective task was to remove the shell of feudal relations from
French society. The Girondist bourgeoisie was unable to execute
this part of the work. This side of it was brilliantly fulfilled by
the terrorist dictatorship of the petty bourgeoisie with, as Marx
put it, “its plebeian methods” of dealing with the feudal regime.
Therefore this dictatorship played a tremendous progressive role
in the history of European society, but it could not fulfil other
constructive tasks. This was the task of introducing large-scale
capitalism which was a higher productive stage than feudal
and small production methods, and could only be brought about
by the big bourgeoisie.

. It we examine conditions in the Soviet Union it will be
readily seen that there is not and cannot be any similarity and
consequently there can be no analogy whatsoever with the Ther-
midor coup d’etat in France. Firstly the political seizure of
power in our country was carried out under the direct leader-
ship and hegemony of the most consistently revolutionary class
— the proletariat, organised in its dictatorship and supported
by the peasantry. There is no class more “Left” than the prole-
tariat, and there cannot be. The proletaniat does not ocaupy an
intermediary position between classes, it stands on the extreme
Left flank of the. so-called whole. Secondly, there is no contra-
diction between the political role of the proletariat and its role
as an economic organiser. Not a single class or a single group
in modern society represents a higher economic principle than
the economic principle of the proletariat. It is not the bearer
merely of large-scale, production; it is the bearer of large scale
production in its highest form, namely, in the form of organised
and planned production. Besides this its. economic activity is
determined by the requirements of the masses and not by:their
systematic expropriation. Its interest in the countryside is not
to ruin it but to ecourage its growth, which ultimately, will
provide the basis for a much more determined, audacious and
rapid economic rise of State industrv. That is why the dicta-
torship of the working class has a firm economic basis. That
is why it is and will continue to be a victorious dictatorship
in an ever-increasing degree. All the misconceptions of the petty
boiurgeois critics of the Soviet Union and all the comical counter-
revolutionary attacks against the C.P.S.U. look specially piti-
ful if one takes into consideration the following circumstances.
They say that our dictatorship has been turned or is being
turned into a “dictatorship. of the kulak”, into a “dictatorship of
the small proprietor’, i. e. into a dictatorship of petty capitalism.
If this is true, why is it that we are more and more consistently
carrying out the principle of ihe socialisation of planned State
economy? If, as is suppsed, we are being guided in our policy
by the interests of small proprietors, how is it that our dic-
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tatorship, with the greatest consistency is conducting a principle
which,  hits the small proprietors? Are these small proprietors
congucting a policy for fheir own gradual elimination?- All these
contradictions cannot be explained from the viewpoint of petty
bourgeois , criticism. If ‘we examine  the premises upon
which: this criticism is based, we will find that they are but
assertions that private production and private capital are more
profitable than the State economy of the proletariat. It is on
these: grounds that the Menshevik fraternity, in loving tnison
with the liberal emigres and the petty bourgeoisie, have long dgo
prophesied the ineviiable viciory of private capital in gqviﬁt
Russia, ,and prophesied the denationalisation of industry, the
restoration of State enterprises to their private ‘'owners, and on
this basis came to the conclusions about the degenerafion of the
political super-structure or its violent destruction. Nothing of
the kind has happened. Under present conditions, when our State
industry is achieving increasing successes, to prove that private-
capitalist production must be victorious over the State eccnomy
ot the proletariat, all Marxist conceptions must be turned upside
down. It would have to be proved that petty production pre-
dominates over large-scale production, that petty and middle
sized trading is more advantageous than large trade, that the
accurmilations of the small depositors in savings banks, etc., ‘can
vanquish centralised credit institution, etc., etc. In other words,
in order to forecaste the victory of private proprietors over the
centralised economy of the proletarian State, Marxism must be
completely renounced, the absurd teachings of Bernstein and Cuo.
must be resurrected on a different basis and all Marxist ecoomic
ideas must be rejected. ‘ ‘ '

In the preceding chapters we explained: the actual state of
affairs of the Soviet Union in the field of economics and the
struggle of the various forces within the .confines of this economic
system. We have seen that the grawth of Socialist elements in our
economy, which is ‘at the same time a growth of the biggest, the
most’ technically perfected and -economically rational economic
forms, cannot be submitted: to:the slightest doubt. As compared
with this fact, all: existing difficulties, the existence of which it
would be absurd to deny, may be relegeted to the background.
The main difficulties for the U.S.S.R. lie in the field of foreign
relations; a tremendous difficulty: is represented.by the pressure
of world capitalist economy, .and the constant dangers which
have become particularly accentuated of late, of the possibility
of an attack against the Saviet Union on the part of the capitalist
State and their. blocs. The révolutionary significance of the con-
structive. work of the U.S.S.R. and, its: political influence is a
most important. factor in the progess of.the international revo-
lution. The attack against the Sowigt Union and the Korschist
“criticism” (save the mark!) is.one of the factors of the general
counter-revolutiongry tendency. directed against the working class
dictatorship. All such attempts should be. resolutely brushed aside
by all supporters of the Comimunjst Internatiopal. = .

D. THE MAIN PROSPECTS OF THE: CHINESE ‘REVO-
LUTION. = "~ =« =~ .

We have already pointed- out the enormous historical im-
portance of the revolutionary struggle of the Chinese people
against foreign imperialism. Comrade Lenin drew the attention
of the Comintern to the gigantic role which the Peoples of the
East are destined to play in.the liberation of the world from the
imperialist yoke. His prognostications with respect to this have
come true to the full. The Comintern give first place to . the
questions of the Chinese revolution, not only because the Chinese
Communist Party, the Party of the Chinese proletariat is one
of the sections of our International society. It is the duty of the

Comintern to make the Chinese 1flovement popular among the’

masses. It must familiarise the workets of Western Europe with
it. It must also, study the peculiar' economic and political con-
ditions prevailing in Eastern countries. Without such a study
it is impossible to determine our policy in this very complicated
situation in which peculiar internal economic and-political re-
lations combine with extremely varied, inter-crossing and partly
contradictory influences of various imperialist groups with their
military and diplomatic moves. First of all we must- deal with
a few important figures which will help us to- get a'clear picture
of the economic structure of China.

The data at our disposal show a ‘decided developmerit of
capitalist relations in this country. Let us begin whith the coal
industry; in the “China Year Book 1926” the following table is
given.

Production of Coalin.China.

Year Tons Year Tons

1913 . 14,000,000 1919 .. . . 19,387,000
1014 . 15,000,000 1920 . 20,381,000
1915 . 15,440,000 1921 . 19,872,000
1916 . 15,584,000 1922 . . . 19954000
1917 . .. 17,205,000 1923 . . . 22,681,000
1018 . 18,033,000 - 1924 . . . 23,711,000

These figures show on the whole a considerable growth of
the'coal industry. As a characteristic of this branch ot industry,
it is rathetr interesting that the Kailan mines. alone which belong
to an Anglo-Chinese Company which is really in the hands of
British capital yield 22% of the total output. On the other hand
the Fushan-mines; which belong to a Japanese company yielded
15% of the general production, whilst from April 1924 up till
March 1925 they . yielded 5,538,600 tons, (i. e., 235% ot the
total output), excéeding the production of Kailan mines®).

The capital invested in this branch of industry according to
nationalities is distributed as follows: Chinese — 50 million
dollars, British = 22 million dollars, Japanese = 27*/. million
dollars and German — 250,000 dollars. Thus the amount of
capital invested by the Chinese and the non-Chinese is almost
equally divided. . However, the best miues are in the hands of the
imperialists. S e o e

- The development- of the. production of iron ore is much
slower although the export of iron ore from China is steadily
increasing as shown. by the following table:

Exportofironore from Chfnzi?‘“.).'

Year Ton Year Ton

1017 . 309,107 1921 .. 514,888
1918 . . .. 378,500 1922 .. 671,220
71919 . L. L 640,150 1923 . . 727,603

1920 . .. . 682,660 1924 . . 846,833

It should be pointed out that iron mines in China are almost
entirely in the hands of Japanese capitalists or are.completely
dependent on them. financically. Japanese capitdl invested in this
branch of industry amounts to 120 million yen.

The developiment of the textile industry is progressing more
rapidly. Unfortunately the figures at our disposal are extremely
contradictory and we cannot rely upon them absolutely. However
they ‘indicate an upward trend of development.

Year . No.of factories No. of spindles No. of looms
1801 . . 2 65,000 2,100
1902 . . 7 565,000 - 3,500
1916 ; 42" 1,154,000 7,000
1926 . . 65 1,422,000 = | —
1923 . . 190 3,182,579 © 18,000

. According to nationality, the owners of enterprises in this
big lindustry are divided as follows: in 1924,:there were 61%
Chinese textile factories, Japanese 34%, British =5%. It
should also be stated here that ds a result of the crisis in the
Chinese textile industry in 1923—24, a considerable number of
Chinese enterprises were taken over by Japanese capitalists, and
in many cases the Chinese names of the firms. were: retained.
This makes it impossible for us at the moment to make a correct
estimate of the exact share of Chinese capital in this industry.

] TOOWind" up our cursory survey of the process of industriali-
sation in China, we will give some very significant figures con-
cerning” China’s foreign trade®). ‘ '

) “China Year Book”, p. 112.

). “China’ Year Book”, p. 116. o
_ ™) “The Chinese Year Book” for 1926--27, p. 879. The table
is giver in Heykwan Taéls the average value of which is. equal
to Rbls. 150 (in 1913 equal to 73 American cents, in 1923 —
80 cenfs, in 1924 = 81 American cents). The “China Economic
Monthly” No. 10, Oct. 1925 gives 'the figure for 1926 (incom-
plete) as follows Imports: 947, 864, 944, Exports: 776, 352, 937.
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Year Import - Export . Total Trade
1615 454,475,719 418,801,104 873,336,883
1916 516,406,995 481,797,366 088,204,361
1917 . © 5405187774 462,931,630 1,012,450,404
1818 554,893,082 485,883,031 1,040,776,113
1916 646,997,681 630,809,411 . - 1,277,807,092
1920 . . 762,250,230 541,631,300  1,303,881,530
1921, . . 906122439 601,225,531  1,507,377,976
1922 . 045040650 654,801,932 1,690,041,583
1023 - 923,402,887 752,917,416 .- 1,676,320,303
1924 1,018,210,766 771,784,468 1,789,995,145

' To' this must be added some very charatteristic.figures sho-
wintg the’¢hange which has taken place in the role of the, various
countries in' this growing foreign trade:.of China: . AT
Participation of the varilous countries in the
e . Imports of'China. o
1870 1830, -71890 1900 1910, 1913 1923
i % % % % % % %
1.°Great Britain .. .~ 37,0, ::269 19,0 205 14,8 165 13,0
2. United States of - . G, . o,
. Amevica ... .., 057 147 287 .15 52 — 16,7
3.japan’ . &L oo 1,95 43 575 126 161 225 229

The figures corcerning industry’ must be supplemented by
figures concerning the distribution of landed property. One cannot
imagine anything more entangled than the complicated agrarian
relations in China, and yet they constitute the.principal basis of
the entire economic “constitution” of ‘China. The-peasantry con-
stitutes the overwhelming majority of the population. Its weight
in the development of the Chinese revolition is bound to increase
from the day to ‘day. The peasant problem is perhaps the central
problem of the enfire Chinese revolutibn. The main data’ with
respect to this are somewhat as follows. = .

If we take the official figures of the Ministry of Agriculture
and ‘Trade and if we base ourselves on the material concerning
the peasant budget and the average revenue from land, and divide
this into four main grounds, we get the following picture of the
distribution of land. : ‘ )

Countries ~ .

" Group of farms Size of farms | No. of families %%
1. Allotments . . 1—20 moo 24429362 . 495
2. Small . ’ 20—40 moo 11,685,344" 21,1
3. Medium 40—T5 moo 7,135,226 15,6
o4 Large . 74 and over 5,509,621 112
Total: — 49,359501 . 100 .
* Total

‘Group of farms amount of land %%

1, Allotments . 244,203,620 159

2. Small . . 350,560,320 228

3. Medium . 386,763,200 25,4

4. Large . . . 550,962,100 359

Total: . 532579,240 100

Allotments of 1. to 20 moo (moo is about one—eighth of
an acre) -constitite 49,5% of the total number of farms and
comprise only 15%: of the total amount of land. This means that
halt of the farms are dwarf farms and that ome-half of the
peasant population owns only 15 to 16% of the total amount of
arable land. What is considered as small farms from 20 to
40moo constitutes 23% of the farms and 22% -of the land on
an average. 15% of the families posses from 40 to 75 moo. This
§roup owns 25% of the land. With respect to the big farms
5moo and more, they concern 11% of the families who own
36% of all the land. Such is the degree of differentiation among
the peasantry. '

To make the picture complete, it should be said that
although on the whole China is a country of small agriculturists,
a certain section of the land is in the hands of fairly large
landowners. This section can. be called landowners in the true
sense of the word. There are big estates in the hands of the
descendants of the former feudal-landowning bureaucracy, and
of contemporary generals. It is estimated — there are about 200
éstates of over 10,000 moo each, and about 30,000 landowners
who own over 1,000moc each. While we speak in terms of

such small units as a moo of land we must bear in mind that
intensive cultivation is general in China with the result that a
smaller quantity of land has a bigger economic weight ‘than:in
Russia. Chinese .agriculture was considered the most intensive
even in the time ‘of the economists of the Great French: Revo-
lution. In sgme provinces there are exceptionally big estates and
with respect to these'it should be pointed-‘out that: it Kwan-
tung, big estatés are more developed than in the other Chinese
provinces. 85% “of the whole land in the valleys of theNorth,
West aml East Rivets and in the Han Provinces is the property
of big landowners. ‘Omné-third of the land in the Changte county
in Homan Prowince’ belohgs o the family of the late Yuan-Shi-
kai. There are catégories of tandowtiers 1n China.who-maintain
staffs of servants isometinies’ exceeding "1,000.- RS

" Hence, Tt'will beé seeri*‘that the peasint question is bound
up. Wit the ‘agrarian question, therefore, it would be begging
the question if we Were to say that the land queStion:does not
exist, in China, that this question plays no role whatever: i the
Chingse' revolution, that China is merely a country of sriall
i “%rhis is" borne out by the figures of the number of tenant
and semi-tenant farmers in China. The official statisties i the
Ministry of Agriculture’ and Trade give the following figures: -
. Groups. 1017 1918 -

Noof famtilies. %% No of families %%

. Owners ST, 2458158 50 23,381,200 ¢ 532
. Tenant Farmers . -, 13,825546 28 11,307,432 257
3. Semi-tenant farmiers. ‘10,404,722 2 9,246,843 21,1

45935475 . 100

Total: . 48007853 = 100

The whole ‘mass of tenant and semi-tenant , farmers. - are
groaning wnder servile tenancy .comditions, and they. have. to
pay on.an average ‘50% iofithe harvest and irequently up to 80%.
' The other questiont affecting very .large sections of the
Chinese population is- the: question of ‘taxes which are: first and
foremost a birden on the shoulders of the toiling -masses, i, .,
on the shoulders of the peasantry and the artisans. China -has
béaten all records as far.as taxation goes. In some Prowinces
thete are no less than a <dozen dilferent kinds of taxes.. g

A characteristic feature of:.the -situation of China is . that
some “provinces are -continually .the theatre of war between
warious groups of militarists, - the. peasants 'being ~the chiel
sufferers in all this.=In some provinces ‘for instance taxes -have
been collected by the militarists for years ahead. Some American
writers estimate that’as ‘a result of political, econemic and other
crises, about 40% of the -agriculture of the vcountry has been
destroyed. It is quite impossible to verify ‘this but one:thing
is clear: becatise of ‘the insufficiency of land and of unheard
of taxation plus the éxcessive oppression on the part of ‘the
foreigners who hold ‘the ports and customs, and the revenues
of the most important taxes, — because of all this the pauperi-
sation of the peasantry is progressing: rapidly. It is so terrible
that there is a million army of declassed people who infest
the country, organised as so-called bandits. In Peking alone
there is an enormous number of such declassed elements who
in ‘spite of the low level of their needs and requirements, are
threatened with death by starvation.' These declassed elements
hire themselves out to any militarist, constitute his army, go
over from one government or to another, without being conscious
of any social or other ties. The process is a. symptom of a certain
disintegration of the entire economic system of the country
and a reflection of the enormous pauperisation of the Chinese

peasantry.

We must finally deal with the class distribution of the
population of China. Comrade Popov-Tativa, using Japanesé
sources fixes the total number of industrial workers, at
4,850,000%). According to figures given 'in the “Chinese
Worker”??) the total number of Chinese industrial workers is
1,909,000. There are in China over half a million textile workers
and about as many (468,264) workers employed in the mining
industry. Moreover, it should be borne in mind that there is in
China a comsiderable number of workers employed in handicraft
which is very much developed there. Over 8,000,000 workers are
employed in the 1,800,000 (in round figures) enterprises of a
handicraft type. It is needless to dwell upon the position of

2} N. M. Popov—Taiva “China”, p. 356.

3%) Periodical “Chinese Worker”, No. 2, 1924.
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this typeoi:ppoletarians:. It is-edifficult to-irragine more hellish
conditions of :labour than those ‘in which . Chinese workers. find
themselves.. This: explains. the very rapid revolutionisation ;of
the Chinese proletariat. :After this cursory analysis of the ecomo-
mic and social position -off China.let us proceed to deal with
the fundamental. prospects of the Chinese revelution. . .
The most'important question thaf must be discussed is ‘that
of the pogsible paths:6t dévelopment- of the revolution’in-China.
At the Second Comgress of the Comintern, Comrade Lenin made
the following: statément - with .respect to the .prospects.of de-
velopmentin:<olonial and semi-colomial .countries: v 8
. “The question was presented . as: followsz ean -we reco-
. gnise.as''porrect the assertion that the capitalist stage:ia
- tne development ol national economy is inevitable  for “the
v backward peoples Who:are now: being' liberated and -among
" whom ‘ a iprogfiessive movemeft - is-.moticeable now;. -after
the war.: We reply: to this- question in:the- negative, If ‘the
vietorious;revolutiorary. proletariat will carry ‘on’among ther

-systeratias propaganda, - and if the Soviet Governments -will

elp themiwighi'all themeans at their  disposal, it would
.- be 'wrong 10i suppose: that the capitalist- stage 'of develop-
“ment-is 1nevitable for -backwanrd. nationalities.: We thust: not
+ only. formijndependent-icadres of fighters and party organi-
- . satioms it -alk ieoloniessaad- backward countries, we tuist not
. only-careyronpropaganda for the orgahisation ‘of peasant
. sowviets' and ‘endeavour ‘to adapt them to. pre-capital#st. condi-
tioms, <+ the .Communist: International -must alse :establish
the: fact .and define" it :theoretically, that with the help of
the proletariatyiof the most “advanced  countries, batkwird
~countries. can go.ever to the soviet system and — through
definite - stages : of . development *— to Communism, skipping

the capitalist stage of development”s4), ,
Sacjal 'D@mﬂéxfafs"afe‘ sure 10 say that the manner of pre-
senting ‘the Ghestion is non-Marxian, but we assert that it is
revolutionary-Marxiad. Marx did not say anywhere that every
“nation” must’ inevitably.-.go through all the’ stages of develop-
ment travérsed by ‘other countries, regardless. of the comcrete
historical 'situafion 'and ‘regardless of the international context
of which this development forms part. It is a well known fact
that Marx’ consideéred “that under definite conditions, non-
capitalist developent was possible in Russia. The reverse
happened, but 1t happened because there was no victorious. pro-
letarian. "dictatorship in European ,countries at the time when
Russia "was ' going over from feudglism o capitalist conditions
of production. The historical pessibility of which Marx spoke
did not come to pass, but this certainly’ does not mean that for
a country which has just entered upon the stage of capitalist
development somie” other type of development is not possible,
a type of -development in which capitalist tendencies are suppres-
sed, ‘provided “the ‘international situation doés fiot develop in the
usual manner, or, rather if it develops in a quite pnusual manner.
At present this quite unusual situation exists: the weakening
of. capitalism wnderminéd by the world war and by a series
of revolutions, the existence of such an enormous organising
revolutionary centre as the U. S. S. R, the direct geographical
proximity of the latter to China accompanied by -the remotéeness
of China. from the main centres of the economic- and military-
political might of the imperialist powers. If Lenin’s proposition
with respect to the possibility for colonial and-semicolonial and
for most of the peasant countries to “avoid” the capitalist trend
of developmient (what is meant is of course the main path -and
the main prospect of' this development, and not of a single,
whole, absolute tendency of development without contradictions),
this proposition must of course apply first and foremost, to
China. For if it does not apply to China, then what other country
can it apply to? Nothing is more harmful than to raise this
important problem at the turning points of history, and to
approach it with a stereotyped solution. We know from our
own experience what it would have cost thé proletariat of
former Russia if this question had been approached in the
stereotyped manner (the Mensheviks), if this. manner of approach
had prevailed.” What should warn us against this stereotyped
manner are the two above mentioned circumstances — the ca-
pitalist crisis on the one hand and the existence of the proletarian
dictatorship in the U. 8. S. R. on the other. From the view-
point of the correlation of class forces within China, the
situation is as follows: .a weak bourgeoisie; a colossal peasantry;

#) Lenin, Vol. XIX p. 246.

a large.section - of artisans -and-small-traders;-a -working clads
not very nuwmferous,: but representing'.nevertlieless-“a strongly
welded force:which is playing 'a very impottant role politiéally;
antagonism towards foreign cdpital-so stromg ' asto thaké a
section of - the bourgeoisie - mareh for the ‘éiméf'being"sidbby
side with the umasses, a fact which fiinds-a rather- peeidliar poli-
tical expression in the leading role played by the: Kuomintang.

Taking into. conmsideration the interweaving ‘ef internal®and
external relations, itcould and should be: possiblé ‘to set the
fundamental problem of ‘the -two possible ‘ways for the Cliin¢se
revolution. “At present -no” doubt whateyver exists that'in China
the feundal regime “is <doomwed. -Its" pdsition: has ' become 50
shattered, the  external forces directed: against it-are so -gigan-
tically supérior 40 it that its epashuis inevitdble. However, two
prospects -of development; utteily different from each other are
possible: either China will" follosv-the path of'agreement: and
upion- with “the foreign: bourgeoisie,; which-in the event ‘of the
failure of intervention will -endeavour to'fake the development
of China under it$’ futelage by meands of its’” economic ifftuence
and form 'a ‘bloc - with ' the ‘industrial and commercial bour-
geoisie of ‘China, “or ‘Chiha will 'tinite with the proletarian
dictatorship -and the Western "European “prolétariat whieh will
‘hold back- its “bourgeoisie from amy attempts to “bringpresstire
to bear on the revolution. In the first ‘case, after’'thé dewnfall
of feudal: relations, after the liquidation oi the chaos: created
by civil- war and ‘under- the iiniluence of:foreign. credits. and
loans, united China -will be, able .to begin *“to catch. up”. to
Europe in the usual way of capitalist development. This process
will naturally be accompanied by. the -turther pauperisation- of
the mass of the Chinese population — the artisans and -peasants,
who will be gradually expropriated by the triumphdnt march
of big capital. The enormous economic predominance which
will be exercised in that ,case by ,foreign capitalism will
guarantée to “the latter a ricH harvest if ‘perhaps’ not in the
same predatory and primitively barbarous form as at present.
The other path.-of development is -the 'path of the. independent
development. of China with the support -of the workers :of
the world. Politically this would be a prolongeéd: dictatorship.
of the masses during  which. the proletariat will play;ap-.im-
pontant - role. . There is also . the possibility of . another rather
peculiar, development. when a petty-bourgeois -State .under: .the
decisive influence of the working class:and- connected with a
sommiry of proletarian dictatorship and having at.its dispasal
several.- important. - State factories and..works, railways. and
banks, will .relieve the. peasantry {rom -the terrible -burden of
taxation. and gradually promote the well-being of the country
until the industrialisation of the Soviet Union;.and the wictorious
Western . European. revolutions will have had their beneficial
effect on the whole economy, and cause it to-develop along
the Socialist path. This. process cannot of course be perfectly
smooth and f{ree from any contradictions. It goes without
saying that capitalist tendencies willi mhake their appearance: all
along. But given the influence of foreign capitalism: reduced to
a minimum and extreme weakness of home capitalismy (depriving
it of its commanding- positions). such a4 prospect is ‘not at all
out of the question. It goes without saying that the policy ofthe
Communist Party ' must be the policy of struggle for this trend
of development. But it is. just here that colossal difficulties will
be encountered. The first and foremost task is victory. over
foreign imperialism, a victory, the guarantee for. which is a
united national-revolutiohary fromt. This wumited natiomal-revelu-
tionary front is not by any means-a confirmation af the peculiar
ideology of the Kuomintang centre, whose ideologist, . Tai-
Chi-tao ‘has established a peculiar theory of mon-class revolu-
tion and non-class “dictatorship” of the revolution, when various
class forces are substituted by various shades of “consciousness”.
According to- this doctrine there are “conscious” leaders, léss
“conscions” leaders, their assistants and the still less “conscious”
masses, -but no classes.  What is correct within the limits of
one class, Tai-Chi-tao extends to society as a whole, a society
in which classes disappear. This peculiar theory which: has
its origin in the old Chinese philosophy and which is to-a certain
extent reminiscent of the doctrine of the European “organic
school” (of the so-called positivists), has however in practice,
the result that the most conscious leaders are certainly not the
proletariat and its ideologists. We cannot enter here into a
detailed analysis of these theories, but one thing is clear: the
Communist Party cannot have any illusions with respect to the
disappearance of the ‘dlass struggle for a considerable period
of time, for a whole historical epoch. The tactics of a united
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national-revolutionary front, as far as the Communist Party
1s concerned rest on a proper appreciation of class forces. It is
om the basis of this appreciation that the Commumist Party
must at present support this united national-revolutionary front.
However, the actual victory over foreign imperialism can develop
only to the extent to which the main section of Chinese society,
mainly the peasantry will be drawn into the struggle. Therefore,
agrarian reforms  in thé regions occupied by the revolutionary
armies, and also the organisation of the peasantry in other
territories, the advancement and support of peasant demands
must comstitute the principal part of a correct revolutionary
policy in China. The greatest difficulty is the fact that small and
miiddle landowners and kulaks are connected with commercial
capital through the system of credits, so that any convulsions in
the agrarian world are immediately reflected in the vacillations
of that. portion of the bourgeoisie which is included in the
umited national-revolutionary front. On the other hand, the
peasants, who in some localities have paid taxes and tribute

many years ahead and whose farms have greatly suffered
by the civil war between the various militarist cliques, the
peasants, from whose. ranks armies of paupers, beggers and
vagrants are drawn, cannot be properly drawn into the orbit of
the. revolutionary struggle if they do mot get some economic
relief from the revolution. <

Therefore, the task of the Communist Party -t the present
time, in the present stage of development and with an orientation
towards - the prospect which we mentioned above, is: support
for the mnational-revolutionary front and at the same time to
exert efforts to solve the agrarian-peasant problem and to draw
the masses of the Chinese people into the decisive struggle
against the imperialist oppressors.

E. CAPITALIST RATIONALISATION AND THE
‘ WORKING CLASS. '

- ‘We have still to reply to the question regarding our attitude
on principle. towards capitalist scientific management. Social
Democracy takes up the stand of participation of the working
class in the work of comstruction under conditions of the ca-
pitalist regime. Since Social Democracy regards as. possible,
desirable .and even necessary, its participation in the government
of the imiperialist States, if at the present time and under present
oonditions it is a warm adherent of so-called “constructive
sodialism?” (which is -in fact “comstructive capitalism’) if at the
present stage of development it regards its historic mission to
be to work for the construction of the bourgeois State, then

simple . 'logic ‘'would oblige it actively to assist capitalist

economy to emerge from its present critical situation as rapidly
as possible. Being at the present time an opposition party, and
contimously striving to deceive the working class, Social Demo-
cracy,-of course, cannot refrain from protesting (in words at
least) against the more glaring of the harmiul effects the process
of scientific. management has upon the working class. On the
‘whole, however, it gives its vote wholeheartedly in favour of
scientific management, it “accepts” it in toto. The general Social
Democratic presentation of the question is as follows: the sick
-economtic organism must be healed. This healing cannot be
‘brought about without sacrifice, the working class ‘in its own
interests must temporarily reconcile itsell with making these
sacrifices. By the strict concentration of enterprises, by closing
down unprofitable enterprises: (so-called “combing out”), by
introducing new technique, by the organisation of labour, the
introduction of conveyors, by timing operations, industrial com-
binations, .etc., it may be possible to emerge from the ‘present
unenviable position. This is the “crisis of recovery”, the “crisis
of combing out” which inevitably will be followed by a booun.
This boom would generously compensate for - the temporary
sacrifices which the working class must make because this
‘boom will mean the increase of the national income and con-

ntly the ‘increase of wages and a general improvement in
the standard of living of the working class.

Such a presentation of the question would beé quite correct
under the following conditions, viz., if the dictatorship of the
proletariat existed and if the principal means of production
belonged to the working class. Only for the sake of constructing
socialisth would it be correct to call upon the working  class
to make' sacrifices. To call upon the working class to’ make
sacrifices for the sake of a boom in capitalist economy means
to seive as the agent of the bourgeoisie in the working class.

The revolutionary-Marxian presentation -of the. question should
be as follows: the working class cannot undertake to aid the
capitalists in their strivings to repair and. improve :their eco-
noytty, especially in the present period. Even in the pre-war
period it was not the business of the working class to decide
what machines should be introduced and how labour should
be organised, etc. The working class even at that time was under
no obligation to call “production conferences”, to aid the capi-
talist exploiters. .

The task of the more class conscious 'workers was to mobilise
the masses, to take advantage of every symptom.of weakness
of the capitalist class to mobilise the discontent of the working
class, to sharpen the clags struggle, with:the -yltimate aim of
overthrowing the capitalist regime. The miore. stupid therefore,
the more counter-revolutionary is the point of view that the
working class must aid capitalism in the present period when
the capitalist regime is in the sunset of its days, when it is
sutfering attacks of illness, when it.is attacking the working
class along the whole front, introducing “scientific- manage-
ment” of industry with the aid of the growing improverishement
of the toiling masses, unemployment and the ruthless exploitation
of the proletariat. Class conscious. workersjgannot -be, opposed
to the introduction of machinery, technical simprovemerts, etc.,
but it is wnot their business to comgern;themselves about these
improvements within the framework of the capitalist system. The
only possible presentation of the question ifromr: the:point of
view of the workers is: the mobilisation of ;the proletarian forces
to combat all the consequences and aspects of- scientific ma-
nagement which harmfully affect the working class.  The revolu-
tionary workers cannot present the question r-. for or against
machinery, conveyors, etc. Such a presertatiog: would be ab-
solutely alien to them. They can raise.tihe question only of
ruthless struggle against all that which wqrsens the conditions
of the working class, lowers its standard of living, splits up its
forces and weakens its positions. The ‘task of thi working class
under the conditions of the capitalist regims ‘i§"tiot a “construc-
tive” task. Its task is to’ sharpen the’ class’ ‘siruggle and to
destroy capitalist society. This positiotr; détermines the attitude
of the revolutionary proletariat in regard ‘o Cipitalist scientific
management: to ‘concentrate all the attention:of fhe masses to
the most burning questions of the class strug%‘}.é{':;‘unemploymsent,
reduction of wages, ‘increasing exploitation, ‘fengthening of the
working day, etc.: the militant mobilisation of ¢lass forces
for ‘the purpose of resisting the capitalist offensive, which is
taking the form of the scientific organisation o§ production, — is
the class reply of the proletariat. o e

VIL. THE CAPITALIST OFFENSIVE AND CHANGES
IN THE POSITION OF THE WORKING CLASS.

In connection ‘with the capitalist - offensive ‘against the
working class and the bourgeois policy of stabilisation on the
one hand, and in connection with the growth ‘of socialist rela-
tions in the U.S.S.R. on the other, a regrouping of forces
and a swinging to the left is observed among‘‘the¢ broad masses
of the Western Eurepean working class. Méreover, this swing
is acquiring peculiar forms according to the circumstances pre-
vailing in each given country. ' b HLe

In England it is directly connected with the progress of the
struggle of the British proletariat and that® great resistance
which the working class there is putting up against the capitalist
class. The wery application (under the ‘pressure of the masses)
of such an exceptional instrument of the struggle like the gene-
ral strike, and the unusually stubborn miners’ strike, which has
shaken the whole economy of England to its foundations, are
evidence of the enormous change that has téken' place inside the
British working class, which only very recently was the most
conservative force in the European labour movement. The “bour-
geois proletariat” (Engels) the tame working class” which wor-
shipped the top hat, roast beef, the king, the Holy Church and
believed in parliament and the British Constitution is now
coming forward as the vanguard of the European working class.
The growing acuteness of the class struggle is releasing the
working class from-the age-long Babylonian captivity of its
bourgeois ideology. “Parliamentary” England is' throwing off
the non-class mask. The government is openly coming forward
side by side with the mine-owners. The whole apparatus of
State coercion and the military forces are being utilised against
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the fighting proletariat. Faith in the “neutrality” and the be-
nevolent protection of the State authorities is disappearing and
with that is disappearing from the minds of the workers the
ideology of civil peace and the identity of interests’ between
{abour and capital. G . .
The progress. of the class struggle is determining the. dif-
ferentiation within the weorking . class and the weorking class
‘organisations. The treacherous conduct of the leadérs .of the
General Council, the miserable and shameful role played by
the “Left Wing” members of the General Council, the wavering
and going.over to the side of the enemy .of the working class, —
all this is giving rise to a profound crisis within the working
class. itself, accelerating the process of differentiation, the prin-
cipal tendency of which is that the leaders are going to the
Right while the masses are goipg to the Leit. It must not be
expected that this process will be finished in a short period.
The organisational shell of the labour movemert, which has
been formed. in the course of many decades, and above all the
powerful trade union machine possessés enormous power of
historical imertia, and the pressure of this powerful official
machine will be felt for a considerable tifne to come. The bour-
geoisie and is government will make repeated efforts fo split
the labour movement and, with the aid “of the reactionary trade
union bureaucracy, the “labour lieiitepants of the capitalist class”,
as Lenin called them, will try to bribe a thin upper stratum of
the workers in order, with their aid, to hold in rein and sub-
ordination the masses of the proletariat. Nevertheless, the ge-
neral process 'will inevitably proceed in the direction of the
working class becoming more radical and more and more
emancipating itself'from the yoke of reformist illusions.

... This process finds its expression organisationally in two
principal facts: first 'in the increasing influence of the so-called
“Minority . Movement” in the trade unions; secomd, in the nu-
merical .growth and even greater increase of the influence of the
Communist Party of Great Britain which formed a small group
‘having no influence in the. political life of the country and which
became, within a comparatively short time, a first class political
factor in British social life. The formation and growth of the Left
Wing opposition “within the trade unions, particularly the “Mi-
nority Movement”, the appearanee and ‘increasing strength of
all kinds of Léit opposition moods among the rank and file of
the Labouy Patty, the refusal of a numbet of local organisations
of the Labour Party’ to expel the Communists, the. extremely
strong ‘“swing o the Left” on the part of the masses of the
miners, who are miost under the fire of the bourgeoisie, and
finally, the heroic struggle of ‘the miners itself, — ‘all this ‘taken
together presents. a pictare of the British labour movement
becoming more and more radical.. .., ., . :

The swing to the Left in. other countries, parficularly Ger-
many is taking other forms. We have already. analysed the cause
of ' these peculiar forms :in;a, previous section. It. may be said
that- in the final amalysis, the proletariat..is marching towards
coinmunism, but by a round-a-bout road: The masses are not
yet able at the. present fmoment to. put up a determined "and
energetic resistance to. the capitalist offensive along the whole
front,  but- they are obviously wheeling -to theiLeft and by a
number of ‘detours are approaching to the line of forthcoming
heavy :battles. oL G
. The growth of the tradé union opposition, the growth of'the Left

Wing opposition amiong the Social ‘Demiocratic: workers (which

must' not be identified with- the drtful “Left” manoeuvring -of the

Social Democratic leaders), the split in the Social ‘Democratic

Party in Saxony and'the expulsion of the Right Wing Social

Democrats, ' the Left Wing Social Democratic opposition in

Hamburg, ‘Frankfurt, Breslau, Ceniral Germany, efc., the incre-

asing popularity of voluntary mniass organisations like the Red

Front Fighters’ League (the latter onganisation has  become
. extremely popular among. the :toiling’ masses of Germany): of
' organisations like the Joint Committee :of Action in Italy, the
collapse of: the QGatholic -National Partied. (the disintegration - of

the German ‘Center” Party and the: %ormation of separate

Catholic workers’ groups which in many places act jointly with

Communists; the revelutioriary action of the Italian Catholic

workers who sent a -delegation to Soviet Russia in spite. of the
. direct prohibition. ‘of the “Holy Father” and:‘“immaculate heir
of Apostle Peter”), the mobilisation by the Communist Party
of Germany of 15 million votes against financing the illustrous
monarchical scamps by the Republican government, the general
" labour conferences in Italy, the delegates of which are often

elected from the factories, the organisation of the unemployed and
General Labour Congress in Germany, various kinds of unity
committees formed in connection with the intérnational struggle
against the capitalist offensive and for ‘the united trade union
front; the innumerable labour delegations fo thé U. S. S.'R,,
elected by various enterprises, delegations . of labour youth
in which ‘Social Democrats form a great part in spite of the
direct prohibition of the Social Democratic leaders who show
a touching -solidarity on. this question ‘with the “Holy Father”

of Rome, — all this serves to ‘express that turn to the Lelt
},:%l}iéh’ isone of the jmost. important facts in the life of the

Wgrking 'class and of the latter’s reply to the capitalist offensive.
- In'certain backward agrarian. countries, (Bulgaria, Yugo-
Slavia, Poland) the swing ta the Leit of the working class is.
hampered by the absolutely unparallelled terror., and physical
anglihilati'on of the most intelligent elements of the Communist
movement. A special form of the working ..class becoming
revolutionary is observed in the revolt of colonial and semi-
colonial countries. Here it is not a question of throwing off the
influence of reformist and bourgeois ideology, but a 'question
of bringing the broad masses of the workers for the first time
to political conscious life on' the basis of rapidly developing
revolutionary events. The growth of the consciousness of the
Chinese workers and. the increased activity of the proletariat in
Indonesia, serve as an' example of this rapid - development
which is converting the most oppressed sections of the working
class of the world into pioneers of great moverents for-eman-
cipation which are playing a truly world historical role.

The counter-tendencies are: first, the so-called “Amnterica-
nisation” of the labour movement; second, a certain tendency
towards the strengthening of Social Democratic influence resul-
ting from the Social Democratic Parties adopting the role of
“opposition”; and third, fascism. :

The so-called Americanisation of the labour movement ex-
presses the attempt of the bourgeoisie to bribe the upper .stratum
of the, working class. Such -attemipts are made even in England
where, of course, the bases for such. attempts are not particu-
larly favourable at the present time. This “American” tendency
reveals itself in: a) the establishment - of  company . unions
(examples of this are provided by the formation of labour
unions by the firm of John Dickenson and Co, and by the
“Manchester Guardian”. The conditions of membership of these
unions are strict abstention from strikes or from any conduct
likely to disturb the labour process) and in the formation of
leagues for class-cooperation. A type of the latter organisation
is the Institute of Industrial Harmony at the head of which are
capitalists like Vyle,, the chairman of the Associated British
Chambers of Commerce on the one hand and “labour leaders”,
like 'Pugh, Cramp and Snowden on the other.' Another .organi-
sation of this type is the League for Industridl Peace of the
British ‘Empire, formed by Havelock Wilson. The object of this
society is to “secure permatient peace in industry on the basis
of fairness and mutual sympathy and the preservation of the
spirit of fairness and mutual sympathy and the preservationof
the spirit of comradeship. and coopetation between employers
and employed”. As an example of this “spirit” it would. be
interesting to quote the following passage from a speech deli-
vered by Mr. J. H. Thomas at a social ‘evening arrarged: for
railway workers by the .railway companies on October "25th.
At this touching function, “labour leader”, J. H. Thomas said:
“T am one of those leaders who not.only hates to hear all the
humbug about the class struggle, but I.am profoundly convinced
that I shall not succeed in obtaining better conditions for railway
workers unless I can knock it into their heads that if they demand
better conditions from.the other side, they must be prepared to
give all that.is'in their power”.

. In Germany, the American methods are being extensively
practicd in the new Ford works in Berlin .and to a large extent
they are being applied in the offensive of .the heavy industries
against the trade unioms, although the latter, as is known, are
perfectly tame and .are  helping the employers to introduce
capitalist _scieritific management. "A special number of the
“Wirtschaft Nachrichten aus Rhein und Ruht” was devoted fo
the discussion of the question of “Werksgemeinschaffen oder
Gewerkschaften”. At thé same time the idea of:labour banks
is being cultivated and is' being -gradually introduced iit a
country like Poland. = =~ S

The "second tendency which is rétarding the general flow
to the Left is the opposition attitude faken up at the present
time by the Social Democratic Parties which are “manoeuvring”
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and circulating “opposition” phrases calculated to preserve the
illusions among the masses and to screen the actual role being
played by the Social Democrats. The third counter-tendency
is the fascist movement which in some places is supported by
the Social Democracy (the “old” Saxon Social Democracy in
Germany, the Polish Socialist Party, the Social Democracy Party
in Bulgaria, etc.). Fascism hampers the labour movement from
becoming radical in those places where it is the ruling party
(Italy, Poland, Bulgaria) as well as in those places where it
stands in opposition to the existing bourgeois government. In
the first case it combines the methods of unparalleiled terror
against the most intelligent of the Communist vaguard with
‘methods of socialist demagogy. In the second case its weight is
centered in social demagogy combined with sharply expressed
nationalism and anti-semitism. The declassed section of the
workers and the disappointed elements who have left the general
stream of the labour movement, the flotsam and jetsam of the
labour movement as it were, are netted in and more or less
consciously join the ranks of fascism.

These counter—tendencies however cannot stay the general
trend of development, in spite of -all the eflorts of the bourgeoisie
to utilise the privileged section of the working class, in spite
of the complicated manoeuvres of the counter-revolutionary
forces within the labour movement itseli, for it is the inevitable
consequences of the general capitalist crisis, the social aspect
of which is rendered still more acute by the ‘“stabilisation”
oftensive of the capitalist class.

VIII. THE PRINCIPAL TASKS OF THE COMMUNIST
INTERNATIONAL AT THE PRESENT TIME.

At the present time one of the principal tasks of 'the
Comintern is to support the main centres of the international
revolutionary movement, — the British workers, the Chinese
revolution and the U. S. S. R. It must be placed on record hat
with few exceptions, the Communist Parties have not exerted
sufficient energy in supporting the British miners and the
Chinese revolution, — these two important fronts of the inter-
‘national revolutionary struggle. TheBritish miners’ strike,
which is one of the most important events in the European
labour movement in recent times and one of the greatest
episodes in the struggle of the working class since the October
Revolution, this heroic struggle stands in the centre of the
European labour movement and exercises a powerful influence,
extending far beyond the shores of Great Britain. The task of
the Comintern "and all its Sections is to show increased soli-
darity and render greater support to the British miners.

‘Serious attention must also be paid to the propaganda of
aid to the fighting Chinese people. To combat the interventionist
plans of the imperialists, to organise determined and bold
action against the revolting acts of violence of the British, to
organise campaigns of protest against the destruction by gun-
fire of whole Chinese towns, to combat the unequal treaties
with China, to fight for the juridical recognition of the Canton
Government, for the withdrawal of all foreign troops from
Chinese territory, etc., — all this must form part of the policy
of the Communist Parties. ‘

Equally necessary is it to put up resistance io every
attempt at military or.diplomatic encirclement of the U.S.S.R.
Determined protests must be roused against secret and opeu
treaties and conventions directed against the U. S. S. R. A fight
must be put up for the juridical recognition of the U. S. S. R.
A campaign must be organised to explain and expose the plans
of attack against the country of the Soviet dictatorship. Support
of the militant British proletariat must be placed to the fore-
front of this campaign. These campaigns. of solidarity will serve
as a test of the internationalism of the workers’ parties, of
their capacity for action and ability to mobilise the masses
around their slogans. These campaigns will serve as a test of
the abilities of the Parties in the event of a much more difficult
task arising, namely, the task of combating war.

The fight against the menace of war must also be strongly
emphasised. The pacifist “ultra-imperialist”, “Pan-European”
and other utopias which the bourgeoisie and the Social Demo-
cracy are scattering among the masses, of the toilers with the
definite object of weakening their vigilence. and their pacifist
chatter intended to conceal the actual and active preparations
for war, must be ruthlessly exposed. Particularly necessary
ts ‘it to explain the real role of the League of Nations as an
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organ of the imperialist bourgeoisie, whose first object is to
combat the proletarian revolution and the revolution of the
colonial and semi-colonial peoples. It is mecessary to explain
the lalse and nonsensical idea of the Social Democrats of refor-
ming and democratising the League of Nations. It is necessary
to spread broadcast information concerning the growth of
militarism, the technical preparations for war, the application of
chemistry, bacteriology and aviation and the scientific. investi-
gation of anmihilating - methods of warfare. The exposure of
war treaties and secret -agreements, the explanation of the
purpose of bourgeois policy directed against the principal
centres of the international revolution, to explain the prospects
of the working class in the event of war breaking out, — all
this must serve as one of the most important obligations of the
Communist Parties.

The fight against the capitalist oifensive and the efiects of
capitalist scientiiic management is the principal and fundamentxi
work of the Communist Parties in capitalist countries. The every-
day questions affecting the direct interest of the working class
are most directly connected with this offensive. The length of
the working day, wages and unemployment are the three prin-
cipal questions which stand in the centre of this struggle.

It is the duty of the Communists to stand in the front ranks
of this struggle and to advance and formulate the demands of
the workers in the struggle and to lead the struggle, which in
the more or less near tuture is destined to assume a more
acute character. '

From the point of view of the direct interests of the broad
masses of the working class it is precisely these questions that
are the miost pressing, and it is from these that the Communists
should start out in their efforts to bring the masses of the
workers to accept the principles and 'the general political
demiands which formulate the question of the character of poli-
tical power. In view of the fact that capitalist scientific mana-
gement leads to the extreme intensification of labour and extre-
mely rapid increase of exploitation, the Communist Parties nmust
defend the 8-hour day or in the event of:its repeal, to demand
its restoration.

The capitalist class are hurriedly uniting their ranks in the
process of their offensive against the working class. Simul-
taneously with the growth of enormwous combinations of capi-
talist enterprises, cartels and trusts, simultaneously with the
monstrous concentration of production, the social power of the
bourgeoisie is also increasing. The fight against trustified
capital now comes up on the order of the day. For that reason,
the united front of the working class is more necessary at the
present time than ever it has been before. The working class
must bear in mind that the bourgeoisie has a very definite
strategical plan in trying to utilise the relative divergence of
toilers-between the workers at work and the enormious ‘army
interests between the labour aristocracy and the masses of the
of unemployed. It is trying to convert the numerically smail but
extremely important section of the working class from the point
of view of the industrial process, namely, the most highly
skilled workers into its bulwark. It plans to utilise the army of
unemployed as a constant menace to the workers at work in the
factories by holding up the constant threat of dismissal. In this
way, playing on the differences in the positions of ‘the .upper
stratum of the working class, the masses of the working class
and the huge reserve army of labour, the bourgeoisie hopes
successfully to carry through its general plan of capitalist stabi-
lisation and to _keep the employed section of the proletariat in
a state of bondage. : :

United labour front in the face of the combined trustified
capital must therefore be a prerequisite for any anti-capitalist
offensive that has any chance of success. The propaganda of
this unity. in the struggle and for the struggle, the carrying
out of the tactics of unity in actual practice, is the principal
duty of the Communists. This duty does not exclude, but on the
contrary presupposes  ruthless -criticism and expesure of all
reformist treachery, defeatism, wavering and goeing: over to the
enemy. Only by combining the method of linking up ‘with the
broadest masses of the proletariat, with the method of syste-
matic and determined exposure of all ‘half-heartedness' and: refor-
mism can the basis be formed for the correct carrying out of
the tactic of the united front and for the real winning over of
the masses for the purpose of the revolutionary struggle.

The various forms in which the swing to the Leit of the
working “class is taking and which, as a whole, represents a
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fundamental process of regrouping of the broad masses of the
workers, must serve as a basis for the energetic work of the
Communist Parties. Not a single one of these forms should
escape their attention. Intensifield work in the trade unions,
joint conferences with the Left Wing of the Social Democratic

workers, — while simultaneously ruthlessly criticising their
leaders, — joint Committees of Action, joint Strike Commiittees,
etc., etc., — all these must be utilised for the purpose of carrying
out the slogan which for many years has been the principal
slogan of the Communist International, namely, — “Win the
masses!”

Our previous analysis has shown that the most probable
prospects in view in a number of countries, considering the
obstacles that are in the way of the process of capitalist scien-
tific management, are those of acute class struggles. In France,
in Germany, England, Italy, Czecho-Slovakia, — every-where
where the capitalist class is attacking and increasing its pressure
upon the working class, the growth of social conflicts between
labour and capital is inevitable. Most energetic mobilisation of
the masses, leadership of the mass struggle, to work during
every, — even the smallest — strike, to increase the iniluence
of the Communists in this struggle, to carry out a most active
policy of contact with and leadership of the masses, — must
be the immediate tasks of the Communist Parties.

It is necessary to bear in mind that in certain countries,
particularly in Germany, — where the political importance of
the Communist Party has greatly increased, — the broad non-
Party masses, as well as the masses of the Left Wing Social
Democratic workers, already place their confidence in the Com-
munists as far as extensive political campaigns are concerned;
but they have not yet placed their confidence in the Communists
in so far as the leadership of the trade unions and the
everyday economic struggle is concerned. In their opinion the
Communists are good leaders in direct political conflicts but
incapable of conducting the petty, evervday work and lack
knowledge of the ‘strategy and tactics of economic struggles.
This circumstance and also the fact that the starting point of incre-
asingly acute class struggles will inevitably be economic con-
flicts, which in their turn will gradually assume the form of
general class conflicts, i. e.. assume the character of political
oonflicts, makes it ‘particularly important, it may be said,
exceptionally important. to work in the trade unions as the
widest organisations of the proletariat. It may be placed on
cecord here that the Communist Parties have not nearly done
all that should have been done in the sphere of trade union work.

Equally urgent is now the question of the detailed, persi-
stent and systematic work to combine the masses on the basis
of their everyday demands and requirements. The problem of
partial demands., concrete slogans, concrete programmes of
action acquires first class importance. The Communist Parties
very frequently prove to be weakest in this sphere. While the
Social Democrats have completely mastered the art of “peity
affairs”, engaging onlv in these very frequently, pulting forward
concrete slogans solely for the purpose of diverting the atten-
tion of the masses of the workers from greater and more radical
questions and betraying the working class at the most critical
moment of the struggle. the Communist Parties have not vet
mastered to a sufficient degree the art of combining the everyday
petty demands, which frequentlv at first, are of decisive impor-
tance for the masses. with the fundamental slogans of the prole-
tarian strugegle, — the slogan of proletarian dictatorship. In
the present historical period of development when every worker
is faced with the problem, — will he be at work tomorrow or
thrown on the scrapheap, will his working day be lengthened
or not, will he continue to receive the wages he has been
getting or will his already miserable wages be still further
reduced; when enormous masses of the unemployed have been
dragging out a miserable existence of semi-starvation for many,
many months — in such a time the workers’ daily bread in
its turn may serve as the starting point for the:unfolding of
acute struggles.

To learn the art of connecting up “every-day” questions
and partial demands with the final aim of the revolutionary
proletarian movement —this means solving the fundamental
tactical task which is at present confronting us with particular
acuteness at the present time.

It is also necessary to learn how organisationally to rivet
the successes already attained. One of the most characteristic
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features of the condition of the Communist Parties is that
while sometimes their political influence rapidly grows the
numerical strength of the Party remains stationary, sometimes
even decreases or else grows by a comparatively inconsiderable
percentage. After important and successfully conducted political
campaigns the successes attained are not realised from the
organisational standpoint. For instance in the French Commu-
nist Party, alter its anti-military campaigns, which greatly incre-
ased the political influence of the Party among the working
class and even among fairly wide strata of the peasantry, they
did pot succeed in riveting these successes with the correspon-
ding organisatonal successes. Or take another example. The
German Communist Party conducted an extremely successful
anti-monarchist campaign in connection with the question of
compensation to the ruling houses. The Party was the initiator
of the referendum, it was the leading force of the entire cam-
paign. It had the widest masses of toilers behind it, in this
campaign it drew away a considerable number of workers from
the Social Democrats and subjected them to its influence. It
compelled the Social Democrats to trail behind it. But after
the end of the campaign a kind of vacuum was formed almost
immediately, and the excellent results of the political campaign,
which had been well organised and well conducted were not
made use of organisationally. This defect in the organisational
work of the Parties which reflects the weakness in its organi-
sational apparatus must be remedied at all costs. An ‘increase
of the recruiting capacity of the Parties and much more inten-
sive efforts towards becoming mass parties must also be included
in the main tasks of the Communist International at the present
moiment.

Another urgent question is that of denouncing Social Demo-
cracy and fighting fascism and the white terror. The Commumist
Parties -should pay serious attention to the unemployed move-
ment, they should endeavour to bring over to their side the
ruined and exploited strata of the petty bourgeoisie and petty
peasantry, and paralyse all attempts of the Fascists to get
recruits from these sources. On the other hand the Communist
Parties should repulse much more effectively all the terrorist
attacks of the ruling Fascist cliques, mobilise the masses for
resistance and conduct wide campaigns, including international
campaigns of solidarity and support for that section of the
Communist movement which is bearing the brufit of the Fascist
reaction. The denunciation of the Social Democrats and the
struggle against them should also occupy a front place amongst
the main tasks of the Comintern. Despite the fact that the Social
Democrats are being ousted from the governmental coalitions
and in spite of the “Left” manoeuvres of the Social Democratic
Parties, these parties have become a direct support of the bour-
geois regime to a still greater extent than formerly. Their po-
sition on fundamental problems of the present day (the question
of the League of Nations, of ultra-imperialism, the Colonies, the
menace of war, attitude towards the U.S.S.R., coalitions with
the bourgeoisie, capitalist scientific management, etc., etc.) are
steeped in treachery to the working class. Both from the view-
point of the everyday struggle of the proletariat (attitude of the
Social Democrats tor the question of scientific management, on
the British miners’ strike, the attitude toi the White Terror), and,
still more, from the viewpoint of the perspectives of war, Social
Democracy is a yellow organisation which must be smashed
if the working class is to be in a position to conquer. The de-
nunciation of Social Democratic views and Social Democratic
manoeuvres. the denunciation of the enmtire treacherous role of
the Social Democratic leadership remains as before a most im-
portant task of the Communist Parties. Simultaneously, the Com-
munist Parties must pay full attention to the needs and demands
of the Social Democratic rank and file members who are ine-
vitably swinging to the Left under the pressure of the stabilisa-
tion efforts of the bourgeoisie.

Combatting the propaganda of the Social Democrats the
Communist Parties should put forward :as against the slogan of
the League of Nations, the slogan of a federation of socialist
republics, ‘against the slogan of Pan Europe the slogan of the
United States of Socialist Europe, against the chatter about
a new phase of capitalism without wars, — the harsh truth
about the monstrous wars which are being prepared by the
bourgeoisie, and against the programme of coalition with the
bourgéoisie, — a programme of proletarian revolution, "of
workers’ and peasants governments, of proletarian dictatorship.
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IX. THE COMMUNIST PARTIES AND WORK IN
THE TRADE UNIONS.

"Economic strikes and economic struggles, under  present
conditions — when powerful employers’ combines exist marching
'in step with the bourgeois state, when every big strike has a
tendency o extend to the whole sphere' of industry affected —
grow into political -struggles, acquire a more or less clear
_political character. The rapid growth of trusts and other tre-
‘mendoys industrial, commercial and banking organisationd dic-
tates to the workmg class the necessity of a corresponding’ type
-of its own fighting organisations. Therefore the Communists
_should. in, the most determined manner put forward the slogan
oi regrganising the trade unions on an industrial basis, should
_combat the remnants of craft uniomism and the organisation of
‘the -workers of one branch of industry info various small unions
‘which under present conditions only d1s1n1egrate the forces of
‘thé proletariat. Similarly, the Commumnists must put forward the
slogan of creating fighting alliances of trade unions and a
centralised leadership and conduct energetic work for winning
‘the trade unions in geueral It is alsc necessary to pay attention
‘1o, the organisation of factory committees, their consolidation
according to branches of industry and the formation of an

organisation of ‘factory committees of a nature that will allow of -

fighting agreements between the big unions for the purpose
-of the most consolidated, firm and rallied struggle. The working
‘masses brought face to face with the necessity of counter- actmg
the offensive of the highly organised capitalists will easily under-
stand the necessity for an orframsatlon of this kind. On these
grounds also the reformist trade union officials who defend the
out-of-date types of unions sometimes from the fear of losing
their jobs ‘must be given battle. The ‘Commiunjsts must take
advantage of every partial strike to propagaie the idea of b1g
‘industrial organisations and should . prove by the .example oi
‘lthe unfoldmg struggle, the necessity for proper political ieader-
ship of the, trade union movement. This task stands.out with
,parhcular acuteness in Great Britain, where besides the “exploits
‘of the. conservative trade union off1c1 s ‘there are also con-
mderal;le remnants of the old craft. outlo

.... Fhe Commumsts in trade unions should fight consistently,
‘ot ‘only ‘for. thé entty of all employed: workers into the urions,
gut should also gomduct an energetic, campalfgn for the acceptance
of the m1°mployed workers mto the ‘trade unions, for ‘the full
»,supspori of the moveiient and the demands of the unemployed by
the. orgamsesd proletarlat as a whole,’ ’Phxs is' ‘all the more
‘necessary ;as the bourgeoisie, as we haye frequeﬂﬂy pointed ont
above, -wants to ‘gain by splitting off the working . class. In
helpm to rally together the forces. = f the proletarlat inside
‘these’ %road class organisations, the Commumst Parties should
denounce fhe attempts of the r‘eforrmst "trade inion’ bureaucrats
and tha Saigial Democratic leaders. of 1h£ h‘ade union - movement
to turn the trade unions into auxiljdry organs of the employers’
umons and’ the imperialist states. If the employers’ organisations,
cupportﬁd vby the so-called Socialist Parties on the basis of the
ideology ‘of “cqnstructwe” sociatisth. (which, as we have seen
‘above, on. closer scrutmy proves to be’ constructive capitalism)
endeavour  in every way to Americanise’ the ‘movement, to the
€ teni of sethng up 1]omt organisations ‘under .the hegemomy of
the b@iurgeozsm in place of the class organlsatlons of the pro-
letaraaf or else endeavour to sub(lect the existing trade ‘tmion
o:;g@msaﬂons to their influence, and in this make tbe of the trade
union leaders, the Communist Parties should “denounce “all such
attempts at class treachery ahd rhobllrsé ‘the masses organised
in. the trade unions to defend the 'inferests’ of the ‘wage workers
against all manifestations of the capitalist offensive. It stands
to reason that the main content of Communist work in the
trade unions at the present time is to rally the forces of the
working ¢lass in the struggle against the consequences of the
so-called capxtahst scientific managemen{ which are harmful for
the . working class. In this struggle against” the consequences of
capxtahst scientific management the Comtirinists working i the
trade uiions should enter into every -little detdil; ‘they ' musﬁ
take notice of every harmful consequerice of the varlorus measures
© af the' employers, put forward their demands; and in the
* gyent of an ecomomic conflict, even ‘though it Iie a small'“one,
should be'at the very front pos’r defending thd’line 6f defence
of proletarian interests in a most détermined, consistent' and
courageoiis tiianner. The Commumists, in dehoumcing thé re-
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tormist leaders of the trade union movenient should co:u,ra.geouslv'
utilise the leftward trend of the working masses organised in
trade unions and aid in every way and in the approprxame form
the formation of ‘Left wings” in the trade union movement.

In this respect the experiences of the “Minority Movement” in
Great Britain should also be studied. This movement has achieved
considerable successes and, marching hand in hand with the
Communist. Party, has fully justified the energetic work of the
Communists in the trade union movement.

In connection with the peculiarities of the present period

,of developmiznt and the tremendous. significance of the trade

union -organisations throughout this period, the problem of a

‘united international trade union front becomes a particularly

urgent and particularly vital problem of the international labour
movement. In this respect it is particularly important to study
the experience of the so-called Anglo-Russian Committee. The
utilisation of international contact between the working class of

-Great Britain and the Soviet Union through tlie Anglo-Russian

Committee; the international demonstration of the unmited front
tactics with a simultaneous sharp and ruthless criticism of the
capitulation and treachery of the leadership of the British tyade
union movement; the. policy of utilising all possibilities to link
up with the masses even if through organs of leadership; the
tactics of systematically winning over the masses, even if com-
mencing with separate sections (the miners and the formation
of the Anglo-Russian Miners Committee, etc.), the policy of pro-
letarian solidarity and -material and moral aid, of the mobilisation

of all forces for the purpose of supporting the miners in their

struggle — all these factors should serve as an example of the

‘cofrrect revolutionary operation of the united front tactics on an

international scale. Thanks to' these tactics the struggle for a
united international fromt of the trade union’ movement at the
present tlm.e has been raised a step higher. -

" The commencement of the international-trade - union move-
ment and - organisation of the R.I.L.U. took -place at a time
when " the revolutionary situation in .Europe had reached - the

‘highest point of its development. It is interesting to recall that

one of the founders of the R.I. L. U. was the well-known Italian
reformist, D’Aragona .-who was in Moscow- at, the time. These
were days ‘when the crash-of European capitalism seemed. i
minent and when the reformist rats were already beginning .to

leave the sinking capitalist ship. These were;days when Com-

munism, during the short period of its existence, had -achieved
tremendous suiccesses -and when the gravitation towards it- was
so great that a whole number of pacifist, semi-pacifist, semi-
reformlst and even reformist elements tried 1 get info the Com-
murfist . International, This was a time when the Comintern had

to guard itself by the fence of 21 conditions from the excessive

“sympathy” of elements of ‘this kind. The Red International of
Labour Unions organised’ ‘at 'that time marched hand in’ hand
with the Communist ’Internatlonal The fact. should also be re-
called that -there was a special organ uniting the 1eadmg staffs
of the Comintern and the R-LL'U. .

The ebb’ of the tide -of the mternatxonal revolution, the’
strengthening of the: -capitalist regime, the partial stabilisation
of the latter, was accompanied by an ebb of the “sympathy” for
the Co»mmtem of ‘all those elements who had been more-or less

accidentaly brought: into. it by .the rtévolutionary:wave.  The
relative “trarrquxhsatlon” of the European Continent theh com-
menced-and the cenire of gravity of the struggle gradually shifted
from ceritral Europe: to Great Britdin, where' the ‘workimg- class
were ofily. just beginning to depart from -their -0ld conservative
po»smons, habits ‘and' ideology. Side by side with the strengtheit-
ing of the capitalist regime the Amsterdam International-also
partially stabilised itseli. The R.LL.U. was compelled to change
its policy of attack to a policy of: defence. The new wave of ‘Left
movemerds in tHe trade unions began to rise ‘particularly notice-
ably affer the time-the tendeney of® rapprochement’ between*the
British and Soviet:workers became apparent. For the Britishpro-
letariat, which for the first time began to act.*a$ ome -of the
adva,nced sections of the European labour movement, the R, I, L U
was ., to.a considerable extent .an .organisation standing
close to..the Comintern and therefore at that stage of develop-

_iment -not yet, enjoying . the necessay ‘popularity,, amongst the

masses. The Soviet trade unions, .on the -contrary, -esnnected
with the Soviet State whose popularlty was already relatively
wide, en;ov*éd the greatest popularity among ‘the’ British- revolu-
honarv ‘workers’ organisations:. As the struggle in“ connection



No. 85

with the solidarity displayed by Soviet trade unions developad,
the British workers rose to higher and higher degrees of class-
consciousness; the rationalisation and revolutionisation of the
British labour movement went steadily forward, although the
entire process proceeded and is proceeding in contradictory and
extremely paintul - forms. The Communists and workers of the
international trade union movement are now confronted with the
gradual internationalisation of the struggle for a united inter-
national Iront of the trade unions. The role of the R.ILL.U.
should . inevitably acquire greater and greater significance while
the Communists of the Soviet trade umions should, by more
energetic work within the limits of the R.I.L.U. help to liven
up the work of the ‘latter. This by no means signifies that we
should for cns moment change the tactics of work in the trade
unions by adopting a position of splitting the reactionary trade
unions or -withdrawing irom them. On the contrary, there would
be nothing more harmful than the adoption of such tactics; they
would condemn the support of the revolutionary trade union
movement to isolation from the masses and the formation of
sectarian trade union organisations with poor influence and
weak activity (Schumacher). Work in the reactionary trade
unions and the work for winning them over is one of the
central points where the Communist organisations should exert
their efforts. At the same time the authority of the Red Inter-
national Labour Unions should be supported in every way as
it is still destined to play a big role in the international struggle
for unity of the trade union movement and in the struggle against
the capitalist offensive. While increased work within the trade
union organisations in the various countries is a necessary com-
dition for the success of the revolutionary proletarian move-
ment there are no grounds whatever for the entry of the revolu-
tionary, unions into the Amsterdam International. There can be no
question of liquidating the R.I.L.U. On the contrary, the entire
international situation in which the working class is becoming
revolutionised, though slowly, along with the absolutely trea-
<herous role of the Amsterdam International, which became parti-
cularly clearly manifest on questions connected with the General
Strike and the British miners strike, ‘brings to the forefront the
necessity for strengthening the international centre of the re-
volutionary trade umion movement.

X. MAIN SUMMING UP OF ERRORS AND TASKS
OF THE VARIOUS COMMUNIST PARTIES.

The G.P.S. U. (b).

The chief Section of the Comintern — C.P.S.U. (b) —
has achieved considerable successes during the period
under -review. These successes are in the field of
economic construction, strengthening of the proletarian dictator-
ship and consolidation of the Party itself. In the economic field,
despite all prophecies concerning the inevitable extensive growth
of difficulties, the scotching of State plans by the developing
ku}ak, etc.; the Party has succeeded in achieving decisive econo-
mic successes in-a number of the main sectors of the economic
front: the industrialisation of the country is making further
progress and during the present year already more than.one
billion roubles has beer expended on capital construction and
electrification, not ‘including the funds alloted from the local
budget; ousting of private capital (decline of its relative impor-
tance) is to be observed both in the field of industry and"in
both the wholesale and ‘retail trade. The raising of the tax
dssessment on private capital, the adjustment in the assessment
of the peasantry by way of increasing tax pressure on the
upper strata, a number- of other measures -directed against

rivate capital (for instance the policy of railway tariffs, and
-pgessure in the field of transporting private. commercial cargoes)
give testimony of the offensive of Socialist elements, the offen-
sive -of the proletariat against private capital. The Party has
succeeded in bringing the country out of a relatively difficult
economic phase by means of a number of decisively conducted
measures (curtailment of currency emission, reduction of credits
to industry, economy in overhead charges, etc.). Since the Begin-
ning of the summer an improvement was noticeable which
gradually developed and enabled the Party by autumn to raise
the wages of the lower paid categories of workers, at the same
time lowering the general index of commodity prices and
strengthening the position of the currency. By a correct policy
.in regard to the peasantry, the Party succeeded in strengthening
the alliance between thie proletariat and the peasantry and thereby
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strengthening the dictatorship of the proletariat. On the basis
of a correct political policy which led to positive economic and
general political results, the Party succeeded.in securing a
relatively easy -and complete victory over the internal - Party
Opposition and of rallying the Party ranks closer than ever.
The chief error made by the Party leadership prior to the. V1
Enlarged Plenum, largely due to the opposition, was the. so-
called economic miscalculation of the autumn of 1925 which
resulted in ‘serious -economic consequences. In spite of . the
opinion of the Oppesitoin, which tried to attribute this .error
to ‘the offensive of the kulaks, who were supposed to have
been capable of organising a grain strike, the Party. correctly
estimated the significance of this error. It drew from this. error
the appropriate -lesson and overcame. it by its policy. This may
be quite clearly seen from the favourable conditions prevailing
during the present grain purchasing period. )

The most important event in the international labour move-
ment has been and is the strike of the British miners. We have
already mentioned that almost all Parties of the Comintern (with
the exception of the C. P. 8. U. (b), the Communist Party of
Great Britain, the Italian C. P. and one or two others), proved
incapable of repulsing in an adequate manner the treacherous
tactics of the Social’ Democrats and reactionary -trade union
leaders, proved incapable of developing the necéssary relief
campaign on behalf of the British miners. Naturally this is to a
considerable extent due to the tremendous objective - difficulties,
above  all unemployement, short-time work, ete. However, a:
certain part of the responsibility should be placed on the weak-
ness of the Party apparatus and the -inadequate mobilising
capacity of our Parties. Except for the British Party the greatest
activity in direct participation in the movement was- developed
by the C. P."S. U:." which holds the reins of State :power, and
by the illegal persecuted Italian Communist Party, subjected
to the terrorist axe of Mussolini. The activity of the C. P.S:U. (b)
which certain “critics” (to put it mildly) consider to be practi-
cally a kulak’s party, in the way of mobilising the masses for
the relief for the British miners is known toeveryone. The
{talian Communist Party, despite its illegal existence succeeded in
running an extensive campaign, collecting considerable sums
of money, and combining an energetic campaign of support
to the British miners with the mobilisation of the masses
against the bloody regime of Mussolini, penetrating thereby
not only into the thick of the urban proletariat, but ‘alse into
the remotest corners of the Italian countryside.,

The experience of the far-from adequate aid to the British
miners on the part of the majority of the Communist Parties
should be studied at all costs. ‘

In Great Britain the Communist Party excellently stood the
test during the General Strike and the subsequent trend of
events. To a considerable extent as a result of its wotk in the
irade unions, it became transformed from a small political
organisation, playing practically no important part in the social
life of the country, into one of the most important factors
therein. In the strike committees, on the Councils of -Action,
in the Left wing of the trade union miovement and on the Lefi
flank of its political movement, the Party-achieved a number of
significant successes, aided the formation of oppositions in the
trade unions and the organisation of the “Minority Movement”,
and aftained the leading tole in this movement. On the whole
pursuing a correct tactical line, the British Communist Party
increased the number of its members, ‘especially’ during ‘the
recent encounters ipn ‘fhie districts where the miners comprise
the preponderant mass of the industrial workers. The C.'P. G. B.
increased its political influence to- a far greater extent. The
decisive position of the Party during the great encountérs made
it in the eyes of the workers the leader of everything courageous
and honest in the labour movement. The treachery of the trade
union leaders and chief leaders of the Labour Party, the capitu-
latory policy of-the, so-called “Left .wingers”. (Purcell and Co),
the pitiful vacillation of the Independent Labour Party only
emphasised the courageous position of the numerically small,
but comparatively extremely active Communist Party of Great
Britain, Howeéver, during this period the British Communist
Party ‘committed a number of errors already partially rectified
by the Party, érrors which will have to be taken into dccount
in that their effects may be all the more easily overcoine. The
underlying cause of these errors. is the inadequately décisive
position in regard to what are termed the “Left leaders” ot
the trade union movement and a certain under-estimation of
the tremendous political process which is taking place, though



not so quickly as we should like ~ within the British working
class, which has been brought face to face with the most fierce
attack of the bosses and the government on the one hand and the
pitiful bankruptcy of the reformist leaders on the other hand. The
concrete errors of .the C.P.G.B. consisted in inadequately de-
cisive criticism of the “Left leaders”, particularly after the General
Strike, in the failure to understand the position of the Russian
trade unions. (the British comrades considered this position to
be too radical), a wrong presentation of the question of a  cam-
paign of denunciation of the General Council leaders at the
executive meeting of the Minority Movement and an insufficiently
energetic position at the Trades Union Congress. These errors
should be rectified as soon as possible and they will be rectified,
because on the whole the Party is coming out ontu the broad
road of transformation into a mass revolutionary party of the
British working class. The main task confronting the British
Communist Party is to intensify the work in support of the
miners’ strike, to explain to the masses the role of the govern-
ment, to get these masses to bring up the basic problems of
political lile and at the same time ‘denouncing the reformist
leaders. The organisational work of the Party primarily consists
in further organisational strengthening of the Trade Union Mi-
nority Movement, reinforcement and extension of the successes
attained by this movement and energetic recruiting work. The
inadequate stage. of formation of the Minority Movement became
sufficiently apparent during the course of events. The influence
of -this movement would be much greater and the radicalisation
of the British working class would take place much more rapidly,
if the Minority Movement, marching hand in hand with the
Communist Party, were organisationally equipped and had a firm
organisational skeleton “apparatus”, which would help to give
this vanguard of the trade union movement a much greater
fightidg capacity. : i

The Chinese Communist Party. has now come to the fore-
front in its imporfance in connection with the tremendous volume
of the Chinese national-revolutionary movement. The young
Chinese Communist' Party has undoubtedly attained most im-
portant successes. Acting in full solidarity with the Leit wing
of the national revolutionary Kuomintang, the Chinese Commu-
nist- Party has occupied a place as the recognised leader of the
proletariat, peasant poor and artisans. The chief error committed
by the Chinese Communist Party, despite its generally correct
policy, was the insufficient attention of the Party towards the
peasant question. Unnecessary fear as to the development of the
peasant movement and insuificient insistance on the necessity
of conducting agrarian reforms in the areas occupied by the
Kuomintang constituted the main trend of the errors. The task
of the Party should be to adopt a decisive course towards orga-
nising the widest strata of the toiling masses while preserving
the .united national. revolutionary front, and simultaneously a
course towards forming, supporting, extending and strengthening
the organisation of the revolutionary peasantry®).

-The French Communist Party has also achieved a number
of successes. It conducted a brilliant campaign against the war
in Morocco, mobilising wide strata of workers round this cam-
paign. It took part in the leadership of quite a number of strikes
during the recent strike wave. It also endeavoured to come to the
aid.;of the British miners by conducting a demonstrative soli-
darity strike. However, it committed a big error just at the most
critical moment. of .French political life; we allude here to the
transfer of power into the hands of Poincaré. The Party chiefly
did not.clearly realise the actual character of the movements in
class forces that were taking place. The transition from inflation
policy to that of deflation, the transition from a government of
the “Left Bloc”; through a number of intermediary stages, to the
open rule -of the big bourgeoisie, i. e. a government of heavy
industry and banks; further, the fact that this change of power
was a political pre-requisite for the commencement of a “stabili-
sation” offensive of big capital against the working class. — all
these . factors were not estimated in a sufficiently correct manner
by the French Communist Party. Therefore, the Party in paying
attention to .various combinations -in Parliament, did not pay
sufficient attention to the mobilisation of the masses of the wor-
kers, and petty bourgeoisie. Meanwhile, this critical period was
accompanied by a great ferment among the workers and petty
bourgeoisie, a ferment not utilised by the Communist Party which
displayed considerable passivity. Mention should also be made

%) We will not dwell further on this question here as it will
be discussed in detail as a separate point on the agenda.
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of the shortcomings of the Party’s work in the trade unions and
also the inadequate work amongst the unorganised working
masses by the trade unions led by our Party. There has been a
growth in the Party membership of late. The main task of the
Party is to prepare for the inevitable pending fight. For the first
time a mobilisation against the working class is taking place in
dimensions ‘such as are now proposed. The commencement of
unemployment, the increase in the costof living, the incensed tone
of the bourgeois press towards the workers — all these factors
represent the approaching intensification of the class struggle.
The strengthening of the position of the Party and the revo-
lutionary trade unions among the masses and the strengthening
of their apparatus, their mobilisation capacity and their internal
strength - should occupy the particular attention of our French
brother Pary. ’ '

In Germany a number of achievements should be noted. The
influence of the Communist Party in the trade unions has in-
creased (for example amongst the Berlin metal workers), although
by no means adequate. The Party influence has also increased
amongst the more Left of the Social Democratic workers. The
Hamburg strike, the delegation to Soviet Russia, the Left oppo-
sitions, the joint conferences and increased  influence on the
League of Red Front Fighters are expressions of this growing
influence. The authority of the Party has also grown in the un-
employed movement, sirice the Party has succeeded in rectifying
certain errors in this respect and developing fairly energetic
activity in the organisation of the unemployed wosking class
masses. The campaign conducted by the Party against the restora-
tion of the property of ‘the ex-Ruling houses undoubtedly in-
creased the popularity of the party amongst the widest circles of
the working class and even among the urban petty bourgeoisie:
The recent elections in Saxony and the municipal elections inmany
localities, which have resulted in an increase in the Communist
vote, cleary indicate a growth in the general political influence
of the Party whilst conducting a correct political policy. Mention
should also be made of the consolidation of the Party ranmks
and the decisive struggle against petty bourgeois deviations. At
the present time the Party is conironted with the most serious
tasks both internally and externally. Its main task externally
is to prepare for the leadership of the coming fights of the wor-
king class which will result in the most accentuated class struggle.
A tremendous intensification of work in the trade unions is ne-
cessary and an energetic continuation of the united iront factics
both in the trade union sphere and in regard to the most left
masses of the Social Democratic and non-Party workers. It is
necessary to strengthen the Party organisation apparatus, to
strengthen contact with the provinces, to promote new cadres
from among workers and to close the Party ranks. The forth-
coming Party Congress will have tremendous importance in the
history of the Party. .

In Italy the Party has entirely stood the test in the meost
difficult conditions of struggle. It has preserved its organisation,
what is more it has succeeded in linking up with the wide masses
of workers and peasants, has greatly increased its authority.
overcame anti-Leninist sectarian deviations in its midst, learnt
to conduct successfully the united front tactics. With regard to
work. in the trade unions, it has proved its worth under con-
ditions of the destruction of the trade union movement, indepen-.
dent of the Fascists and the existence of Fascist trade union
organisations. The Comintern should summon all its Sections
to lend their support to the Italian Communist Party, whose
leading workers are actually placed outside the law by the
terrorist regime of the Fascist dictatorship. :

In Poland the errors committed by the Communist Party
have already been quite sufficiently criticised and condemned
by the Party itself. These errors consisted in the radically in-
correct united front tactics during the Pilsudski coup d’etat when
our Party swept by the petty bourgeois wave lost its own iden-
tity, and found itself at the tail of the masses. At the most criti-
cal moments it failed to start in time to turn the weapons against
the tendencies of the Pilsudski-ites which ultimately, with the
aid of Great Britain, succeeded in establishing a Fascist dicta-
torship in the country. It is the task of the Party to mobilise the
masses for a struggle against Pilsudski’s fascist regime, to work
energetically in the trade unions, to take advantage of the swin
to the Left of the working masses in connection with the capi-
talist ofiensive, and to defend bodly and with determination the
interestls of the broad masses of the peasantry and the oppressed -
nationalities. ’

.
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The Czecho-Slovakian Party, which, in general has conducted
united front tactics quite successfully .and has become a big mass
revolutionary party is rather lacking in the activity, especially
necessary at the present time, when the, economic crisis in the
country is becoming more and more accentuated.

~ With regard to the remaining Communist Parties we wish
to record that the experience of their work has shown the
following: firstly, they have in general succeeded in becoming
adapted to the conditions of the present period, although not in
the necessary . degree, secondly, experience has shown that the
actual growth of influence of the Communist Party at times pro-
ceeds more rapidly than is generally supposed; thirdiy, that the
Parties are approaching the coming struggles under conditions,
which while creating great difficulties, are nevertheless in general
favourable for the success of the Communist movement.

XI. STRUGGLE FOR A LENINIST POLICY AND PROBLEMS

OF LEADERSHIP.

In summing up some of the criticism of the Comintern over
a comparatively long period, one may arrive at the following
conclusjons. This criticism in as far as it" was: criticism of prin-
ciple was above all criticism of the peasant policy of the
C.P.S.U. At times this criticism dornned the toga of “real”,

“orthodox”, “West European” (in contradistinction to Asiatic--

Bolshevik”) “Marxism”. The Comintern was thus criticised by
Paul Levy and his group which soon wernt over, together with
its chief, into the Social-Democratic camp. The criticism took the
form of accusations of expressive centralism, i. e. regime and
“Left” criticism of the united front. The Communist Parties
were subjected to similar criticism by the former secretary oi
the French Communist Party, Frossard. But it is charcteristic
that all the “leaders” who indulged in such criticism very soon
went over into the Social Democratic camp or something very
much like it. Levy became a Social-Democrat, Frossard became a
Social-Democrat and a collaborator of CaillauX’s organ, Hoglund
became a Social-Democrat who publishes the works of his former
opponent Branting. Tranmael and his: party are on the eve of
amalgamating with the Sotial-Democratic Party, etc. Thus, all
these “critics” who frequently directed tlieir critical shaits “irom
the Left” mmgleted the circle of their development and returned
to the place they started from. <

At present, the Comintern has to carry on a struggle with a
comparatively small Right group within the Comintern and with
the so-called “ultra-Left” fraction which has sharply revealed
itself in Germany. There is no doubt whatever that the activity of
the fractional groupings within the Comintern was given a great
impetus by the cavarly raid made on the leaders of the C. P.S. U.
by the leaders of the Russian Opposition. Various forces began
to group themselves around the actions of the latter, forces which
were more or less inclined to be hostile to the Comintern and
even to Soviet Russia.

We have already mentioned that the so-called “ultra-Left’
opposition revealed itself most sharply in Germany where its
desertion of Communism was the reilection of the change of
orientation of the German bourgeoisie from the East to the West.
The substance of the ‘“ideological views” of these people has
already been explained. Here we have only to point out the objec-
tive connection between various tendencies, groups, big and
small, within the general opposition bloc. The Weber group
supports Urbahns, Urbahns makes common cause with Ruth
Fischer and Maslov, Ruth Fischer and Maslov enter into an
organisational bloc with Korsch and Schwarz although at times
they are not adverse to dissociating themselves from any ideolo-
gical or organisational connection with the latter. The so-called
Russian question is, as we can see, the bone of contention. The
“ultra-Left” opposition has already returned entirely to the Social-
Democratic fold, having passed through a number of intermediate
stages and “ideological shades of opinion” and in the person of
its more consistent “leaders” (Korsch and Schwarz) it has made
all the practical-political deductions which were made long ago
by Kautsky in his famous pamphlet: “The International and
Soviet Russia.” Thus the ultra-Left, the “decidedly-Left”, etc.,
oppositions have begun to play the role of ultra-Right Social
Democratic counter-revolution, concealing the real paucity of its
ideological baggage under the pitiful rage of Left phraseology.

Whilst at one pole of the Comintern “ultra-Left“ groups
have made their apearance, Right tendencies are noticeable at
the other pole. It is sufficient to:draw attemtion to some. small
groups in the French Communist Party, to the.Sheflo group in
Norway, to the article in the central organ of the Communist

Party of Czecho-Slovakia “Rude Pravo“ which defended the
position of Otto Bauer on the question of proletarian dictatorship
(the article was immediately disavowed by the C.C. of the Party)
and to recall the Right errors in the Polish Communist
Party, etc.

" In connection with the actions of the Russian® Opposition
an attempt was. no doubt made to organise an international
fraction directed against the policy of the Comintern and of its
principal section, i. e. the C. P. S, U. However, this iraction did
not materialise, first of all because the rank and file of the
C. P. S. U. dealt the Opposition a heavy blow and forced it to
capitulate. This event could not but disorganise the opposition
ranks within other Parties, first and foremost within the German
Communist Party where the opposition was certainly a factor
to be reckoned with.

Factional methods of struggle which part company entirely
with Bolshevik organisational principles were fully and quite
openly explained and justified in the declaration which Urbahns
made in reply to the ultimatum of the Central Committee of the
German Communist Party. In this reply it is said among other
things that Party discipline cannot be applied to a Party like the
Communist Party of Germany, because after all, it is not a
Bolshevik Party. This shows quite. clearly- that these people
were preparing a Party split just at the time when the Party
was entering upon the path of mass work on a large scale.

Together with the defeat of the Russian Opposition and
the expulsion of the more harmful leaders of the Opposition
from the German Communist Party, the struggle for Leninist
organisational policy and  the struggle against fractionalism
entered upon a new stage of its development. The chief aim of
the opposition leaders already . expelled from the Party comsisted
and comsists in disrupting the Party, in practically annulling Party
decisions and in making impossible the 1eadershiﬁeqf the Party by
the C. C. by repeated breaches of discipline. The slogan of the:
Bolshevisation of the Party proposed at the time by Comrade
Zinoviev must be carried ouwt within owr Communist Parties.
with the utmost rigour. In its well-known declaration signed
by the most prominent leaders of the opposition in the C.P.S. U,
the latter, whilst retaining its principles with respect to other
questions, acknowledges that the theory of the freedom of
fractions and grouping is comtrary to Leninism and consequently
to Bolshevismk. Thus the slogan of the further Bolshevisation
of these Parties must be — liquidation of the apti-Lenimist free
dom of fractions within the Comintern. Whilst guaranteeing to
every member of the Party not tied by the special discipline of
its leading organs the right to express and defend his own
opinions, the Comintern and its various Sections cannot allow
themselves at present the luxury of fractions, and particuiarly of
a fraction connected with those who have been expelled from
the Party which is practically the embryo of another Party. This
is particularly applicable to groups which share the counter-
revolutionary views of Korsch, Schwarz, and Co., views utterly
incompatible with adherence to the Comintern. There is no room
for Social-Democrats and counter-revolutionaries in the revolu-
tionary association of workers.

To overcome every kind of deviation from the correct
Leninist lines is the constant task of the Comintern. This is as
true now as it was before. The Comintern has conducted and
will continue to conduct a struggle against “Right” as well as
against so-called “ultra-Left” elements whose ideological-political
theories are frequently identical. ”Ultra-Left“ deviations in the
West-European Parties are ithe product of the failure to under-
stand the objective situation which is arising and which demands
from the Communist Parties a much greater adaptation to the
everyday meeds of the working class on the basis of which the
masses must be led into the revolutionary struggle for revolu-
tionary aims. In the same manner the so-called Left opposition
circles in the C. P. S. U. express and reflect the failure to
understand the specific requirements of the constructive period
of proletarian dictatorship and trip over slogans repeated and
borrowed from a stage in the development of the revolution
which has already receded into the past. This failure to under-
stand the requirements of the new situation, however, is in
keeping with the fact that these deviations themselves are the
product of this situation. While the Opposition in the C.P.S.U.
by its pressure on the Party reflected the pressure exercised om
the Party by those sections dissatisfied with the regime of prole-
tarian dictatorship in general, the German Opposition generally
reflects the vacillations of the petty-bourgeois sections among
the working class, and its most “determined” representatives who
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have come to the pass of preaching a revolt of capitalism in the
country of prolétarian dictatorship, and who are certainly playing
the role of direct vehicles of the most virulent, “anti-Moscow‘
bourgeois tendencies; There is of course an enormous gulf bet-
ween Herr Korsch and the Opposition in the C. P. S. U., and
to class them together would be incorrect as well as unjust. But
the mechanism of struggle is such that the raid of the Russian
opposition immediately rallied around it a whole chorus of
decidedly anti-Communist elements.

One can say already that the fit ol opposition fever is
alréady on the wane. The main forces of the opposition are be-
aten, its auxiliary forces are disorganised. The ideological
‘struggle and the ideological explanation of the errors of the
opposition comrades and of all the expelled renegades will have
their effect- and will rally around the Comintern the ranks of
the Communist Parties. :

The struggle for the masses as well as the struggle for a
correct Leninist policy contribute to the selection of well trained
and well-seasoned guides and real Bolshevik leaders of the
Communist Parties. The application of inner Party dembcracy
without tolerating factional groupings, indefatigable: work for
raiding the political level of the rank and file members and the
theoretical level of its cadres of workers will guarantee the
growth of new and fully qualified Party cadres. As the Comintern
is growing there is more need for proper leadership and the
selection of leaders must be such as to ensure collective inter-
national leadership. One of the most important tasks of - this
international leadership is systematic comtrol of the execution
of decisions which in mamny respects give full instructions to
the individual Commumnist Parties, but are frequently unfulfilled.
Continuous contact betwen the leaders of the Comintern and its

individual sections, absolute firmness and uniformity fin the

leadership of the Comintérn, but without any petty attempts at
guardianship, accomipanied by maximum initiative on the part
of the individual Sections ot the Comintern, such is the. path
which the Communist Parties and the Communist International
must pursue in the course of their development.

To sum up we can say that the Comintern has made pro-
gress, The chief enemy, the bourgeoisie, is continuing its offen-
sive against the working class. This enemy all along the line has
the support of Amsterdam and the Second International. These
organisations are blackleg organisations with respect to the

British coal strike, but they .enthusiastically serve and laud to
the skies the League of Nations and the “mew era“ of capitalist
relations. They. support bourgeois governments and -capitalist
scientific management, they support attacks and insinuations against
the Soviet Union as well as against the national revolutions in
the East; they agitate in favour of Colonial mandates. At the
same time fthe forces of the Comintern are fighting against
imperialist intervention in ‘China, fall victims to the murderous-
attacks of the Fascists, carry on a heroic struggle in the Balkans,
fight against Mussolini’s sanguinary regime, fill thé prisons
and dungeons of Marshal Pilsudski, build Socialism in Russia,
encourage, -support and lead into the fight the British miners,
give the last penny to the miners’ wives and children, are
always in the fore on all the fronts where fighting is going on
against capitalism, they are ever ready to expose themselves to
the bullets of the enemy. It is probable that a number of our
Communist Parties will be in the midst of big battles in the
very near future, It is therefore essential to make strenuous
preparations, to mobilise the masses, to penetrate still more
deeply into working. class distriots and to rally the army of
abour.

The British miners, betrayed and abandoned by the trade
union leaders, comtinue their heroic struggle which is shaking
the entire economiic organism of the great British Empire to its
foundations. In the Far East the masses, millions strong, for
the first time enter the historical arena, constituting a mughty
and active rear for the proletarian revolution. The main strong-
hold and -the organising force of international Communism —
the Sowiet Union — is growing from year to year amd is con-
solidating the victorious dictatorship of the  workers. Even. if
capitalism succeeds in strengthening its position on a nu
of sectors of the class struggle front, even if it partly succeeds in
emerging from the chaos and ruin produced by the world war,
even. if it is able to reorganise its ranks and to raliy its forces,
a solid wall of enornmous difficulties will rise wp against it
in the very mear future. This creates a basis Ifor the successiul
activity of the Comununist Parties. The capture of the massess
of the West European proletariat and the establishment of a great
world union between the workers of Europe, the victorious
dictatorship of the -proletariat in the Soviet Union  and the
victorious Chinese Revolution, will become the bulwark and the
guarantee of the ultimate victory of Communism.
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